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TITLE 7-AGRICULTURE
Chapter Vil-Production and Market-

ing -Administration (Sugar Branch)
PART 802-SUGAR. DETERIiNATIONS

DETERNATION OF FAIR AND REASONABLE
WAGE RATES FOR PERSONS EMPLOYED ni
PRODUCTION, CULTIVATION, OR HARVEST-
ING OF SUGARCANE IN VIRGIN ISLANDS DUR-
,WG CALENDAR MEAR 1947

Pursuant to the provisions of section
301 (b) of the Sugar Act of 1937, as
amended, and after investigation and
due consideration of the evidence ob-
tained at the hearing held fi Christian-
sted, Virgin Islands, on October 18, 1946,
the following determination is hereby is-
sued:

§ 802.51e Fair and reasonable wage
rates for persons employed in the produc-
tion, cultivation, or harvesting of sugar-
cane zn the Virgin Islands during the cal-
endar year 1947 The requirements of
section 301 (b) of the Sugar Act of 1937,
as amended, shall be deemed to have
been met with respect to the production,
cultivation, or harvesting of sugarcane
in the Virgin Islands during the calendar
year 1947, if all persons employed on the
farm during that period in the produc-
tion, cultivation, or harvesting of sugar-
cane shall have been paid In full for all
such work and shall have been paid In
cash therefor at rates not less than the
following:

(a) Baszc time rates. Per day of 8
hours $2.00. For a working day longer
or shorter than 8 hours the rate shall be
in proportion. For an individuial whose
productive capacity is impaired by age
or physical or mental deficiency the wage
rate shall be as agreed upon between the
producer and the laborer, provided such
rate is approved by the local supervisor
of the Field Service Branch of the Pro-
duction and Marketing Administration.

(b) Wage bonus payment. For each 25
cents that the New York price of raw
sugar (duty paid, delivered basis), which
is used as the basis for sale of the 1947
sugar crop, averages more than $5.94 per
hundredweight, a bonus of 6 cents shall
be paid for each day of work during the
period covered by this determination.

(c) Piece rates. If work is performed
on a piece rate basis, the average earn-

-Ings for the time Involved on each sepa-
rate unit of work for which a piece rate
is agreed upon shall be not les than the
applicable daily or hourly rate provided
under paragraphs (a) and (b) of this
section.

-(d) General provisions. (I) Ifthepro-
ducerand laborer agree upon a wage rate
for any class of work higher than that
prescribed herein, payment In full of the
agreed upon rate must be made to qual-
ify the producer for payment.

(2) The producer shall furnimh to the
laborer, without charge, the perquisites
customarily furnished by him such as a
dwelling, garden plot, pasture lot, and
medical services.

(3) The producer shall not, through
any subterfuge or device whatsoever, re-
diice the wage rates to laborers below
those determined above.
(Sec. 301, 50 Stat. 909; 7 U. S. C. 1131)

Issued this 10th day of January 1947.
[SEAL1 CLIN'Io P. Aamisoro,

Secretary ol Agriculture.

[F. M. Doe. 47-365; Filcd, Jan. 15, 1947;
8:55 a. i.]

TITLE 31-MONEY AND
FINANCE: TREASURY

Chapter I-Monetary Offices, Depart-
ment of the Treasury

PART 131-GENERn, Lrcsusrn UNDER
Excu'nE ,OaDER No. 8389, APRIL 10,
1940, As Aymmn, tam RzGurATro:.s
ISSUED PURSUmzz oEnEro
"XEZIPrION OF CERTAIN CURREXICY AND

SECURITIES InIPOflTED INTO DinTID STATES

JazuAny 16, 1947.
Revocation of General License No. 84,

(7 F. R. 9862, 9 F. R. 940, 10 F. R. 9916)
under Executive Order No. 8389. as
amended, Executive Order No. 9193, vz
amended, section 5 (b) of the Trading
with the Enemy Act, as amended by the
First War Powers Act, 1941, relating to
foreign funds control.

Section 131.84 (GeneralLicense No. 4)
is hereby revoked.
(Sec. 5 (b) 40 Stat. 415, 966: sec. 2, 48
Stat. 1; 54 Stat. 179; sec. 301, 55 Stat. 839;

(Continucd on p. 251)
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12 U. S. C. 95a; 50 U. S. C. App. Sup. 5
(b) -;E. 0. 8389, Apr.10, 1940, as amended
by E. 0. 8785. June 14, 1941, F. 0. 8832,
July 26, 1941, E. 0. 8968, Dec. 9,1941, and
E. 0. 8998, Dec. 26, 1941, E. 0. 9193, July
6,1942, as amended by E. 0. 9567, June 8,
1945; 3 CFR, Cum. Supp., 10 F. R. 6917;
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June 14, 1941, Feb. 19, 1946, June 28,
1946, and Jan. 1, 1947; 31 CFR, Cum.
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F R. 6)

[SEAL] JomT W. SIMEn,
Secretary of the Treasury.

[P. R. Doc. 47-411: Filed, Jan. 15, 1947;
8:40 a. m4.

PART 131--GmaiLczmsas Urmxw E c-
uv OaDza No. 8389, APrni 10, 1940,
As AIA ED, Aim REGuLATIONxS IssuEn
PURSUANT TanMze

Ex1oPTIou or T=-sacno n v = r=rEcT
TO CERTA CUMMMCIES Am SEACUDIIIES

JmAnM 10, 1947.
Amendment to General License No16. 87

under Executive Order No. 8389, as
amended, Executive Order No. 9193. as
amended, section 5 (b) of the Trading
with the Enemy Act, as ampnded by the
First War Powers Act., 1941, relating to
foreign funds control

Section 131.87 (General License No. 87)
is hereby amended to read as follows:

§ 131.87 Exemptions from cectioi 2A
(2) of the order and from General Ruling
No. 5-(a) Transactions exempted froi
section 2A (2) of the g6rder. A general li-
cense is hereby granted exempting all
transactions from the provisions of sec-
tion 2A (2) of the order, except transac-
tions with respect to any securltile or evi-
dences thereof which, whether In regfi-
tered or bearer form, are transferable or
asgnable and which either

(1) Were Issued or guaranteed prior to
December 7, 1941, by the United States
or any State, territory, district, posses-
sion, or other political subdivision.
agency or Instrumentality of or In the
United States or by any partnership,
association, corporation or other orgam-
zation organized or having its principal
place of business In the United States; or

(2) Were issued prior to December 7,
1941, and are payable in the United
States exclusively or alternatively in
United States dollars, regardles of the
nature or location of the Issuer;

Provided, That this exception shall not
be deemed to preclude transactions with
respect to securities or evidences thereof
which are physically situated in Great
Britain, Canada, Newfoundland, or Ber-
muda, or to which Form TFEL-2 has
been attached, or with respect to which
a certification under paragraph (1) of
General License No7. 95 has been issued.

(b) Exemption 6f certain curreezes
and securities from General Ruling No.
5. The tollowing currencies and securi-
ties are hereby exempted from the pro-
visions of General Ruling Nc . 5:

(1) United States currency in denomi-
natfons of $20 or less and all foreign cur-
rencies; and

(2) All securities other than those to
which the exception of paragraph (a)
of this section applies.

(Se. 5 (b), 40 Stat 415, 966; sec. 2. 48
Stat. 1; 54 Stat. 179; sec. 301, 55 Stat.
839; 12 U. S. C. 95a; 50 U. S. C. App. Sup.,
5 (b); E. 0. 8389, Apr. 10, 1940, as
amended by . 0. 8785, June 14, 1941,
B. 0. 8832, JuIy 26, 1941, E. 0. 8963, Dec.
9,1941, and E. 0. 8993, Dec. 26, 1941; B. 6.
9193, July 6, 1942, as amended by E. 0.
9567, June 8,1945; 3 CFR, Cum. Supp., 10
F. R. 6917; Regulations, Apr. 10, 1940, as
amended June 14, 1941, Feb. 19, 1946,
June 28. 19496, and Jan. 1, 1947; 31 CFE,
Cum. Supp., 130.1-7, 11 F. R. 1769, 7184,
12 F. R. 6)

[SEAL] JOia T W. Sery,
Secretary of the Treasury.

Jr. R. Dzc. 47-413; Filed, Tan. 15, V747;
8:46 -. in.]

PAnT 131-GZZEMA Licms UNlm= Mc-
cu= Onza No. 8389, Arni 10, 1940,
s Azxrr. AND REGULATIONS IssuE

Pun==AN TAnilo

PrIopERnY CEflTITlD =7 GOVERIUM''T5 0CFa
SPEC1IED COUNTREIES

JAiiUAR 16,1947.
Amendment to General License No. 95

under Executive Order No. 8389. as
amended, Executive Order No. 9193, as
amended, section 5 (WI of the Trading
with the Enemy Act, as amended by the
Eit War Powers Act, 1941, relating to
foreign funds control.

Paragraph d) (1) of 131.95 (para-
graph (4) (a) of General License No. 95)
Is hereby amended to read as follows:

§ 131.95 Property certified by govern-
ments of vzcifted countries.

(d) Definition s. * 0.

FEDERAL REGISTER



RULES AND REGULATIONS

(1) The term "country specified here-
in" means the following:

(1) France, effective October 5,1945;
(tl) Belgium, effective November 90,

1945;
(iII) Norway, effective December 29,

1945;
(iv) Finland, effective December 29,

1945;
(v) The Netherlands, effective Febru-

ary 13, 1946;
(vi) Czechoslovakia, effective April 26,

1946;*
(vfii Luxembourg, effective April 26,

1946;
(viii) Denmark, effective June 14, 1946;
(ix) Greece, effective October 15, 1946;
(x) Switzerland, effective Novenlber

30, 1946;
(xi) Liechtenstein, effective November

30, 1946;
(xii) Poland, effective January 7, 1947;
(xiii) Austria, effective January 16,

1947;
and each country specified herein shall
be deemed to include any colony,9r other
territory sbjeect to its jurisdiction.

(See. 5 (b), 40 Stat. 415, 966; see. 2, 48
Stat. 1, 54 Stat. 179; sec. 301, 55 Stat.
839; 12 U. S. C. 95a; 50 U. S. C. App. Sup.,
5 (b) E 0 8389, Apr. 10, 1940, as
amended by E. 0. 8785, June 14, 1941,
E. 0. 8832, July 26, 1941, E. 0. 8963, Dec.
9, 1941, and 0. E. 8998, Dec. 26, 1941,
E. 0. 9193, July 6, 1942, as amended by
E. 0. 9567, June 8, 1945; 3 CFR, Cum.
Supp., 10 F R. 6917; Regulations, Apr.
10, 1940, as amended June 14, 1941, Feb.
19, 1946, June 28, 1946, and Jan. 1, 1947;
31 CFR, Cum. Supp., 130.1-7, 11 F. R.
1769, 7184)

[SEAL] JOHN W SNY ER,
Secretary of the Treasury.

IF. R. Doc. 47-412; Filed, Jan. 15, 1947;
8:46 a. in.]

APPENDIX A TO PART 131-G ENERAL RUL-
INGS UNDER EXECUTIVE ORDER 8389,
APRIL 10, 1940, As AMENDED, AND REGU-
LATIONS ISSUED PURSUANT THERETO

EXEMPTION OF CERTAIN CURRENCIES AND
SECURITIES FROM GENERAL RULING NO. 5

CROSS REFFERENCE: For exemption of
certain currencies and securities from
General Ruling No. 5, see F R. Doc. 47-
413 under Part 131, supra.

Chapter Il-Fis.ca| Service, Department
of the Treasury

Subchapter A-Bureau of Accounts

PART 207-SETTLEMENTS BY THE TREASURER
OF THE UNITED STATES, IN ADVANCE OF

RECLAMATION, WITH PAYEES OR SPECIAL
ENDORSEES OF LOST OR STOLEN CHECKS,
WHICH HAVE BEEN PAID ON FORGED
ENDORSEMENTS

CROSS REFERENCE: For the renumber-
Ing of Part 207 as Part 359, see F. R.
Doc. 47-363, Title 31, Chapter II, Sub-
chapter C, infra.

Subchapter C-Office of the Treasurer of the
United States

PART 351-ORGANIZATION, FUNCTIONS, AND
PROCEDURES OF THE OFFICE OF THE
TREASURER OF THE UNITED STATES

FUNCTIONS AND PROCEDURES

JANUARY 9,1947.

1. Section 351.5 Lost, stolen and de-
stroyed checks (11 F R. 177A-95) of Part
351, Subchapter C, Chapter II, Title 31 of
the Code of Federal Regulations of the
United States of America is hereby
amended by deleting the reference "31
CFR 207" and substituting in lieu thereof
the reference "31 CFR Part 359"

(See. 12, 60 Stat. 244, Pub. Law 404, 79th
Cong.)

PART 359-SETTLEMENTS BY THk TREASURER

OF THE UNITED STATES, IN ADVANCE OF
RECLAMATION, WITH PAYEES OR SPECIAL
ENDORSEES OF LOST OR STOLEN' CHECKS,
WHICH HAVE BEEN PAID ON FORGED
ENDORSEMENTS

1. Part 207, Subchapter A, Chapter II,
Title 31 of the Code of Federal Regula-
tions of the United States of America
(appearing also as Treasury Department
Circular No. 678, dated January 23, 1942,
31 CFR, Cum. Supp., Part 207) is hereby
renumbered Part 359, Subchapter C,
Chapter II, Title 31 of the Code of Fed-
eral Regulations of the United States of
America and the sections thereof will be
renumbered accordingly.

2. Section 359.2 of Part 359 is hereby
amended by deleting paragraph (d)"

(55 Stat. 777; 31 U. S. C. Sup. 562)
E. H. FOLEY, Jr.,

Acting Secretary of the Treasury.
IF. R. Doc. 47-363; Filed, Jan. 15, 1917;

8:50 a. m.]

TITLE 32-NATIONAL DEFENSE
Chapter VI-Selective Service System,
[Local Board lemorandum No. 204, Issued:

1/15/47]
PART 671-LocAL BOARD MEMORANDA
NOTIFICATION TO EIGHTEEN YEAR OLD

REGISTRANTS

Pursuant to the provisions of the Ad-
ministrative Procedures Act, the follow-
ing directive issued under authority of
the Selective Training and Service Act
of 1940, as amended, is hereby made {
matter of record:

§ 671.204 Notilteation -to eighteen
year old regzstrants-(a) Purpose. As
a result of the decision of the War De-
partment suspending inductions through
the Selective Service System, it is be-
lieved that registrants who are presently
18 years of age have little knowledge of,
or have overlooked, their potential liabil-
ity for military training and service and
their responsibilities under the Selective
Training and Service Act of 1940, as
amended. Under the circumstances,
therefore, it has been determined that
each such person, upon approaching the
age of 19 years, should be given formal
notification that his case will soon come
before his local board for the determi-

nation of his Selective Service classifi-
cation.

(b) Action by local boards. Local
boards should forward such formal no-
tification to each 18 year old registrant
approximately 30 days before his nine-
teenth birthday. He should be advised
that his classification will be considered
by his local board when he reaches the
age of 19 years and that, in order that
his classification may be fairly deter-
mined upon the basis of all pertinent
Information, he should submit In writing
to his local board for its consideration
any and all evidence he believes will have
a bearing upon his classification.

(d) Form of notification. Each State
Director should prepare a form letter to
be used by the local boards within his
State in forwarding such notification to
18 year old registrants. (54 Stat. 885
as amended, 50 U. S. C. and Sup. App.
310)

LENVIS B. HERSHEY,
Director

[F. R. Doc. 47-430: Filed, Jan, 15, 1047
8:47 a. m.]

[State Director Advice No. 268, Issued:

1/18/44, as Amended: 1/16/471

PART 672-STATE DIRECTOR ADVICES
DISPOSAL OF RECORDS

Pursuant to the provisions of the Ad-
ministrative Procedures Act, the follow-
ing directive issued under authority of
the Selective Trainingand Service Act of
1940, as amended, is hereby made a mat-
ter of record:

§ 672.258 Disposal of records-(a)
Statutory requirements and procedures-
(1) Authorization required. Records of
the Selective Service System will be
finally disposed of only as authorized by
the Director of Selective Service. The
term "records" as used herein Includes
all forms, regulations, memoranda, pa-
pers, maps, films, directives, books,
pamphlets, and documentary material of
any kind, created or received by or de-
signed for official use by the Selective
Service System, and all correspondence
or copies of correspondence, as well as"
Cover Sheets, Classification Records,
Minute Books and Registration Cards.

(2) Requests by State Directors for
disposal authorization. Requests for au-
thority to dispose of forms or other rec-
ords in State Headquarters or local
boards may be initiated by the State Di-
rector having jurisdiction. The request
for disposal authorization will include
the following information: identification,
source of data, use, period of use, dis-
tribution, approximate number and lo-
cation, and will be accompanied by two
working copies withdrawn from the files.
Upon receipt of a State Director's recom-
mendation, the Director will, if in agree-
ment, issue instructions in the manner
outlined in subparagraph (3) of this
paragraph.

(3) Issuance of disposal authoriza-
tion. "Authorization for the final dis-
posal of records at State Headquarters,
local boards, and boards of appeal, will
be issued in the following manner:
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(i) Local Board Memoranda will be
issued by the Director for the disposal
of local board records not readily adap-
table to Form Disposal Instructions, and
for general instruction purposes.

(ii) Form Disposal Instructions will be
Issued by the Director, authorizing the
disposal of designated copies of com-
pleted DSS Forms and Standard Forms.

(iii) Authorization to dispose of State
Headquarters records which are more or
less common to all States will be in-
cluded in this State Director Advice.
Additional authorizations will be added
from time to time as the necessity occurs.

(iv) Authorization to dispose of rec-
ords created by the State Director for use
within, and peculiar to, an Individual
State will be issued by the Director In
individual letters of authorization,

(4) State Director instructions to local
boards. F. F. A. Bulletin, Supplies and
Equipment, 8-2, provides for the issu-
ance by State Directors of instructions to
local boards covenng the-sale, salvage,
or other disposal of waste paper.

(5) Microfilmmg. State Directors will
not authorize or engage in the microfilm-
Ing of any records whatsoever without
first obtaining the approval of the Direc-
tor of Selective Service.

(6) Definitions. In the preparation of
Form Disposal Instructions, certain ter-
minology is used. The definitions of
these terms are set forth below,

(i) Mutilation. (a) Blank forms:
Destruction sufficient to prohibit their
reuse.

(b) Completed forms or documents:
Destruction sufficient to separate the
registrant's name from the record
content.

(ii) Maceration. Destruction by
chemical equipment (available only in
certain areas)

(ill) Shredding. Destruction by me-
chanical shredder (available only in cer-
tam areas)

(iv) Burnzng. Destruction by fire.
(v) Identification of copy. A copy

will be referred to In the nomenclature
outlined herewith:

(a) Orlginai-The ribbon copy.
(b) First Copy-Will designate the dupli-

cate.
(c) Second Copy-Will designate the trip-

licate.
(d) Third Copy-Will, designate the quad-

rupicate.
(e) All Copies--Will designate the ribbon

copy and all existing copies.

(vi) Pernl'nent record or permanent
record copy. The file group or copy
designated for preservation.

(vii) Salvage. The delivery of mate-
rial by sale, gift, or donation to a third
party for conversion into paper products.

(viii) Identical coptes. Copies will be
considered identical when there is com-
plete duplication of content, mcluding
signature and marginal notes.

(ix) Confdential records. Any record
that has been classified in accordance
with Local Board Memorandum No. 58,
or falls within the provisions of § 605.31
of this chapter.

(x) Disposal. The term "disposal"
will include destruction, transfer, perma-
nent filing, or storage.

(7) Transfers of records to State agen-
cies. (i) In a letter dated August 10,
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1945 (0-18-247) each State Director was
requested to express the interest of his
State, or of an agency within his State,
with respect to the acquisition of Selec-
tive Service records authorized for dis-
posal. At a recent State Directors' Con-
ference at this Headquarters, the possl-
bflJty that all Selective gervce records
pertaining to an individual State would
be made a permanent record of that
State was discussed, and received consid-
erable favorable comment. The follow-
ing instructions relative to the transfer
of records which have been authorized
for destruction; are not to be construed
as part of any contemplated action looh-
ing toward the centralization of current
records at State Headquarters, or plans
for the permanent filing of Cover Sheets,
Registration Cards, and Classification
Records within the States. These in-
structions are prepared to cover only rec-
ords authorized for destruction and their
transfer to State agencies which are bd-
Yond the administrative control of the
Selective Service System. The procedure
to be followed is outlined In subdivisions
(av) and (v) of this subparagraph.

(11) Regulations of the National Ar-
chives Council adopted July 30,1945, pro-
vide, in part, that records authorized for
disposal may be transferred, with the
approval of the Archivist of the United
States and without cost to the Federal
Government, to any governmen, organ-
ization, institution, corporalon, or person
that has made application for them.

(Ill) While the regulations of the Na-
tional Archives Council provide that rec-
ords may be transferred to Institutions,
corporations and persons, It has been
,administratively determined that the
transfer of Selective Service Records will
be restricted to State governmental, and
quasi-governmental agencies, supported
wholly, or in part, by State funds and for
the public benefit. It has been further
administratively determined that confi-
dential records will not normally be
transferred to non-Federal agencies.

(iv) State Directors should advise in-
terested agencies within their respective
States of the policy in this connection.
A request for the transfer or acquisition
of records should be Initiated in writing
by the agency concerned, Including (a)
name and address, (b) location of de-
pository, (c) Identity of record, Includ-
ing form number and title when appli-
cable, (d) purpose for which desired, and
(e) a statement that the requesting
agency Is governmental or quasi-govern-
mental in character.

(v) Upon receipt of a request for the
transfer or acquisition of records, the
State Director will transmit such re-
quest to the Director of Selective Serv-
ice, who will forward it to the Archivist
of the United States for approval. The
State Director, upon receipt of and in
accordance with the decision of the
Archivist of the United States, trans-
mitted through the Director of Selective
Service, shall transfer the physical cus-
tody of such records, or destroy them In
accordance with the previously Issued
Disposal Instructions. It Is emphasized
that only those non-confidential records
which have been authorized for destruc-
tion wil be available for transfer to a
State agency, and that the approval of

the Archivist of the United States is re-
quired. All such transfers must be
made without cost to the Federal Gov-
ernment.

(b) Record groups authorized for dis-
posal-l) State pubfdations and re-
ports. (I) State Directors have from
time to time prescribed (a) Instructional
Bulletins and Circulars, and (b) letters,
lists, and schedules of transmttaL A
letter to all State Directors dated April
5,1945 (0-18-203), requested that a com-
plete set of all instructional bulletins
and circulars, Including transmittal
media, be furnished National Headquar-
ters for archival purposes. State Di-
rectors are responsible for the assem-
bling and transmittal of copies of these
media to this Headquarters.

(l1) Selective Service Regulations
covering the registration of the several
age groups required that 'local boards
report to the Governor or the State Di-
rector their state of readiness, the num-
ber of completed registration cards filed,
and the total registration for each local
board area. In addition, certain State
Directors required that local boards pre-
pare and submit lists and reports -n
connection with each registration.

011) State Directors have required
local boards to submit special reports
peculiar to their Jurisdictions concerning
classification, deferment, occupation, ap-
peals, delinquency, induction, and the
veterans' assista5-ce program. These
reports have been, in large part, supple-
mental to reports prescribed by this
Headquarters.

(iv) State Directors areauthonzed to
dispose of, after retention for three
months, or after administrative need has
been fulfilled, whichever is the greater
period, all material described in subdi-
visions C), (11) and (li) of this sub-
paragraph. This authorization vil not
be construed to Include reports pertain-
Ing to personnel or fiscal matters, or
material filed in Cover Sheets.

(2) Personnel records. U) ThisHead-
quarters has returned to State Direc-
tors the temporary personnel folders of
employees separated from service, which
had been maintained hereat for admin-
istrative purposes during such employ-
ees' tenure of office. State Directors
have previously been instructed to in-
corporate in the permanent personnel
folder all such material not duplicated
therein, and to place such duplicated
material in a separate transfer case or
file pending the Issuance of disposal-n-
structions.

(i) Extra copies of the following per-
sonnel records may be disposed of, by
mutilation and salvage, after the lapse
of the period of time shown, or after
administrative needs have been fulfilled,
whichever is the greater pe-ldd, provided
that when such material is confidential
to an employee, It shall be macerated,
shredded, or burned:

(a) Copies of personnel forms and
correspondence received from National
Headquarters in accordance with sub-
division () of this subparagraph, which
are duplicates of material already on file
in the permanent personnel file main-
tained at State Headquarters, after three
months' retention.



RULES AND REGULATIONS

(b) Copies of Standard Form.50, Noti-
fication of Personnel Action, which are
duplicates of other copies in the perma-
nent personnel folder maintained at
State Headquarters, after three months'
retention.

(iii) All copies of the following per-
sonnel records and correspondence, not
specified for filing in the personnel folder
of individual employees, may be disposed
of by mutilation and salvage after the
lapse of the period of time shown, or
after administrative needs have been
fulfilled, whichever Is the greater period:

(a) Notice of efficiency ratings, except
Standard Form 51 or equivalent, after
six months' retention.

(b) Letters and telegrams offering ap-
pointments, after six months' retention.

(a) Welcoming Letters, after six
months' retention.

(d) Letters of Introduction, after six
months' retention.

(e) Papers submitted in examinations
to determine the suitability of employees
for promotion or reassignment, after one
year's retention.

() Statistical work reports on inter-
views, separations, and other personnel
actions, after eighteen months' retention.

(g) Lists of names for, and papers re-
lating to, changes in employee and tele-
phone directories, after six months'
retention.

(7) Reports of tardiness, after eight-
een months' retention.

(i) Daily, weekly, semi-monthly and
monthly reports of ab'sence and time,
excluding Standard Forms '72 and '72a,
Time and Att~hdance Report. All rec-
ord copies, except record copies In agency
fiscal offices, after eighteen months'
retention.

(iv) All copies of the following un-
compensated personnel records, relating
only to registrars and transitory volun-
teer workers, will be disposed of by
mutilation and salvage after the admin-
Istrative needs of the State Director have
been fulfilled:

(a) Oaths taken by registrars in ac-
cordance with section XII, Volume Two,
Registration, Selective Service Regula-
tions, First Edition.

(b) Oaths of office and waivers of pay
executed by registrars and transitory
volunteer workers only.

(a) Lists of registrars and transitory
volunteer workers.

(d) Control, index, and administrative
records pertaining to registrars and vol-
unteer workers.

(3) Fiscal, accounting, and property
records. (1) The disposal of fiscal rec-
ords involves problems of personal and
legal responsibility on the part of State
Procurement Officers which can be re-
solved, in a large part, by the individual
officers concerned. The Comptroller
General of the United States, as the
officer responsible for the audit of dis-
bursements of Selective Service Funds,
has agreed that certain second copies of
fiscal documents in possession of the
Selective Service System are non-record
in character, preserved solely for con-
venience of reference, and therefore dis-
posable after settlement and adjustment.
The Chief of Finance, U. S. Army, as the
accountable officer, charged with dis.

bursement uf Selective Service Funds,
has stated that that office has no objec-
tion to the destruction of second copies
of such fiscal documents. The original,
or record documents, with supporting
papers, are on file In the General Ac-
counting Office, while first copies thereof,
with some supporting papers, are ;e-
tained in the office of the Chief of
Finance, U. S. Army.

(ii) No fiscal records shall be destroyed
against which obligations are outstand-
ing. Where an exception has been taken
or a discrepancy exists, such documentsk
shall be retained until final clearance
and settlement. Fiscal records released
for destruction which the State Procure-
ment Officer wishes to retain for personal
reasons, may be delivered into his cus-
tody with the consent of the State Di-
rector, and the approval of this Head-
quarters.

(ill) State Directors are hereby au-
thorized to dispose of second copies of
the documents listed below, after ad-
nmstrative needs have been fulfilled.
It will be noted that the date of the
document is the controlling factor in de-
termining its disposability. When sev-
eral dates appear in the document and
supporting papers, the latest date will
control:

(a) Copies of Vouchers, Per Diem
and/or Reimbursement of Expenses
(Standard Form 1012-a) including cop-
ies of Continuation Sheet (Standard
Form 1012-c) with all attachments,
dated prior to July 1,,1943.

(b) Copies of Statement of Travel by
Motor Vehicle (Standard Form 1012-e,
Revised) with all attachments, dated
prior to July 1, 1943.

(c) Copies of Vouchers for Purchases
and Services other than personal (memo-
randum) (Standard Form 1034-c) (Re-
vised) including Continuation Sheet of
Memorandum (Standard Form 1035-A,
Revised) with all attachments, dated
prior to July 1, 1943.

(d) Copies of Schedules of Disburse-
ments (Standard Form 1064) with all at-
tachments, dated prior to July 1, 1943.

(e) Copies of Mileage Vouchers (Mem-
orandum) (Standard Form 1071-a, Re-
vised) with attachments, dated prior to
July 1, 1943.

() Copies of Vouchers for Transfer
Between Appropriation and/or Final
Accounts (Standard Form 1080-a, Re-
vised) (Memorandum Disbursement
Voucher-Yellow) and (Standard Form
1080-c, Revised), (Memorandum of Col-
lection Voucher-Green) with all at-
tachments, dated prior to July 1, 1943, if
not current or in force.

(g) Copies of Standard.Forms of Gov-
ernment Lease (Real Estate) (Standard
Form 2) Request for Approval of Lease,
(Public Buildings Administration Form
P-S-C-6) Notice of Renewal of Lease
(DSS Form 19) Supplement to Lease
(DSS Form 244) and Statement of Fair
Market Value (DSS Form 270),.with all
attachments, dated prior to July 1, 1943,
if not current or in force.

(h) Copies of Standard Forms of Gov-
ernment Bid (Supply) (Standard Form
31) Contract (Supplies) Standard Form
of Contract, (Standard Form 33), Includ-
ing Standard Government Form of Con-
tinuation Sheet (Standard Form 36),

with all attachments, dated prior to July
1, 1943, if not current or in force.

(i) Copies of Contracts for Telephone
Service (Standard Form 48), and Stand-
ard Government Form of Contract
(Coal) with all attachment, dated prior
to July 1, 1943, if not current or in force,

(iv) Form Disposal Instructions cov-
ering prescribed DSS Forms relating to
fiscal matters, referred to In subdivision
(iI) (g) of this subparagraph, will also
be found' in Part Two of the Fornf,
Manual.

(v) State Directors who have created
fiscal records peculiar to their own juris-
diction should advise this Headquarters,
requesting authority to dispose of such
records, attaching copies and a brief
description of their function.

(4) Miscellaneous record groups. (1)
Correspondence between State Directors
and the various administrative agencies
of the Selective Service System pertain-
ing to individual registrants, as well as
with other persons not connected with
the System, has resulted in a large ac-
cumulation of material at many State
Headquarters. It would appear that this
State Headquarters correspondence is, In
a great majority of instances, a dupllca-
tion of the information In the Cover
Sheet (DSS Form 53) of the registrant
concerned. Requests have been received
from some State Directors for authority
to dispose of this correspondence.

(ii) Correspondence which, in the dis-
cretion of the State Director, belongs in
the Cover Sheet (DSS Form 53) should be
forwarded to the appropriate local board
for filing.

(iII) State Directors are hereby alU-
thorized to dispose of, by macerating or
shredding, and salvage; after administra-
tive needs have been fulfilled, or after
three months' retention, whichever Is the
greater period, all copies of the material
described In subdivision (i) of this sub-
paragraph, when In their opinion it Is a
duplication of the information contained
in the Cover Sheet of the registrant con-
cerned. When macerating or shredding
equipment Is not available, this material
shall be burned.

(iv) State Directors have created and
maintained certain records at State
Headquarters and local boards for the
purpose of controlling incoming com-
munications. These records are of a
varied character, consisting, In the
greater part, of mailing lists; records of
the receipt and routing of incoming mail:
production reports of types of communi-
cations handled and work performed;
records of remittances such as checks,
cash, money orders, and other enclosures
received-in Incoming mail; records of In-
coming and outgoing registered, insured,
and special delivery mail, parcel post, ex-
press, telegrams, and radiograms; return
receipts of registered, insured, and special
delivery mail; reports of postage used on
outgoing mail; statements of the mailing
of canceled or metered matter; reports of
loss, rifling, delay, wrong delivery, or
other improper treatment of mail mat-
ters; records of official penalty mail sent,
and requisitions for postage stamps.
These mallroom functions have Involved
the use of U. S. Post Office Department
Forms, or their equivalent, and forms or
control' records devised by State Head-
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quarters. State Directors arelhereby au-
thorized to dispose of after retention for
one year, all records referred to in this
subparagraph and similar records cre-
ated by the State Director and used In
the normal functions of a mailroom.
This authority dQes not apply to the rec-
ord of official penalty mail sent, which
must be retained two years, nor to copies
of requisitions for postage stamps, rub-
ber stamps, and other malroom items in-
volving the expenditure of funds when
such copies are used as supporting docu-
ments to payment vouchers.

v) 'State Directors have in their files
certam material which may best be de-
scribed as 'Informational Services and
Relations with the Public." These rec-
ords consist of mailing lists; correspond-
ence and other records relating to
changes in mailing lists; requests for
publications and acknowledgments and
replies to such acknowledgments of in-
qures and requests which have been re-
ferred to other government agencies; re-
quests for information and replies thereto
involving no administrative action, no
policy decisions, and no special compl-
lations or research for reply, including
requests for information and inquiries to
which replies are made by printed or
duplicated material; and anonymous let-
ters and letters of commendation, com-
plaint, criticismand suggestion, and re-
plies to such. 'State Directors are au-
thorized to dispose of, after retention for
six months, all such records as are re-
ferred to in this subparagraph, exclud-
Ing those letters of complaint on the basis
of wich investigations were made, or ad-
ministrative action was taken, or those
incorporated in individual personnel rec-
ords.

(c) Record of disposals-() Records
disposal action and report. () Each
State Headquarters will maintain a rec-
ord of all records disposed of at State
Headquarters, in addition to the Certifi-
cate of Disposal of Confidential Records
(DSS Form 380) received from local
boards. These records should contain
the following data:

(a) Identity of disposal authorization.
(b) Quantity (In cubic feet or pounds).
(c) Manner of disposal.
(d) Certificate of disposal of confiden-

tial records (When applicable)
(i) From time to time National Head-

quarters will ask for a report on the vol-
ume of all records disposed of at State
Headquarters, and the volume of confi-
dential records disposed of at local
boards. The above records are consid-
ered adequate to meet any anticipated
requirements for data of this nature.

(d) Resciswn'o tcertarn state director
advzces; purpose -of thts section. This
State Director Advice is issued for the
purpose of combining and condensing
herein the provisions of all State
Director Advices pertaining to the
disposal of records; 8tate Director
Advice No. 258-A, Issued: 10/2/44,
Subject: Records, State Director Advice
No. 258-C, Issued: 6/26/45, Subject:
Disposal of Certain State Publications,
State Director Advice No. 258-F Issued:
10/12/45, Subject: Disposal of Records-
State Reports, State Director Advice No.
258-G (11 F. R. 12045), Issued 1/5/46, As
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Amended: 10/11/46, Subject: Disposal
of Personnel Records, State Director Ad-
vice No. 258-I, Issued: 5/28/46, Subject:
Disposal of Records-Correspondence
Files at State Headquarters, State Direc-
tor Advice No. 258-J (11 F. R. 12046),
Issued: 10/11/46, Subject: Disposal of
Records-Transfers to State Agencies,
and State Director Advice No. 258-X (11
F. R. 12046), Issued: 10/11/46, Subject:
Disposal of Records: (a) Mail and Postal
Records, Mb) Records of Informational
Services and Relations with the Public,
have been incorporated herein and are
therefore hereby rescinded. State Di-
rector Advice No. 258-D, Issued: 6/29/45,
Subject: Disposal of Records of Fourth
Registration, State Director Advice No.
258-E, Subject: Disposal of Records--
Replacement Schedules - M a n n i n g
Tables, and State Director Advice No.
258-H, Issued: 3/4/46, Subject: Disposal
of Records-Veterans Assistance Record,
have served their purpose and are there-
fore hereby rescinded. (54 Stat. 885 as
amended, 50 U. S. C. and Sup. App. 310)

IXwis B. HrusEY,
Director.

[F. R. Doc. 47-429; Filed, Jan. 15. 1947,
8:46 a. n.]

[State Director Advice No, 344, Iczued:

1/14/471

PAR 672-STATE D EcIo ADwicas

oCCUPATIONAL CLASSWIMITION or =1 IT
I=TRCBlT 11=TElu

Pursuant to the provisions of the Ad-
ministrative Procedures Act, the follow-
ing directive issued under authority of
the Selective Training and Service Act of
1940, as amended, is hereby made a mat-
ter of record:

§ 672.344 Local Board Memorandum
No. 115;1 certification plan; occupa-
tionaZ classification of men in the 71cr-
chantMatine. (a) Pursuant to a request
from the Office of Temporary Controls,
the certification of certain registrants
specified in Part IV of Loll Board Mem-
orandum No. 115 as previously author-
ized is continued. The Office of Tempo-
rary Controls has requested the Civilian
Production Administration of the Office
of Temporary Controls, the United States
Office of Edication, and the National
Housing Agency to assist the Selective
Service System in the program. The
functions previously performed by the
Office of Scientific Research and Devel-
opment have been assumed by the Civil-
ian Production Administration of the
Office of Temporary Controls, Wanchn.-
ton 25, D. C., with the exception of the
certification of advanced students in the
physical sciences or engineering and of
registrants engaged in university re-
search In the physical sciences or engi-
neering (Part IV, paragraphs 1 and 2),
which-functions have been assumed by
the United States Office of Education.

(b) As of January 1, 1947, the United
States Maritime Commission discontin-
ued the submission of deferment requests

2Not filed with the Division of the Federal
Register.

for registrants employed as merchant
earmen in the Merchant Marine. Em-

ployers have been notified by the United
States Maritime Commission- that they
will be required to file requests for occu-
pational deferment under policies and
procedures described in Part 31. pa-
graphs 1 and 3, of Local Board-Memo-
randum No. 115.
(54 Stat. 885 as amended; 50 U. S. C. and
Sup. App. 310)

Lawis B. HEzrsu-n,
Director.

IF. R. Dcc. 47-348; Filed, Jan. 14, 1947;
8:57 a. =.]

Chapter Vill-Office of International
Trade, Department of Commerce

[Amdt. 29]

PAMnT 801-GE.mz' RoGuLATioxs
PROmIITED ExrPoTAIs

Section 801.2 Prohibited exportations
is amended as follows:

The list of commodities set forth in
paragraph (b) is amended in the follow-
Ing particulars:

1. The following commodities are
hereby added to the list of commodities:

GLt7

Ccm. ConcIfy Unit coenty
B No.

CZCiZ'_1 Alamnum ch~ctb, pines, L M..2.
i=4 rwpi~.

2. The following commodities are
hereby deleted from the list of commodi-
ties:
Dcpt. of
Comm.
Sclicd.
B Vo. Commcdfty

Naval Aoms, gums and resins:
211000 Gum rosin.
211100 Wcad rosin.
215903 Colophony.
216903 Rosln oil.
2103 Sulfate wood rosin.

Con-truction and conveying ma-
chinery:

723100 Concrete blcd- machine., except
multiple-mold.

Other industrial machinery:
77.093 Brick malng machinery and

parts.
Chemical rpeclaltlis:

W23100 Zster gums in powder flake or
liquid form (include scrap).

825300 Raln-modifled maleic and fu-
m a resins.

825500 Pentaerythritol Lsters of resin.
gCol esters of rosin, and
methyl esters of resin.

829330 Rosln size.
Industrial chemicals:

837000 Sodium resinate.

Shipments of the commodities added to
the list of commodities which were on
dock, on lighter, laden aboard an ex-
porting carrier, or in transit to a port
of exit pursuant to an actual order for
export prior to the effective date of this
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amendment may be exported under the
previous general license provisions. This
amendment shall become effective im-
mediately except that, with respect to
the commodities added to the list of com-
modities, it shall become effective on
January 22, 1947.
(Sec. 6, 54 Stat. 714; 55 Stat. 206; 56 Stat.
463;,58 Stat. 671, 59 Stat. 270; 60 Stat.
215; 50 U. S. C. App. Sup. 701, 702; E. 0.
9630, September 27, 1945, 10 F R. 12245)

Dated: January 8, 1947.
FRAN cs MCINTYaE,

Deputy Director for Export Control,
Commodities Branch.

[F R. Doc. 47-410; Filed, Jan. 15, 1947;
8:49 a. m.]

[Amdt. 288]
PART 801-GENERAL REGULATIOI

PROHIBITED EXPORTATIONS

Section 801.2 Prohibited exportations
is amended as follows:

The list of commodities set forth In
paragraph (b) is amended in the follow-
ing particulars:

1. The following commodities are
hereby added to the list of commodities:

GLV
dollar

Dept. value
of limits

Com. Commodity Unit country
Sched. group
B No.

X XE

80600 Benzol --------------------- GaL. 100 25
E02300 Phenol ---------------------- Lb... 100 25

Synthetic gums and resins:
In powder, fake or liquid

form (scrap Included):
825500 Tar-aidresins; phenol- Lb... 100 25

formaldehyde resms
only.

Sheets, plates, rods tubes
and other unishen
forms:

626000 Laminated; phenol- Lb.. 100 25
formaldehyde resins
only.

620100 Not laminated; phenol- Lb_ 100 25
formaldehyde resins
only.

2. The' following commodities are
hereby deleted from the list of
commodities:
Dept. of
Comm.
BeIted.
B NO. Commodity

Iron and steel manufactures:
615698 Crosscut and hand saws and parts.
618000 Door locks and lock sets of iron,

steel, brass, and bronze; panlo
bolts, prison locks, and rim
deadlocks only.

618200 Hinges and butts, iron and steel;
cabinet and furniture binges
only.

618300 Other builders' hardware, except
,barrel bolts, casement handles,
catches, door bolts, door knobs,
door pulls, door springs, (coil),
hasps, binge parts, latches, lock
parts, sash adjusters, sash bal-
ances, sash fasteners, storm win-
dow operators,- window catches,
window fasteners, and window
latches.

Dept. of
Comm.
Sched.
B No. Commodity

Iron and steel manufactures--Con..
Iron and steel manufactures,

n. e. 5..
620998 Robertson protected metal roof-

ing sheets; roofing, steel, as-
bestos-coated; roofing, steel,
asphalt-coated; and roofing,
tile, vitrliied steel.

620998 Metal sheet culverts.
Brass and bronze manufactures:

645600 Plumbers' brass goods; thermo-
static water mixing valves
only.

646500 Hinges and butts of brass or
bronze; cabinet and furniture
hinges only.

647998 Brss and bronze window strips,
windows, and parts.

3. A qualifying footnote reference
meaning "Requres individual license for
export to all areas except the Philippine
Islands and all countries in North Amer-
ica and South America as listed In
Schedule C of the Bureau of the Census,
U. S. Department of Commerce" is
hereby added with respect to thp follow-
Ind commodities:
Dept. o1
Comm.
Sched.
B No. Commodity

Grains and Preparations:
103500 Grain sorghums (bu. 56 lbs.) ex-

cept seed (report grain sorghum
for seed in 241990).

Shipments of the commodities added to
the list of commodities which were on
dock, on lighter, laden aboard an export-
ing carrier, or in transmit to a port of exit
pursuant to an actual order for export
prior to the effective date of this amend-
ment may be exported under the previ-
ous general license provisions. This
amendment shall become effective im-

)nediately except that, with respect to the
pommoditles *a dded to the list of com-
modities it shall become effective on
January 22, 1947.
(See. 6, 54 Stat. 714; 55 Stat. 206; 56 Stat.
463; 58 Stat. 671, 59 Stat. 270; 60 Stat.
215; 50 U. S. C. App. Sup. 701, 702; E. 0.
9630, September 27, 1945, 10 F. R. 12245)

Dated: January 8, 1947.

FRANcIs MCINTYRE,
Deputy Director for Export Control,

Commodities Branch.

[F. R. Doe. 47-- 67; Filed, Jan. 15, 1947;
8:49 a. m.]

Chapter IX-Office of Temporary Con-
trols, Civilian Production Adminis-
tration

A= oaRr: Regulations in this chapter
unless otherwise noted at the end of docu-
ments affected, Issued under sec. 2 (a), 54
Stat. 676, as amended by 55 Stat. 236, 56 Stat.
177, 58 Stat. 827, and Public Laws 270 and
475, 79th Congress; Public Law 388, 79th
Congress; E. 0. 9024, 7 F. R. 329; E. 0. 9040,
7 P. R. 627; E. 0. 9125, 7 F. R. 2719; E. 0. 9599,
10 F. R. 10155; E. 0. 9638, 10 F. R. 12591;
C. P. A. Reg. 1, Nov. 5, 1945, 10 F. R. 13714;
Housing Expediter's Priorities Order 1, Aug.
27, 1946, 11 F. R. 9507; E. 0. 9809, Dec. 12,
1946, 11 F. R. 14281; OTC Reg. 1, 11 F. R.
14311.

PAT 1010-SusPEVsxoX ORDERS
[Suspension Order S-10671

W. C. MOSS AND HARRY S. IXAMER, JR.

W C. Moss and Harry S. Kramer, Jr.,
are partners doing business as Broadview
Investment Company and as such own
and operate the Broadview Hotel build-
mg at 4th and Broadway in East St.
Louis, Illinois. On June 18, 1946, they
ffled application on Form CPA-4423 for
authorization to make alterations upon
the hotel to Improve dining room service,
at a cost of $9,500, which was authorized
July 8, 1946. Thereafter they began and
carried on construction of a new cocktal
lounge in a room at the opposite end of
the hotel and acreks the hotel lobby from
the dining room at a cost greatly in excess
of the amount authorized for alterations
to improve dining room service. This
construction was not in accordance with
the terms of the authorization and was
in violation of Veterans' Housing Pro.
gram Order No. 1. This violation has
diverted critical materials to uses not
-authorized by the Civilian Production
Administration. In view of the foregoing,
it is hereby ordered that:

§ 1010.1067 Suspension Order No.
S-1067 (a) Neither W C. Moss and
Harry S. Kramer, Jr., doing business as
Br6adview Investment Company, nor any
other person shall do any further con-
struction or alteration in the room ap-
proximately 40 feet by 60 feet intended
to be a cocktail lounge located in the
southwest corner of the Broadview Hotel
building at 4th and Broadway Streets,
East St. Louis, Illinois, including com-
pleting or altering such room, unless
hereafter specifically authorized in wrlt4
Ing by the Civilian Production Adminis-
tration.

(b) W. C. Moss and Harry S. Kramer,
Jr., shall refer to this order in any appli-
cation or appeal which they may file with
the Civilian Production Administration
for authorization to carry on construc-
tion. -
(c) Nothing contained in this order

shall be deemed to relieve W C. Moss or
-Harry S. Kramer, Jr., doing business us,
Broadview Investment Company, or
otherwise, their or its successors or as-
signs, from any restriction, prohibition
or provision contained in any other order
or regulation of the Civilian Production
Administration, except insofar as the
same may be inconsistent vith the pro.
visions hereof.

Issued this 15th day of January 1947.
CIVILIAN PaODUCTION

ADMINISTRATION,
By J. JOSEPH NVHELAN,

Recording SecretarV.
[F. R. Doe. 47-498; Filed, Jan. 15, 1947;

11:19 a. m.]

Chapter XVIII-Office of Temporary
Controls, Office of War Mobilization
and Reconversion (Stabilization)

IDIrective 1441
PART 4003-SunsmiEs: SUPPORT PRICES

SUGAR BEETS, 1947 CROP
§ 4003.4o Sugarbeets, 194' crop. The

Secretary of Agriculture has Xecom-
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mended to me changes in the 1947 Sugar
Beet Price Support Program, as author-
ized and directed in Directive 138 (11 F.
R. 13422) of the Director of the Office of
War Mobilization and Reconversion, is-
sued November 6. 1946. The Secretary
recommends that the proposed contract
between Commodity Credit Corporation
and the processors of sugar beets in the
United States should properly include an
agreement by Commodity Credit Corpo-
ration to reimburse such processors to the
extent that a weighted average seaboard
basis price for refined cane sugar for the
1947-crop marketing year for beet sugar
is less than $8.20 per 100 pounds, rather
than $8.10 per 100 pounds as originally
contemplated, in order for such proces-
sors to guarantee to growers a payment
for 1947-crop-sugar beets equivalent to a
national average of $14.50 per ton.

The Secretary also recommends that
the contract, as originally proposed,
should include an agreement by Com-
modity Credit Corporation to make ,
payment to such processors in the event
that it should undertake subsidies with
respect to.1947-crop or 1948-crop Cuban
sugar to the extent that these subsidies
prevent the price of fini granulated
sugar in the United States from reaching
a level as far above $8.20 per 100 pounds
as would otherwise be required to per-
mit Commodity Credit Corporation to
sell such sugar without loss. The
amount of this payment, if the subsidy
is undertaken with respeft to 1947-crop
Cuban sugar, would be made on all beet
sugar sold during 1947; if the subsidy is
undertaken with respect to 1948-crop
Cuban sugar, the 2payment would be re-
stricted to 1947-crop beet sugar sold in
1948.

After careful consideration, I hereby
find that the proposed amendment to the
program authorized and directed in Di-
rective 138 of the Director of the Office
of War Mobilization and Reconversion is
necessary to insure the maximum neces-
sary prodfiction and distribution of do-
mestic beet sugar from the 1947 crop of
sugar beets.

The Departmeit of Agriculture is au-
thorized and directed to carry out,
through the Commodity Credit Corpora-
tion, the price support program for the
1947 crop of domestic sugar beets as au-
thorized and directed in Directive 138 of
the Director of the Office of War Mobili-
zation and Reconversion, with the
amendments described herein (and as de-
scribed in further detail in the letter of
December 26, 1946, from the Secretary of
Agriculture and the sfipplementing docu-
ments) to the extent that such program
involves the payment of subsidies within
the meaning of that term as used in the
Emnergency Price Control Act, as amend-
ed, and the Price Control Extension Ac;
of 1946. (56 Stat. 765; 58 Stat. 632, 642,
784; 59 Stat. 306; Pub. Law 548, 79th
Cong., 15 U. S. C. 713a-8, 713a-8 note, 50
U. S. C. App. Sup. 901-903, 921-925, 961-
971, E. 0. 9250, Oct. 3, 1942, 7 F R. 7871,
E. 0. 9328, Apr. 8, 1943, 8 F. R. 4681, E. 0.
9599, Aug. 18, 1945, 10 F. 1R. 10155, E. 0.
9651, Oct. 30, 1945, 10 F. R. 13487, E. 0.
9697, Feb. 14, 1946, 11 F. R. 1691, E. 0.
9699; Feb. 21, 1946, 11 F. R. 1929, E. 0.

No. 11-2

9762, July 25, 1946, 11 F. R. 8073, E. 0.
9809, Dec. 12, 1946, 11 F.R. 14281)

Issued and effective this 9th day of
January 1947.

WB. FLNIZ:a,
Temporary Controls Administrator.

[F. R. Doe. 47-483; FIled, Jan. 15, 1947;
8:46 a. in.]

Chapter XXIII-War Assets
Administration
[Reg. 14, Amdt. 11

PAR 8314--Disos.i To Nou.pnonr Ist;-
TuTiolls Am Discounrs ron EDuc&-
TIOTAL OR PUDLC-HIMTH INsnUurIOn s
OR INsTRuOIIETALIrnrs

War Assets Administration Regulation
14, October 1, 1946, entitled "Dlsposal
to Nonprofit Institutions and Discounts
for Educational or Public-Health Insti-
tutions or Instrumentalities" (11 F. R.
11505) Is hereby amended in the follow-
ing respects:

1. Section 8314.1 (b) Is amended by
adding a new subparagraph (5) at the
end thereof to read as follows:

(5) "Commercially unsalable proper-
ty"' as used herein Is distinguished from
property of no commercial value as used
In Part 8319 1 and means property U)
which by reason of Its condition resulting
from damage, wear, obsolescence, or oth-
erwise has no reasonable prospect-of sale
except as scrap or salvage, or (i) with
respect to which the estimated cost of
care and handling and disposition will
exceed the estimated proceeds unless It
is promptly sold as scrap or salvage.

2. Section 8314.2 Is amended by delet-
Ing the second sentence therefrom and
substituting the following in lieu thereof:
"It shall not apply to any disposals of
real property; nor to personal property
appurtenant to or assigned for disposal
in connection with real property and dis-
posed of under Parts 8305.1 8310,. 8316,'
or 8320 5; nor to aeronautical property
disposed of pursuant to Order 4 0 under
Part 8304!"'

3. Section 8314.5 is amended by insert-
ing the following new material:

§ 83,14.5 DIsposal of commercially un-
salable property. Upon a determination
by the disposal agency that surplus prop-
erty In its possession is commercially un-
salable, such property may be disposed of
as salvage or scrap at prices which will
reflect the benefit which has accrued or
may accrue to the United States from
the use of such property by nonprofit
educational or public-health institutions
or instrumentalities: Provided, That such
nonprofit institutions are exempt from
taxation under section 101 (6) of the
Internal Revenue Code.

4. Section 8314.8 (b) is amended to
read as follows:

2 SPAReg. 19 (10 P.R. 1496; 11F.R.3691).
2 Reg. 5 (11 F. R. 12717).

Reg. 10 (11 P. R. 7683, 12017).
'Reg. 16 (11 P.R. '7427. 8361).
a SPA Reg. 20 (11 P.R. 182,-561. 3302, 7431).
Reg. 4, Order 4 (11 F. R. 1471, 14104).
Reg. 4 (11 .R. 5868).

§ 8314.8 (b) Acquisition at cornmPei-
tive sales. (1) Any nonprofit Institution
shall be entitled to compete on the same
terms and conditions as other classes of
purchasers whenever surplus property
which has been previously offered for
sale at fixed prices to priority claimants
is offered at competitive bid sales.

(2) Institutions eligible for discounts
pursuant to the provisions of § 8314.9 (b)
of this part shall be accorded such dis-
counts when acquiring surplus property
at competitive bid sales In those cases
where the property has not previously
been offered to priority claimants and
when the fair value for priority claimants
is fixed after examining the competitive
bids.
Surplus Property Act of 1944 as amend-
ed; 58 Stat. 765 as amended; 50 U. S. C.
App. Sup. 1611; Pub. Law 181, 79th
Cong., 59 Stat. 533; 50 U. S. C. 1614a,
1614b; and . 0. 9689 (11 F. R. 1265)

This amendment shall become effec-
tive January 13, 1947.

RoBxa L. LrrLwomr,
Admzrnzstrator

JAnuAnR 13, 1947.

IF. P. Dmc. 47-01: Filed. Jan. 15, 1947;
11:32 a. r.]

[Re-. 171 Order 6]

PAn 8317-SToc=i PuxG OF Sinnxsic
AND CRITXCAL MATERSL

Prncu SAT. oF coPeR AND LEA SCHAP
BY OWN]=i AGENIES OUTSIDE TMCOZi-
TINENTAL WLnTS OF TEX UITED STATES

Pursuant to the provisions of § 8317.8
of this part, the Civilian Production
Administration has determined that a
deficiency in the supply of certain stra-
tegic and critical materials presently
exists for the current requirements of
industry. Among the materials deter-
mined to be In short supply are copper
and lead In scrap form. The War
Department has advised that vary=n
quantities of such materials are located
in the several theatres of operation
outside the continental limits of the
United States.

On December 10, 1946, the Director,
Office of War Mobilization and Recon-
version, requested that the Secretary of
State permit the reimportation of all
ferrous and non-ferrous scrap metal
from all sources into the United States
in order to alleviate the Industrial de-
ficlency in such materials. Acting
pursuant thereto, the Secretary of
State Issued Supplement 3 1 to Order 6,
PLO Regulation 8, dated December 24,
1946, to allow the reimportation of all
ferrous and non-ferrous scrap metal.

In accordance with the provisions of
§ 8317.9 of this part, It is hereby ordered,
that:

§ 8317.56 Direct sales of copper and
lead scrap by owning agencies outside the
continentaZ limits of the United States.
Notwtstanding the provisions of
§ 8317.5 of this part, owning agencies are

inl P.n. 9573. 123c6.
2 11 F. R. 14634.

FEDERAL REGISTER



RULES AND REGULATIONS

authorized, without the need for report-
ing to, or utilizing the services of, Re-
construction Finance Corporation, to
make sales of copper and lead in scrap
form, located outside the Continental
limits of the United States, to purchasers
who will undertake to slp such mate-
rials to the United States for use in the
domestic economy.

Reports of such sales by owning agen-
cies shall be made to Reconstruction Fi-
nance Corporation, Strategic Materials.
Unit, Washington 25, D. C., indicating
the amount, description, and payment
received.

(Surplus Property Act of 1944, as
amended (58 Stat. 765, as amended;
50 U. S. C. App. Sup. 1611) Pub. Law 181,
79th Cong. (59 Stat. 533; 50 U. S. C. App.
Sup. 1614a, 1614b) E. 0. 9689 (11 F. R.
1265), and Pub. Law 520, 79th Cong.,
2d Sess.)

NoTE: All reporting requirements of this
section have been approved by the Bureau
of the Budget in accordance with the Federal
Reports Act of 1942.

,This section shall become effective
January 16, 1947.

ROBERT M. LITTLEJAHN,
Administrator

JANuARY 8, 1947.

[F. R. Doc. 47-502; Filed, Jan. 15, 1917;
11:32 a. m.]

TITLE 49-TRANSPORTATION
AND RAILROADS

Chapter I-Interstate Commerce
Commission

[Docket No. 3666]

PARTs 71-85-ExPLOSIVES AND OTHER
DANGERous ARTICLES

MISCELLANEOUS AMENDMENTS

In the matter of fegulations for trans-
portation of explosives and other danger-
ous articles.

At a session of the Interstate Com-
merce Commission, Division 3, held at
its office in Washington, D. C., on the
31st day of December A. D. 1946.

It appearing tha.t, pursuant to section
233 of the Transportation of Explosives
Act approved March 4, 1921 (41 Stat.
1445) and Part II of. the Interstate
Commerce Commission Act, the Com-
mission has formulated and published
certain regulations for transportation of
explosives and other dangerous articles:

It further appearing that in applica-
tions received we are asked to amend
the aforesaid regulations as set forth
in provisions made part hereof;

It is ordered, That the aforesaid reg-
ulations for transportation of explosives
and other dangerous articles be, and are
hereby amended as follows:

Part 3-Regulations Applying to
Shippers (CFR 75)

Superseding and amending paragraph
(n) (2) section 303 (Liquefied petroleum
gas) order December 18, 1941, and Janu-
ary 25, 1945, to read as follows:

(n) (2)! Spec. 3, 3A, 3B, 3E, 4, 4A, 4B,
,4B240X,'4B24OFLW 25, -=26, or 38.

Cylinders authorized under 303 (p) (2)
to 303 (p) (6) may be used.

,Because of the present emergency and
until further order of the Commission,
non-ICC specification containers used
for liquefied gases prior to June 15, 1943,
under laws and rules, or regulations of
the States in which they are located, and
so long as they are maintained in safe
transportation condition, are authorized
for use in the transportation of those
gases by common, contract, or private
carrier by motor vehicle, in intrastate
commerce only, within those states. All
other requirements of the Commission
for sudh transportation must be com-
plied with. This authority does not ap-
ply to cargo tanks of tank motor ve-
hices.
Appendix to Part 3-Shippzng Container

Specifications (CFR 72)

Amending Spec. 4B, order Aug. 16,
1940, as follows (add)

23. Special type with fusion-welded
longitudinal seam authorized because of
the present emergency and until further
order of the Commission. Cylinders to
have 240 pounds nominal water capacity,
a service pressure of 240 pounds per
square inch, and be made in compliance
with all the requirements of this speci-
fication, except those applicable to longi-
tudinal seams, and with all of the fol-
lowing additional requirements, which
apply to cylinders with fusion-welded
longitudinal seams:

(a) Cylinders shall be inspected by
competent and disinterested inspectors
acceptable to the Bureau of Explosives.

(b) Steel shall be plain carbon steel of
American Society for Testing Materials
firebox quality with carbon content not
in excess of 0.25 percent.

(c) Calculated wall stress at two times
the service pressure shall not exceed 18,-
000 pounds per square inch.

(d) Each cylinder shall be thermally
stress-relieved after all initial welding
and seam repair welding operations have
been completed and prior to the hydro-
static test.

(e) Each cylinder shall be subjected
to the hydrostatic test as specified in
paragraphs 13 (a) (b) and (c) of Speci-
fication 3A. Test pressure shall be at
least two and two-thirds times the serv-
ice pressure. Following this test, each
cylinder shall be subjected to a dry air-
pressure test of two times the service
pressure. The cylinder shall be thor-
oughly dry before, air test is applied, and
during test welded seams shall be exam-
ined for leaks, either by submerging the
cylinders in liquid, or by painting all
welded seams with a solution suitable
for the detection of leaks.

(f) (1) Longitudinal fusion-welded
seam shall be of the double-welded butt
type. Filler metal may be added from
one side when and if means are provided
for accomplishing complete penetration
and reinforcement on both sides of the
joint. Welding procedure and welding
operators shall be qualified for the man-
ufacture of pressure vessels in accord-
ance with-paragraph U-69 of the Rules
for Construction of Unfired Pressure
Vessels, Section VIII of the American
Society of Mechanical Engineers Boiler

Construction Code, 1943 Edition Includ-
ing Addenda to 194q' Edition.

(2) One finished cylinder out of each
lot, which appears to the inspector to be
the least likely to meet the test, shall be
sblected by the Inspector from each lot
of 200 or less successivelyproduced and
shall be hydrostatically tested to de-
struction and shall not burst at a pres-
sure less than six times the service pres-
sure.

(3) Guided bend test. A bend test
specimen shall be cut from the cylinder
used for the physical tests specified in
paragraph 15 (a) Specimen shall be
taken across the seam, shall be 11
inches wide, edges shall be parallel and
rounded with a file, and back-up strip,
if used, shall be removed by machining,
The specimen shall be bent to refusal In
the guided bend test jig Illustrated in
Appendix to paragraph 22 of Specifica-
tion 4B effective December 18, 1941 (ex-
cept that the radius of the male mem-
ber shall be two times the nonlinal
thicktess of the specimen and the radius
of the female member shall be three
times the nominal thickness of the speci-
men plus 'A2 Inch) The root of the
weld (inside surface of the cylinder)
shall be located away from the ram of
the jig. No specimen shall show a crack
exceeding Na inch in any direction upon
completion of the test. Sho4ld this
specimen fail to meet the requirements,
two additional specimens from the same
cylinder shall-be tested, and if either of
these fails to meet the requirements, the
entire lot represented shall be rejected.

(4) In addition to the guided benl
test, a reduced section tension test shall
be made transverse to the weld and meet
the requirements of paragraph Q-109 of
Section IX of the American Society of
Mechanical Engineers Boiler Construd-
tion Code, 1943 Edition including Ad-
denda to 1946 Edition. Should this
specimen fail to meet the requirements,
two additional speptmens from the same
cylinder shall be tested, and if either of
these falls to meet the requirements, the
entire lot represented shall be rejected,

(g) One finished Ibngitudinal seam
shall be selected at random from each
lot of 100 or less successively pro-
duced and be radiographically examined
throughout its length in accordanqe with
subparagraph (h) of paragraph t1'-68 of
the American Society of Mechanical
Engineers Unfired Pressure Vessel Code.
Should the radiographs fail to meet the
requirements two additional seams of
the same lot shall be examined, and If
eitlfer of these fall to meet the require-
ments the entire lot shall be rejected.

(h) Marking required on each cylin-
der. By stamping plainly and perma-
nently on shoulder, top head, or neck as
follows:

(1) ICC-4B240-FLW
(2) A serial number and an Identi-

fying symbol (letters), location of num-
ber to be just below the ICC mark; loca-
tion of symbol to be just below the num-
ber. The symbol and numbers must be
those of purchaser, user, or maker. The
symbol must be registered with the Bu-
reau of Explosives; duplications un-
authorized.

(3) Inspector's official mark near se-
rial number, date of test (such as 12-40
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for December 1946), so placed that dates
of subsequent test can be easily added.

It is Jurther ordered, That this order
shalLbecome effective on December 31,
1946, and shall remain in full force and

veffect until further order of the Com-
mission,

And it is further ordered, That a copy
of this order shall be served upon all
parties of record herein; and notice shall
be given to the general public by deposit-
ing a copy in the office of the Secretary
of the Commission at Washington, D. C.,
and by filing it with the Director, Divi-
sion of the Federal Register.
(41 Stat. 1445, 49 Stat. 546, 52 Stat. 1237,
54 Stat. 921,56 Stat. 176; 18 U. S. C. 383,
49 U. S. C. 304)

By the Comnussion,,Division 3.
[SEAL W P. BArL,

Secretary.
IF. R. Doe. 47-406; Filed. Jan. 15, 1947;

8:49 a. m.]

[S.'O. 87, Amdt. 6]
PART 95-CAR SERVICE

SUSPNIsON OF DELIURIRAGE RULES

At a session of the Interstate Com-
merce Commission, Division 3, held at its
office in Washington, D. C., on the 10th
day of January A. D. 1947.

Upon further consideration of Service
Order No. 87 (7 F. R. 8066) as amended
(7 F. R. 8434; 11 F. R. 4737, 8451; 11
F R. 12726, 14650), and good cause ap-
pearng therefor:

It is ordered, that Service Order No.
87, as amended (codified as § -95.500
CFR) be, and it is hereby, further
amended by substituting the-following
paragraphs (a) and (c) for paragraphs
(a) and (c) thereof:

§ 95.500 Suspenszon of demurrage
rules; Trunk Line Tariff Bureau Tariff
No. 139-C L C. C. No. A-751 coal. (a)
The operation of demurrage rule con-
tamed in Trunk Iane Tariff Bureau
Tariff No. 139-C L . C. No. A-751, and
supplements thereto or reissues thereof,
is hereby suspended, to the extent that
the free time allowed on cars loaded with
bituminous and cannel coal and the coal
products described in said tariff exceeds
six days; that the average free time on
cars delivered to storage plants for sub-
sequent delivery to vessels exceeds three
days; subject to the exception shown
below, that the settlement period for the
average account -exceeds two months;
and that the operation of all of the pro-
visions of said tariff inconsistent with
this order is hereby suspended.

Exception. Any excess debits accruing at
any point specified in the above named tariff
In the account of any particular consignor or
consignee during the settlement period end-
ing at 7:00 a. m., November 1, 1946, which
are not offset by credits accruing to the same
party during that same period at the same
point because sufficient such credits have not
accrued to the particular consignor or con-
signee due to the recently terminated coal
miners' strike may be offset by excess credits
accruing at the same point to the same con-
signor or consignee in the settlement period
ending at 7:00 a. in., February 1, 1947.

A

FEDERAL REGISTER

(c) This order, as amended, Shall ex-
pire at 7:00 a. m., May 1, 1947, unless
otherwise modified, changed, suspended
or anulled by order of this Commission.

It is further ordered, This amendment
shall become effective at 7:00 a. in., Jan-
uary 11, 1947; that a copy of this order
and direction be served upon the Asso-
ciation of American Railroads, Car Serv-
Ice Division, as agent of the railroads
subscribing to the car -ervlce and per
diem agreement under the terms of that
agreement; and that notice of this order
be given to thegeneral public by deposit-
ing a copy in the office of the Secretary
of the Commission, at Washington, D. C.,
and by filing It with the Director, Divi-
sion of the Federal Register.
(40 Stat. 101, sec. 402, 41 Stat. 476, see.
4,54 Stat. 901, 49 U. S. C. 1 (10)-(17))

By the Commission.
[SEAL] W P.B.AnrL,

Secretary.
[F. R. Doe. 47-403; Filed, Jan. 15, 1947;

8:48 a. i.]

[S. 0. 234. Amdt. 31

PART 95--CAn SERIwcE
FREE TIM oi LESS-THAIT-CALOAD FREIGHT

AT 1-Ma2AIT ZRD0DER PonzTS

At a session of the Interstate Com-
merce Commission, Division 3, held at Its
office in Washington, D. C., on the 10th
day of January A. D. 1947.

Upon further consideration of the pro-
visions of Service'Order No. 234 (9 F. R.
11653), as amended (11 F. R. 8452,10710),
and good cause appearing therefor:

It is ordered, that Service Order No.
234, as amended (codified as § 95.234
CFR) be, and It is hereby, further
amended by substituting the following
paragraph (d) for paragraph (d) there-
of:

§ 95234 Reduction of free time on
less-than-carloau freight at fexican
border points. * * * 1

(d) This order, as amended, shall ex-
pire at 11:59 p. n., June 30, 1947, unless
otlierwise modified, changed, suspended
or annulled by order of this Commission.

It is further ordered, that this amend-
ment shall become effective at 12:01 a. in.,
January 20, 1947; that a copy of this or-
der and direction be served upon the As-
sociation of American Railroads, Car
Service Division, as agent of the railroads
subscribing to the car service and per
diem agreement under the terms of that
agreement; and that notice of this order
be given to the general public by deposit-
Ing a copy in the office of the Secretary
of the Commission at Washington, D. C.,
and by filing it with the Director, Division
of the Federal Register.
(40 Stat. 101, sec. 402, 41 Stat. 476, sec, 4,
54 Stat. 901, 49 U. S. C. 1 (10-(17))

By the Commission, Division 3.
[SEAL] W P. B.nTER,

Secretary.
[F. R. Doo. 47-M; Filed, Jan. 15, 1947;

8:48 a. m.I

TITLE 47-TELECOMMUNI-
CATION

Chapter I-Federal -Communications
Commission

P,%nT 1--OcAzA=rwrO:, PRACTIC Am
Ptoczounz

TEIIPORAI1Y m=me iUG PROCEDUFR. FOR

STA mAflD EOarCasT APPLicAfl0-s
Cross EmunrEcz: For public notice of

temporary expediting procedure for
standard broadcast applications § 1.373,
11 P. R. 177A-415, 13973) see F. R. Doe.
47-370 under Federal Communications
Commission in the Notices section,'in ra.

[Order Us-C]
PART 12-Rur Es Govainlo Armr=

RADIo SERVICE
EXTE ISIO. Or AL=TU RADIO OPERATOR

At a meeting of the Federal Com-
munications Commission held at its
offices In Washington, D. C., on the 3d
day of January 1947;

Whereas the Commission has, by
Orders 115 (8 P. R. 7356) 115-A (9 F. R.
14211) 115-B (10 F. R. 14824), 130-F
(11 F. R. 4611), adopted between My 25,
1943 and April 7,1946, reinstated and ex-
tended certain amateur operator licenses
issued on or between December 7, 1938
and December 7,1943 so that the expira-
tion dates of those amateur operator
licenses fell within the period December
7, 1946 and Dzcember 7, 1947, and vali-
dated certain amateur station licenses
for the term, as extended, of the amateur
operator license held by the licensee of
the station; and

Whereas It Is now desirable to estab-
11sh a clear and uniform understanding
of the status of all amateur operator and
station licenses and to eliminate the
effects of certain misunderstandings that
have occurred in connection with the ap-
plication of the above-mentioned orders
and to provide for the orderly processing
of applications for new, renewed, o-
modified amateur licenses;

It is ordered, That all amateur oper-'
ator licenses Issued on or between De-
cember 7, 1938 and December 31, 1944,
except amateur operator licenses here-
tofore at any time or hereafter sus-
pended or yoluntarily surrendered, are
hereby extended, and if expired on or
Since December 7, 1946 are hereby re-
instated and extended, until 1948, at 3
A. ., Eastern Standard Time, the same
day and month as the date of issuance.

It is further ordered, That all amateur
station licenses held by operators whose
operator licenses are extended, or rein-
stated and extended, by this order, ex-
cept amateur station licenses heretofore
at any time or hereafter revoked or vol-
untarily surrendered, are hereby vali-
dated, and if expired on or since Da-
cember 7,1946 are hereby reinstated and
validated, for the term, as extended, of
the operator license held by the licensee
of the station;

It is further found, and ordered, That,
whereas, authority for this order is con-
tained In sections 303 (1) and (r) of the



Communications Act of 1934, as
amended, and the effect of the order is
to extend for an additional period after
December 7, 1946 the relief from certain
restrictions as has been or now is
afforded by Commission Orders 115,
115-A, 115-B and 130-F, and is non-
controversial, and It is in the public
interest that this order be made effec-
tive Immediately notice and public pro-
cedure required by section 4 of the Ad-
ministrative Procedure.Act are, hereby,
found unnecessary, and this order should
be, and is hereby, made effective Imme-
diately.
(Secs. 4 (i) 303 (c) 48 Stat. 1068, 1082;
47 U. S. C. 154 (i), 303 (c))

By the Commission.
[SEAL3 T. J. SLOWIE,

Secretary.
[P. R. Doc. 47-371; Filed, Jan. 15, 1947;

8:47 a. in.]

[Order 130-L]

PART 12-RuLEs GQvEPNiNG AMAATE JR
RADIO SEaVICE

FREQUENCIES AND FREQUENCY BANDS

At a session of the Federal Communi-
cations Commission held at its offices in
Washington, D. C., on the 2d day of Jan-
uary 1947;

Whereas, by Order No. 130-A,1 dated
November 14,1945, as amended from time
to time, the Commission has made avail-
able for use by amateur radio stations
certain frequencies and frequency bands
and types of emission; and

Whereas, §§ 12.111,12.114 and 12.116 of
the Commission's rules and Commission
Order No. 130-A, as amended by Commis-
sion Order No, 130-H, allocate the fre-
quency bands of 3500 to 4000 kc with type
Al emission and 3850 to 4000 kc with type
A3 emission for use by amateur radio
stations, but Footnote 3 to § 12.111 re-
stricts the use of such bands except pur-
suant and subject to the limitations and
restrictions prescribed by Commission
orders; and

Whereas, the frequency band 3500 to
,3625 kc with type Al emission is now
available for use by amateur radio sta-
tions within the Territory of Hawaii, and
the frequency bands 3500 to 4000 ko with
type Al emission and 3850 to 4000 with
type A3 emission are now available for
use by amateur stations within all United
States possessions lying west of the Ter-
ritory of Hawaii to 1700 west longitude;
and

Whereas, because of possible interfer-
ence to radio commumcations transmit-
ted to and from United States military
Installations in the Western Pacific and
Japan, the military authorities of the
United States have requested that the use
by amateurs, at any amateur station lo-
cated within the Territory of Hawaii or
within any United, States pbssession ly-
ing west of the Territory of Hawaii to
170' west longitude, of any frequency in

110 F. R. 14343, 11 F. R. 1218, 2257, 3158,
3692, 4611, 6545, 7685, 11207, 13b27, 13976.

RULES AND REGULATIONS

the band between 3500 and 4000 ko be
subject to a 500 watt power limitation;

Now, therefore, it 2s ordered, That the
second ordering clause of- Order No.
130-A, as amended, be, and It Is hereby
further amended to read as follows:

2. (a) The following frequencies and
frequency bands are available for use for
amateur station operation, subject to the
limitations and restrictions set forth
hereto:

(1) 3500 to 4000 ko. Use of this band,
is restricted to amateur radio stations as
follows:

(i) 3500 to 4000 kc, using type Al emis-
sion, to those stations located within the
continental limits of the United States,
the Territory of Alaska, Puerto Rico, and
the Virgin Islands; 3850 to 4000 kc, using
type A3 emission, to those stations located
within the continental limits of the
United States, the Territory of Alaska,
Puerto Rico, and the Virgin Islands, sub-
ject to the further restriction that type
A3 emission may be used only by an
amateur-station which is licensed to an
amateur operator holding Class A privi-
leges and then only when operated and
controlled by an amateur operator hold-
ing Class A privileges;

(i) 3500 to 4000 kc, using type A-1
emission, to those stations located within
the Territory of Hawaii and within all
United States possessions lying west of
the Territory of Hawaii to 1700 west
longitude, subject to the further restric-
tion that the power input to the radio
stage supplying energy to the antenna
shall not exceed 500 watts; 3850 to 4000
kc using type A-3 emission to those sta-
tions within the Territory of Hawaii and'
within all United States possessions lying
west of the Territory of Hawaii to 1700
west longitude, subject to the further re-
striction that A3 emission may be used
only by an amateur station which is
licensed to an amateur operator holding
Class ,A privileges and then only when
operated and controlled by an amateur
op6rator holding'Class A privileges, and
to the further restriction that the power
Input to the radio stage supplying energy
to the antenna shall not exceed 500 watts.

(2) '7,000 to 7,300 kc, using type Al
emission.

(3) 14,000 to 14,400 kc, using type Al
emission, and, on frequencies 14,200 -to
14,300 kc, type A3 emission, subject to
the restriction that type A3 emission may
be used only by an amateur station which
is licensed to an amateur operator hold-
mg Class A privileges and then only when
operated and controlled by an amateur
operator holding Class A privileges.

(4) 27.185 to 27.455 Mc, using types
AO, Al, A2, A3 and -A4 emissions, and
also special emissions for frequency
modulation (radio-telephone transmis-
sions and radio-telegraph transmissions
dmploying carrier shift or other fre-
quency modulation techniques) This
band is subject to use also for operation
of scientific, industrial and medical ap-
paratus.

(5) 28.0 to 29.7 Mc, using type Al
emission.

(6) 28.5 to 29.7 Mc, using type A3
emission.

(7) 29.0 to 29.7 Me, using special emis-
sion for frequency modulation (radiotele-
phone transmissions and radiotelegraph

transmissions employing carrier shift or
other frequency motlul~tion techniques).

(8) 50.0 to 54.0 Mc, using types Al,
A2, A3 and A4 emissions and, on fre-
quencies 52.5 to 54.0 Mc, special emission
for frequency modulation (radiotele-
phone transmissions and radiotelegraphn
transmissions employing carrier shift or
other frequency modulation techniques),

(9) 144 to 148 Mc, using types A0,
Al, A2, A3, and A4 emissions and special
emissions for frequency modulation
(radiotelephone transmissions and radio-
telegraph transmissions employing car-
rer shift or other frequency modulation
techniquesO The portion of this band
between 146.5 and 148 Mc shall not be
ifsed, however, by any amateur station
located within 50 miles of Washington,
D. C., Seattle, Washington, or Honolulu,
T. H.

(10) 235 to 240 Mc, using types AO,
Al, A2, A3 and A4 emissions and spe-
cial emissions for frequency modulation
(radiotelephone transmissions and radio-
telegraph transmissions employing car-
rier shift or other frequency modulation
techniques)

(11) 420 to 430 Mo, using types AO,
Al, A2, A3, A4 and A5 emissions, and
special emissions for frequency modula-
tion (radiotelephone transmissions and
radlotelegrapi transmissions employing
carrier shift or other frequency modula-
tion techniques) Peak antenna power
shall not exceed 50 watts.

(12) 1215 to 1295 Mo, 2300 to 2450
Mc, 3300 to 3500 Mc, 5650 to 5850 Mo,
10,000 to 10,500 Mc, 21,000 to 22,000 Mc,
and any frequency or frequencies above
30,000 Mc, using on these frequencies
types AO, Al, A2, A3, A4 and A5 emis.
sions, special emissions for frequency
modulation (radiotelephone transmis-
sions and radiotelegraph transmissions
employing carrier shift or other fre-
quency modulation techniques), and
pulse emissions.

(b)No frequencies or types of emis-
sion other than those assigned in this
order shall be used for amateur opera-
tion,

It is further found and ordered, That,
whereas, authority for the release of fre-
quencies as specified In subparagraph 2
(a) (1) (ii) of Order 130-A, as hereby
amended, is contained In sections 303
(b), (c) and (r) of the Communications
Act of 1934, as amended, and such re-
lease relieves an existing restriction, Is
non-controversial and in the public in-
terest, and whereas, authority to impose
a 500 watt power limitation on amateur
stations located within 'the Territory of
Hawaii and within United States posses-
sions lying west of the Territory of HIa-
waii to 170' west longitude is contained
in sections 303 (b) (c) and (r) of the
Communications Act of 1934, as
amended, and such power limitation Is
imposed at the request of United States
military authorities to prevent possible
interference to radio communications
transmitted to and from United States
military Installations in the Western Pa-
cific and Japan, notice and public pro-
cedure required by section 4 of the Ad-
ministrative Procedure Act, are, hereby
found unnecessary and this order should
be, and Is hereby, made effective at 3
a. in., e. s. t., January 3, 1947.
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(Sees. 4 (i) 303 (c) 48 Stat. 1068, 1082;
47 U. S. C. 154 (W), 303 (c))

By the Commission.

[SEAr.J T. J. SLOWIE,
Secretari.

[F. R. Doe. 47-372; Filed, Jan. 15, 1947;
8:47 a. m.]

PART 35--UmFou SsTrm oF Accouos
roR WrE-TELGum AND Oc mi-CABLI

At a session of the Federal Communi-
cations Commission held at its offices in
Washington, ah C. on the 17th day-of
December 1946;

It appearing, that it is necessary and
desirable to amend Part 35 of the Com-
nnssion's rules and regulations so as to
simplify the accounting prescribed In
said Part 35 by providing a list of retire-
ment units lor outside plant of wire-
telegraph knd ocean-cable carriers (see
§ 35.1-6-1)-L

it further appearing, that all persons
subject to Part 35 of the C9mmission's
rules and regulations have been given
notice of the proposed amendment there-
of and have been afforded an opportu-
nity to comment thereon, and that no
.adverse comments have been received
with respect thereto;

It further appearing, that, for the fore-
going reasons, general notice of proposed
rule making and public procedure there-
on as provided in section 4 (a) of the
Administrative Procedure Act is unnee-
essary with respect to the foregoing pro-

-- posed amendment;
It is ordered, That, pursuant to section

220 (a) and (g) of the Communications
Act of 1934, as amended, Part 35 of the
Commi sion's rules and regulations be,
and it is hereby, amended effective as
of July 1, 1947: Provided however That
any carrier affected thereby may effect
the adoption of said list of retirement
units in its accounting procedures at any
earlier date.

Part 35, as amended by the addition
of a list of retirement units (§ 35.1-6-1),
reads as follows:,

APFcAanrr

Sec.
35.01-1

35.01-2
35.01-3
35.01-4

Carriers subject to this system of
-accounts.

Classification of carriers.
Determination of class.
Effective date.

DEFIuTIONS

35.02-1 Restrictive use of certain terms.

INsmRuCrONS; sEiNMAr.

35.03-1 Classes of records.
35.03-2 Basis of entries In books of ac-

count.
35.03-3 Records supporting accounting

entries.
35.03-4 Transactions with affiliates.
35.03-5 Summary accounts, subaccounts,

aditlonal clearing accounts, and
-temporary or experimental ac-
counts.

35.03-6 Transferring balances from ac-
counts previously maintained.

35.03-7 Charges to be just and reasonable.

'The numerical sequence of sections in
this part follows the established sequence of
accounts prescribed thereby.

See.
85.03-8

85.03-9
35.03-10

85.03-11

35.03-12
85.03-13
35.03-14
35.03-15
35.03-16

35.03-17

85.03-18

35.03-19

35.03-20
35.03-21

Entrle3 involving telephone C:
radlotelegraph csrvice.

Sequence of accounts.
Preliminary nvetgUatlons and

rceearch.
Interpretation of the prescribed

accounting.
Interpretation of Item lists.
Delayed Items.
Unaudlted Items.
Unusual Items.
Tranzactions Involving foreign

currency.
Apportioning amount- aniong

accounts.
Transactions Involving joint op-

erations.
Transactions Involving Inter-

change of trafc.
Commirsions.
Tranzactions involving leascd

property.

IN-TaUCrioNs; DERMrcTrzT AccomnzEo
35.04-1 Classes of depreciable operated

- plant.
35.04-2 Computation of depreciation rate,.
35.04-3 Depreciation charCes.
35.04-4 Extraordinary retirement-.

Irisrnucrios ron CLAss B Csmina
35.05-1 Primary operating-revenue ac-

counts for clazs B carriers.
35.05-2 Primary operating-expense ac-

counts for class B carriers.

rrornso REQUMM:Lrzar

85.06-1 Provisions that require the speciflc
approval of the Commisson bo-
fore the accounting Is per-
formed.

85.06-2 Provslions that require certain
special reports to be filed.

35.10-1
35.10-2
35.10-3
3510-4
35.10-5
35.10-6
35.10-7
35.10-8
35.10-9
3510-10
35.10-11
35.10-12
35.0-13

35.0-14

35.10-15
35110-16
35.10-17
35.10-99

B~.isec-Srmr Accounra

Purpose of balance-zheet accounts.
Current -sset.
Prepayments.
Deferred charges.
Current liabilities.
Long-term debt.
Books cost of cecuritle owned.
Exchange of cecurltle.
Capital stock.
Surplus.
Provisions for future cettiements.
Deferred credits.
Discount, expense, and pr ium

capital stocks.
Discount, expense, and premium

on long-term debt.
Irrevocable trusts.
Contingent assets and liabilitl3.
Nominally Isued securitics.
Contemplated form of balance

sheet.

Parsona ACCOUNTS
Communication Plant

35.1000 Operated plant In carrier's service.
35.1100 Operated plant Icared to others.
35.1200 Improvemenls and replacements; of

operated plant lea ed from
others.

35.1300 Plant under construction.
35.1400 Plant held for future communi-

cation use.
435.1510 Plant-acquisitlon adjustment.
35.1515 Allowance for depreciation vire-

telegraph and ocan-cable plant.
35.1520 Allowance for amortization; wire-

telegraph and occan-cable plant.
35.1530 Telephone and radlotelegraph

plant.
35.1535 Allowance for depreciation and

amortization; telephone and
radlotelegraph plant.

35.1540 Plant in procez3 of reclassflcatlon.
35.154, Plant adjustments.

SEc.
85.109 Foreign Inve tment in communl-

cation plant.
Inrestments and Funds

05.1610 M1lcellaneos 'Physical Property.
35.1615 Allowance for deprecation; Lfl-

cellaneous physical property.
85.1620 Invetment- in alates.
851629 Other nveatments.
35.1630 Dcbt-redemptIon funds.
05.1635 Employe provident funds
35.100 Lnurance funds.
35.45 1 Als.cellaneous funds held by trus-

tee.
85.1659 Other mrscellaneous fAfnds.
85.1 38 AmortLzed dlcount and premium

on nvestment securities.
35.23 Allowance for doubtful Invest-

n~ts.

Current Ascets
35.1710 Cash.
35.1715 Special cash deposits.
33.1720 Worling cash advances.
35.1725 Temporary Investments.
35.1730 Receivable from customers.
35.1742 Traffi rttlenents receivable from

affiliate.
35.1749 Other receivables from aff lates.

REccelvablez From lonafMIllates
35.1751 Notes receivable.
35.1752 Traffc se ements receivable.
351753 atured Interest receivable.
35.1754 Declared dividends receivable.
35.755 Matured rents receivable.
351759 Other accaunts receivable.
35.1765 Allowance for uncollectible re-

/ celvableg.
35.1770 Unmatured accrued receivables.
35.1775 Subzorlptions to capital stock.
35.17E3 Deposlto on v cripti ns to cap-

ital etoclr.
351785 SubccrIptlons to bond=e
35.1790 Dcpolts on sub-crlptonsZ to

bonds.
35.1735 Material and mpplIes.
95.1793 Other current aetz.

Prepyvm ents

35.1810 Prepaid insurance.
351815 Prepald renta.
35.1620 Prepaid taxes.
35.1839 Other prepayments.

Deferred Clzargs
35.1910 Extraordinary maintenance, de-

preclation, and retirements.
351915 Capltal-socd: expense.
35.920 Long-term debt expense.
351925 Dscount on capital stock.
354930 Unamortized discount on debt.
354935 Preliminary survey and nvestiga-

tIon charges.
35.1940 Debit balances In clearing ae-

counts.
354139 Other deferred charges.

Long-Term Debt

352010 Bondsz actunlWIy ued.
35.016 'Bonds reacquired.
35.2020 Bonds subs:cribed-Unl:usued.
35.2025 Recelvers' and truztees' Eecurities.
35.230 Advances from afliates.
352033 Other long-term debt.

Current Liabilities
35.2101- Unpaid wages.
35.2111 LIability for tax collections.
35-113 Unpaid money-orders.
35-115 Customrs" deposits.
35.2120 Matured long-term debt.
35.2122 Trafc cttlementz payable to ai-

atca.
35.2123 Other payables to affltes.

Payable to Nonai~lates
352131 Notes. payable.
352132 Traf settlements payable.
35.2133 Matured Interet paryable.
35.134 Dividends payable.
35.2135 Matured rents payab!e.
35.2139 Other accounts payable.
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Sec.
35.2155 Advance billings.
35.2160 Liability on installment-plan sales

of capital stock.
Liability Accruals

35.2164 Dividends declared.
35.2165 Interest accruals.
35.2170 Rent accruals.
35.2175 Tax accruals.
35.2180 Other liability accruals.
35.2199 Other current liabilities.

Provisions for Future Settlements

35.2210 Provisions for employees' pensions
and welfare.

35.2215 Provisions for self-carried insur-
ance.

35.2220 Provisions for equalization of
maintenance expenses.

35.2226 Provisions for depreciation and
replacement of operated plant
leased from others.

35.2230 Leased operated plant retired.
35.2299 Other provisions for future settle-

ments.

Deferred Credits

35.2310 Unamortized premium on debt.
35.2316 Advances for construction.
35.2320 Credit balances in clearing ac-

counts.
35.2399 Other deferred credits.

Capital Stock

35.2410 Capital stock issued.
35.2415 Capital stock reacquired.
35.2420 Capital stock subscribed; unissued.
35.2425 Obligations for stock converqion.

Capital Surplus

35.2510 Premiums and assessments on
capital stock.

36.2511 Contrlbutions of plant.
35.2599 Other capital surplus.

Earned Surplus
35.2610 Contractual reserves.
35.2616 Reserve against impgirment of

stated capital.
35.2620 Miscellaneous reserves.
35.2699 Unapproprlated earned surplus.

OrEsATED PLANT ACCOUNTS
In STRUCTIONS

B6.1-1 Purpose and content of operated
plant accounts.

35.1-2 Accounting for plant acquisitions.
35.1-3 Components of construction

costs.
35.1-4 Overhead construction costs.
35.1-5 Expenditures on operated plant

leased from others.
36.1-6 Additions, retirements, and re-

placements of operated plant.
35.1-7 Transfers of plant.
35.1-8 Continuous property-record re-

quired.
35.1-99 Contemllated form of plant state-

ment.

PRESCRIBED ACCOUNTS

Real Estate

35.11 Land used for right of way.
35.12 Land used for building sites.
35.13 Land used for other operations.
35.14 Land improvements.
35.15 Buildings.

Outside Communication Lines
35.21 - Poles.
35.22 Aerial wire.
35.23 Aerial cable.
35.24 Underground cable.
35.25 Buried cable.
35.26 Suimarine ,cable.
35.27 House cable.
35.28 Underground conduit.
35.29 Pneumatic tubes.
35.31 Ocean cable.

Inside Communication Plant

35 1 .Message transmitting and receiv-
ing equipment.

85.42 Repeater and terminal equipment.
35.43 Switchboards and distributing

-frames.
35.44 Pneumatic-tube and conveyer

equipment.
35.45 Power equipment.
35.46 Messenger call-circuit equipment.
35.47 Time-service equipment.
35.48 Ticker and commercial news serv-

ice equipment.
35.49 Office cable and conduit.
35.51 Equipment furnished customers.
85.59 Other inside communication

plant.

Office and Messenger Equipment

25.61 Furniture and office appliances.
35.65 Messenger uniforms.
35.69 Other office and messenger equip-

-ment.

Work Equipment

35.71 Vehicles.
35.72 Shop equipment.
35.73 Store and warehouse equipment.
35.74 Tools and implements.
35.75 Floating equipment.
35.76 Railway equipment.
35.77 Emergency facilities.
35.78 Laboratory equipment.

Intangibles

35.81 Organization.
35.82 Franchises.
35.83 Patent rights.
35.84 Leaseholds.
35.85 Research and development.
35.89 Other intangibles.

Other Plant Accounts

35.91 Plant acquired; undistributed
charges.

35.92 Plant sold; undistributed credits.

INcoME 'AND EaRNED-SURPLUs Accouvrs
INSTRUCTIONS

35.30-1 Purpose of income accounts.
35.30-2 Income from debt-redemption and

other funds.
35.30-3 Rents includible in income ac-

counts.
35.30-4 Disposition of balances in income

accounts.
35.30-5 Purpose of earned-surplus ac-

counts.
35.30-6 Disposition of balances in earned-

surplus accounts.
35.20-99 Contemplated form of income and

earned-surplus statement.

INCOME ACCOUNTS

Ordinary Income; Communication

35.3000 Operating revenues.
35.3710 Foreign exchange; revenue differ-

ential.

Operating-Revenue Deductions

35.4000 Operating expenses.
35.4910 Depreciation.
35.4915 Amortization; intangible operated

plant.
35.4920 Amortization of plant-acquisition

adjustments.
35.4925 Extraordinary plant losses.
35.4931 Social security taxes; operating.
35.4932 Other-taxes; operating.
35.4935 Uncollectible revenues.
35.4945 Telephone and radiotelegraph op-

erating-revenue deductions,
35.4950 Revenue-contract payments.
35.4998 Foreign- exchange; expense dif-

ferential.
35.4999 Other operating-revenue deduc-

tions.

Other Communication Income
Sec.
35.5010 Income from operated plant

leased to others.
35.5015 Income from telephone and radio-

telegraph plant leased to others.
35.5020 Profit from general services, li-

censes, and royalties.
35.5089 Income from foreign operations.
35.5099 Other communication income.

Ordinary Income; Noncommunication

35.5110 Income from miscellaneous phys-
ical property.

35.5115 Income from merchandising, job-
bing, and contracting.

35.5120 Dividend income.
35.5125 Interest income.
35.5135 Income from debt-redemption

and other funs.
35.5140 Gain or loss on foreign currency

exchange.
35.5199 Other noncommunication income.

Deductions from Ordinary Income

35.5205 Rent for lease of operated plant.
35.5210 Interest on long-term debt.
35.5215 Interest on indebtedness to af-

filiates.
35.5220 Amortization of debt iliscount.
35.5225 Interest charged to constructloni-

Cr.
35.5230 Amortization of debt premium-

Cr.
35.5233 Interest on past-duo tax assess-

mentS.
35.5235 Other interest charges.
35.5240 Taxes assumed on interest.
35.5245 Amortization of debt expense,
35.5250 Miscellaneous taxes.
35.5255 Amortization of plant-acquisition

adjustments.
35.5260 Revenue-contract payments.
35.5298 Foreign exchange-Income dif-

ferential.
35.5299 Other deductions from ordinary

Income.

Extraordinary Income

35.6110 Extraordinary current Income
credits.

35.6120 Extraordinary current Income
charges.

35.6210 Delayed income credits,
35.6220 Delayed income charges.

Deductions From Net Income

35.7010 Income taxes.
35.7099 Other deductions from net in-

come.

EARRED-sURPLUS ACCOUNTS

Earned Surplus; Credits

35.8110 Balance transferred from Income
accounts.

35.8199 Miscellaneous credits to earned
surplus.

Earned Surplus; Charges

35.8299 Miscellaneous charges to earned
surplus.

35.8310 Contractual appropriations of
earned surplus.

35.8315 Earned surplus employed In re-
acquisition of capital stock.

35.8320 Miscellaneous appropriations of
earned surplus.

35.8399 Divided appropriations of earned
surplus.

OPERATINa-REVENUE AccouNTs
INSTRUCTIONS

35.31-1 Purpose of operating-revenue ac-
counts.

35.31-2 Basis of credits to the operating-
revenue accounts.

35.31-3 Divisions of operating revenues.
35.31-4 Services furnished without direct

charge.
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Sec.
352M-5 Preparation for allocation of wire-

telegraph revenues to conti-
nental communication and to
foreign commlinication (under
-domestic-service classification).

35.31-6. Preparation for allocation of
ocean-cable revenues to foreign
communication and to insular
communication.

3531-99 Contemplated form of operating-
- revenue statement.

passcRM ACCOUITS
Wire-Telegraph Transmisston Revenues

35.3110 Public message revenue.
35.3115 United States government message

revenue.
35.3125 Press message revenue.
35.3130 Money-order message revenue.
353135 News (CND) service revenue.
35.3140 Contract (CAK) message revenue.
35.3145 Facsimile or photogram service

revenue.
35.3155\ Telephone service revenue.
35.3160 Wire-telegraph revenue on cable

and radio messages.
35.3199 Other wire-telegraph transmission

revenues.

Cceean-Cable Transmfssfon 'Revenues

35.3210 Public message revenue.
35.3215 United States government mes-

sage revenue.
35.3220 Other governments message reve-

nue.
35.3225 Press message revenue.
353230 Money-order message revenue.
3523235 News (CND) service revenue.
35.3245 Facsimile or photogram service

revenue.
353255 Telephone service revenue.
35.3299 Other ocean-cable transmission

revenues.

Termnal Commission Revenues

35.3350 Terminal commissions.

Wire-Telegraph Nontransmlssion Revenues

35.3410 Leased-circuit revenue.
35.3415 Measured-service revenue.
353420 Other leased-plant revenue.
35.3425 Code-registration revenue.-
35.3430 Errand-service revenue.
35.3435 Money-order charges.
35.3440 Time-service revenue.
35.3499 Other wire-telegraph nontrans-

mission revenues.
Ocean-Cable Nonfransmssion Revenues

35.3510 Leased-circuit revenue.
352515 Measured-servIce revenue.
35.3520' Other leased-plant revenue.
'353525 Code-reglstration revenue.
35.3530 Errand-servIce revenue.
35.3535 Money-order charges.
35.3540 Time-service revenue.
35.3599 Other ocean-cable nontransmis-

sion revenues.
Other Telecommunication Revenues

35.3610 Telephone revenue; telephone
systems.

35.3625 Radiotelegraph revenue; radio -
. telegraph systems.

Osss TInE-] ENSn AccouNs

35.41-1 Purpose of- operating-expense
accounts.

35.41-2 Basis of charges to the operating-
expense accounts.

35.41-3 Operating expenses applicable to
leased plant.

35.41-4 Subdivisions of operating-expense
accounts.

35.41-5 Supervision and engineering.
35.41-6 Expenses of holding or servicing

departments.
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35.41-7 Maintenanco expenez.
35.41-99 Contemplated form of operating-

expence statement.

rnssemin AccourMr
Maintenance Expenses

35.4110 Testing and reoulating.
35.4120 Maintenance of Inside plant.
35.4130 %rhintennco of aerial plant.
35.4140 Maintenance of underground

plant.
35.4150 Maintenance of real estate.
35.4160 Maintenance of ocean cable.
35.4180 Maintenance-expence equalization.
35.4199 Other maintenance expense.

Conducting-Operations Expenses
35.4211 Supervision of operation;.
35.4212 Wages of operators.
35.4213 Wages of operating-office clerlm.
35.4214 Wages of collcitors.
35.4215 Wages of m:eengcm.
35.4219 Wages of other operating-oco

employees.
35.4221 Field-supervIslon expense.
35.4223 ,Advertlslng and soliciting expense.
35.4231 Me.senger-uniform expen-e.
35.4239 Other messenger expense.
35.4240 Operating power.
35.4251 House cervice; operating offcc.
35.4255 Postage and stationery; operating

offices,
35.4259 Other supplies; operating ofce.
35.4261 Rents for operating ofces.
35.4269 Rents for other facilities.
35.4271 Telephone company service.
35.4273 Terminal commission charges.
35.4275 Terminal commissions; expensO

credit.
35.4279 Obtaining news (CITD) services.
35.4281 Trafc-damago awards.
35.425 TraffIc-damage expence.
35.4291 Rest and lunch roomzs,
35.4295 Employment and training.
35.4299 Other conducting-operatons ex-

penses.
General Expenses

35.4311 Legal ervlces.
35.4315 General cervices, licenses, and

royaltl-Dr.
35.4317 General services, licen-e, and

royaltic--Cr.
35.4321 Insurance.
35.4323 Worlmen's compensation.
35.4325 Injures and damages.
35.4327 RelIef and pensions.
35.4341 Franchise requirements
35.4399 Other general expenrez.

Administrative Expenses

35.4410 Salaries of general oMcers and ex-
ecutives.

35.4420 Salaries of general office mployces.
35.4430 Expenses of general ocem and

general offce employees.
35.4499 Other administrative expen s:.

35.90-1
35.90-2

35.90-3

35.9011

35.9012
35.9013
35.9014

35.9015
35.9016
35.9017
35.9018

35.9019

Ciz&Ao Accour.~m
rs-sratucno.:s

Purpose of clearing accounts.
Disposition of balances In clearing

accounts.
Subdivisions of clearing accounts.

PnE-zi nr Accoui"TG

Research and development clear-
ing account.

Vehicle clearing account.
Shop clearing account.
Tool and implement clearing ac-

count.
Plant-supervision clearing account.
Supply clearing account.
HQlce-zervlce clearing account.
Moating-equipment clearing ac-

count.
Railway-equipment clearing ac-

count.

B- anrr Uazrrs

931-C-1 ,List of units to be ud In connec-
tion with the accounting pro-
vldcd In § 35.1-6.

No=: In preparing this cmpllation, the
Co --lion had in mind the necessity for
an arran-gement which would make the rules
conveniently acc-s.ible and one which would
aso mao provision for future amendments.
To this end all the exlitin rules have been
IoZically arranZed under 32 parts, which have
been &uitably subdivided, employing noncon-
recutive port numbers from I to 65, makIn
provi son for substitution and additions.

This System of accounts (Part 35 of the
Commic"'-on's rules and regulations) super-
cedes H 35.01-0 to 35.703, Inclusive, previ-
cusly published under this port number In
the Code of Federal Regulations. Neither
the sperseded sections nor this system of
'accounts purports to provide for a complete
comparative evaluation of the benefits ax-
tended and received under reciprocal agree-
ments vith railroad companies and others.

The several section numbers Indicate the
relatImsip among the instructions and ac-
counts of Part 35, as follows:

Exampkz:
(1) § 35.01-1.
(2) § 35.10-1.
(3) 9351-2.
(4) 35.1000.
(5) § 35.11.
(0) §35.1515.
Explanatfon:
The number '35" (appearing to the left of

the dccimal point) indicates the part number.
The dash (-) Indicates an Instruction

that is applicable to csveral accounts. (See
examples (1), (2). and (3).)
With the exception of the Instructions that

are applicable to more than one group of ac-
counts (which are Indicated by a zero fol-
lowing the decimal point), the number be-
tween the decimal point and the dash indl-
cate- the group of accounts to which the
Instruction is applicable by the use of a
mnemonic method of, Indication consisting
of the firzt two digits of the first account in
a group compczcd of four-dlgit account num-
bers, and the first digit of the firs account
In a group compozed of two-dilgt account
numbers (applicable only to the plant ac-
counts in this system of accounts). Ma'hus,
In the for-eoing examples:

S-ction 35.01-1 refers to several groups of
accounts:

Section 35.10-1 refers to the balance-sheet
accounts (beginning with account 1000);

Section 35.1-2 referato the plant accounts
(beginnIng with account 11).
When no dash appears in the section num-

bar. the number to the right of the decimal
point Is an account number. (See examples
(4). (5). and (0).) A colon (:) Indicates
the subdivision of an account, the number
to the right of the colon being the subac-
count number. Where references through-
out the regulations are to an account, as
sucb, only the accqunt number i- uzd.

APPZiCAE IYI

§ 35.01-1 Carzers subject to tzes s js-
tef o accounts. This system of accounts
appl es to carriers engaged primarily in
furnishing wire-telegraph or ocean-cable
service. (See also § 35.03-3.)

§ 35.01-2 Cassficatioa of carners.
(a) For the purpose of applying this sys-
tem of accounts wre-telegraph and
ocean-cable carriers are divided into two
classes, as follows:

Class A. Carriers having average annual
operating revenues exceeding 61C0.O0. Such
carriers shall heep all the accounts that are
appl1cable to their affairs.
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Class B. Carriers having average annual
operating revenues exceeding $50,000, but not
exceeding $1O0,O00O. Such carriers shall keep
all the accounts that are applicable to their
affairs, except that their accounts for oper-
ating revenues and operating expenses may
be kept under the condensed prlmari-classl-
fications provided in §§ 35.05-1 and 35.05-2.

(b) Carriers having average annual
operating revenues not exceeding $50,000
may (but are not required to) keep the
accounts prescribed in this system of
accounts.

§ 35.01-3 Determination of class. (a)
The class to which any carrier belongs
shall be determined by the average of its
annual operating revenues for the 3 years
immediately preceding the effective.date
of this system of accounts. If at the close
of any subsequent calendar year the av-
erage of Its annual operating revenues
for the latest 3 years is greater than the
amount applicable to the class in which
the carrier has been previously includi-
ble, the accounts applicable to the higher
class shall be adopted.

(b) Carriers not engaged in furnishing
wire-telegraph or ocean-cable service
over the 3-year period immediately pre-
ceding the effective date of this system
of accounts shall estimate the amount of
their annual operating revenues and shall
keep the accounts applicable to carriers
having actual revenues in the amount
estimated.

§ 35.01-4 Effective date. The effec-
tive date of this system of accounts shall
be extended to January 1, 1943: Pro-
vided, however That the carriers to
which this system of accounts is appli-
cable shall continue to pursue with all
possible diligence the major studies es-
sential to providing accounting consist-
ent with this system of accounts, par-
ticularly with respect to (1) the deter-
mination of original cost, (2) leased
property, and (3) depreciation; and each
such carrier shall advise the Commission
promptly of any definite determination,
resulting from such studies to the end
that appropriate adjustment may be
made irrespective of the effective date
of this system of accounts.

DEFITONS
35.02-1 Restrictive use of certain

terms. When used in this system of
accounts, unless otherwise indicated,
the term or expression:

"Accounts" or "these accounts" means
the accounts prescribed in "this system
of accounts."

"Acquisition cost" means the amount
of money actually paid (or the then
current money value of any considera-
tion other than money given) by the
"carrier" for property, including the
preliminary expenses incurred in con-
nection with the acquisition.

"Act" or "the act" means the Com-
munications Act of 1934 as amended.

"Actually issued," as applied to secur-
ities issued or assumed by the "carrier,"
means (1) those securities that have
been sold to bona-fide purchasers for a
valuable consideration (including those
issued in exchange for other securities
or other property) (2) those that have
been Issued in accordance with con-
tractual requirements directly to trustees

of debt-redemption and other funds,
and (3) those that have been issued in
payment of dividends on stock.

"Actually outstanding," as appliedto
securities issued or assumed by the "car-
rier," means those securities that have
been "actually issued" and are neither
retired nor held by or for the "carrier"-
Provided, however That securities held
by trustees of debt-redemption and
other funds shall be regarded and
treated as actually outstanding.

"Affiliate" means (and "affiliated" re-
lates to) a "person" that, directly, or
indirectly through one or more inter-
mediaries, "controls," is "controlled by,"
or is "under common control with," the
"carrier."

"Amortization" means the gradual ex-
/tinguishment of an amount in an ac-

count by prorating such amount over a
fixed period.

"Book amount," as applied to securi-
ties issued or assumed by the "carrier,"
means (1) the amount duly authorized
for inclusion in account- 2410,1"Capital
stock issued," for stock having no par.
value, and (2) the "face amount" of all
other securities.

"Book cost" means the amount at
which property is recorded in an account
without the deduction of amounts in re-
lated or other accounts.

"Carrier" means the accounting car-
rier.

"Class," as applied to depreciable plant
(see § 35.04-1) means that portion of
the total plant that is represented by a
single primary plant account.

"Commission" means the Federal
Communications Commission.

"Communication" or "communication
service" means the "transmission" of
writing, signs, signals, pictures, and
sounds of all kinds, by aid of wire, cable,
or radio, between the point of origin and
the point of reception of such "transmis-
sion," including all instrumentalities, fa-
cilities, apparatus, and services (among
other things, the receiving, forward-
ing, and delivery of communications)
incidental to such "transmission."

"Compensation," as applied to officers
and employees, means salaries, wages,
commissions, bonuses, and other remun-
eration (such as subsistence furnished in
lieu of wages) for services.

"Continental communication" means
"commumcation" when both the point
of origin and the point of destination are
located within the "continental United
States."

"Continental United States" means
the several States of the United States,
the District of Columbia, and the Tern-
tory of Alaska.

"Contingent asset" means an item rep-
resenting a possible source of value to
the "carrier" dependent upon the ful-
fillment of conditions regarded as uncer-
tam.

"Contingent liability" means an item
represtnting a possible source of obliga-
'tion of the "carrier" dependent upon the
fulfillment of conditions regarded as un-
certain.

"Control" means (and the terms "con-
trolling," "controlled by," and "under
common control with" relate to) the di-
rect or indirect possession of the power

(including the veto power) to direct or
to cause the direction of the manage-
ment important acts, and policies of a
"person," whether such power is exer-
cised through one or more intermediary
"persons," or alone, or In conjunction
with, or pursuant to an agreement with,
one or more other "persons," and
whether such power is established
through a majority or a minority own-
ership or voting of securities, common
directors, officers, or stockholders, voting
trusts, holding trusts, affiliates, con-
tracts, or any other direct or indirect
means. "Control" shall not be viewed
as altered by a new status of any "per-
son" that may be occasioned by pending
proceedings in bankruptcy or by any
situation of receivership, trusteeship, or
fiduciary relationship resulting from pro-
ceedings of a like nature.

"Cost," as applied to plant, means the
"original cost" of plant acquired from
predecessors as substantially complete
operating systems or operating units and
the "acquisition cost" of all other plant.
Except as applied to plant, "cost" means
the amount of money actually paid (or
the then current money value of any
consideration other than money given)
by the "carrier" for property or services.

"Cost of removal" means the cost of
demolishing, dismantling, tearing down,
or otherwise removing plant, includng
the cost of transportation and handlng
incidental thereto.

"Date of installation," as applied to
plant acquired from predecessors as sub-
stantially complete operating systems or
operating units, means the date at which
such plant was first dedicated to public
use. As applied to all other plant, the
term means the date at which such
plant was placed in "communication
service" by the "carrier."

"Date of retirement" means the date
at which plant is retired from "com-
munication service."

"Debt expense" means all expenses in-
curred by or for the "carrier" in con-
nection with the issuance and sale of
evidences of debt (exclusive of the sale
of rekcquired securities), such as fees for
drafting mortgages and trust deeds; fees
and taxes for issuing or recording evi-
dences of debt; cost of engraving and
printing bonds, certificates of indebted-
,ness, and other commercial paper; spe-
cific costs of obtaining governmental
authority for issuance and filing notices
thereunder; fees for legal services: fees
and commissions paid underwriters,
brokers and salesmen for marketing
such evidences of debt' fees and expenses
of listing on exchanges; and other like
costs.

"Delayed items" means items relating
to transactions that occured during a
prior calendar year and require further
accounting treatment for a true state-
ment. It includes adjustments of errors
in-the operating-revenue, operating-ex-
pense, and other income accounts for
prior years.

"Depreciation," as applied to deprecl-
able "operated plant," means the loss in
-'service value" not restored by current

maintenance, -incurred in connection
with the consumption or prospective "re-
tirement" of such plant in the course of
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service from causes known to be in cur-
rent operation against which the "car-
rer" is not protected by insurance and
the effect of which can be forecast with
a reasonable approach to accuracy.
Among the causes to be given consider-
ation are wear and tear, decay, action of
the elements, obsolescence, inadequacy,
changes in the art, changes in demand,
and requirements of public authorities.

"Discount," as applied to securities
issued or assumed by the "carrier,"
means the excess of (1) the "book
amount" of the securities over (2) the
then current money value of the con-
sideration received from their sale less
the amount included therein for inter-
est accrued or for dividends.

'ace amount," as applied to securities
issued or assumed by the "carrier,"
means the amount of principal of in-
debtedness, or par value of stock, as set
forth in the documents themselves. "

'oreign pommunication" m e an s
"communication" when either the point
of origin or the point of destination is
located without the "United States."

"Includible" means properly includible
under the provisions of "this system of
accounts."

"Insular communication" means "com-
munication" between the insular terri-
tories or possessions of the United States
(excluding the Philippine Islands and the
Canal Zone) and the "continental United
States," or among the insular territories
or possessions of the United States (ex-
cluding the Philippine Islands and the
Canal Zone)

"Investment advances" means ad-
vances, represented by notes or by book
accounts only, which it is mutually
agreed or intended between the creditor
and the debtor shall be settled by the
issuance of capital stock or evidences of
long-term debt, or shall not be subject
to current settlement. Advances with
respect to which amounts have been, or
will be, included in the current accounts
for more than one year will be consid-
ered not subject to current settlement.

"Matured" means due and payable (or
receivable) as at a date not later than
the first day following the date of the
balance sheet.

"Minor items," as applied to plant,
means those quantities of depreciable
"operated plant" not designated as "re-
tirement units" in § 35.1-6-1.

"Mobile communication" means "com-
munication" when either the point of
ongin orothe point of destination is lo-
cated on aircraft, on a ship, or on a land
vehicle regularly used in "communication
service."

"Net book cost," as applied to all, or to
a specific portion of plant, means the
"book cost" minus the recorded depre-
ciation (or amortization) allowance that
is assignable thereto.

"Net salvage value" means the "salvage
value" of "plant retired" after deducting
the "'cost of removal" incidental to its
"retirement."

"Nominally issued," as applied to se-
curities issued or assumed by the "car-
ner," means those securities that have
been signed, certified, or otherwise ex.
ecuted, and placed with the proper officer
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forsale and delivery, or pledged or other-
wise placed in some special fund of the
"carrier," but have not been sold or
Issued directly to trustees of debt-re-
demption or other funds in accordance
with contractual requirements.

"Nominally outstanding," as applied
to securities Issued or assumed by the
"carrier," means those "actually Issued"
,securities that have been reacquired by
or for the "carrier" under circumstances
that prohibit considering them retired:
Providc, lowever, That securities held
by trustees of debt-redemption or other
funds shall be regarded and treated as
"actually outstanding."

"Ocean-cable plant" means plant used
or useful in furnishing "ocean-cable
service."

"Ocean-cable service" means record
"communication service" furnished pre-
vailingly by means of transoceanic-type
cable and associated facilities located at
ocean-cable termini, as well as incidental
services so intimately related to such
"communication service" as to make im-
practicable the determination of the ex-
tent to which the use of plant or the
operating income, revenues, or expenses
are applicable to such incidental services.

'"Operated plant" means the physical
plant used in "wire-telegraph service"
and "ocean-cable service" together with
the associated intangible Items.

"Original cost," as applied to plant,
means the actual money cost of (or the
then current money value of any consid-
eration other than money given for)
property at the time It was first dedi-
cated to- the public use, whether by the
"carrier" or by any other "person."

'Terson" means an individual, a cor-
poration, a partnership, an association,
a Joint-stock company, a business trust,
or any other organized group, or any re-
ceiver or trustee.

"Plant retired" means plant that has
been -removed, sold, abandoned, de-
stroyed, or for any cause withdrawn
from "communication service."

"Premium," as applied to securities or
assumed by the "carrier," means the ex-
cess of (1) the then current money value
of the consideration received from their
sale, less the amount included therein
for interest accrued or for dividends,
over (2) their "book amount."

'"rimary account" mieans (1) any
account the name or title of which ap-
pears in the table of contents of "this
system of accounts" or (2) any addi-
tional clearing account or experimental
account optionally maintained pursuant
to the provisions of § 35.03-5.

"Replacement" means the construc-
tion or Installation of plant in place of
"plant retired."

"Retirement." (See "plant retired.")
'"etirement units" means the quanti-

ties of depreciable "operated plant"
listed in § 35.1-6-1.

"Salvage value" means the amount re-
ceived for "plant retired," If sold, less
any expenses incurred In connection with
such sale or In preparing the property
for sale; or, if retained, the amount at
which the material recovered is charge-
able to account 1795, 'aterial and sup-
plies," or other appropriate account.

"Service life" means the period be-
tween the "date of installation" of plant
and the "date of retirement" thereof.

"Service value" means the difference
between the "cosV" of plant and its "net
salvage value."

"Stock expense" means all expenses
incurred by or for the "carrer" ifi con-
nection with the issuance and sale of
capital stock (exclusive of the sale of
reacquired capital stock) such as fees
and commissions paid to promoters, un-
derwriters, brokers, and salesmen; fees
for legal services; cost of soliciting sub-
scriptions for capital stock, including
fees, commissions, and advertising; spe-
clifc costs of obtaining governmental au-
thority for issuance and filing no tces
thereunder; fees and taxes for isuance
of capital stock and listing on exchanges;
and the cost of preparing, engraving,
Printing, Issuing, and distributing pros-
pectuses and stock certificates.

"Straight-line method:' as applied to
"depreciation" accounting, means the
plan under which the "service value" of
depreciable "operated plant" is charged
to depreciation, clearing, and other ac-
counts and credited to the depreciation-
allowance account through equal annual
charges (as nearly as may be) during its
"service life:'

"Subclass," as applied to depreciable
plant (§ 35.04-1), means that portion of
a "class" of plant, preferably corre-
sponding to one or more "subprimary"
plant accounts, to the cost of which a
specific percentage rate of depreciation
Is applied in accounting for "deprecia-
tion," which percentage rate differs from
those that are applied with respect to
other "subclasses" of the same "clas"
of such plant.

"Subprimary account" or "subac-
count" means any account, required or
permitted by "this system of accounts"
the balance in which, if combined with
the balances in all the other accounts
subprimary to the same account, will
produce the balance in that "primary
account."

"System of accounts" or "this system
of accounts" means the rules embodied
in this part.

"Transmission" means the movement,
of "communication." It includes the re-
ceiving, forwarding, and delivery of com-
munications.
"United States" means the several

States and Territories, the District of
Columbia, and the possessions of the
United States, but does not include the
Philippine Islands or the Canal Zone.

"Wire-telegraph plant" means plant
used or useful in furnishing "wire-tele-
graph service."

ire-telegraph service" means record
"communication service" furnished pre-
vallingly by means of metallic conduc-
tors and assoclated terminal facilities
(excluding "ocean-cable plan') as well
as Incidental services so intimately re-
lated to such "communication service" as
to make impracticable the determination
of the extent to which the use of plant
or the operating income, revenues, or
expenses are applicable to such inci-
dental services.



RULES AND REGULATIONS

IUSTRUCTIONS; GENERAL
§ 35.03-1 Classes of records. (a) The

records to be maintained in accordance
with the provisions of this system of
accounts are divided into two classes:
viz, (1) books of account, containing
the primary and subprimary accounts
defined In § 35.02-1, and (2) support-
Ing records. (See also §§ 35.03-2 and
35.03-3.)

(b) All records are to be retained
permanently except as otherwise pro-
vided In Part 42 (Destruction of Rec-
ords) of this chapter.

§ 35.03-2 Basis of entries in books of
account. (a) Amounts enteredlin the
books of account shall be in denomina-
tions of United States currency. When
subsidiary records are kept in which en-
tries are made in terms of foreign cur-
rencies, the translation to terms of
United States currency for entry in the
books of account shall be effected as pre-
scribed in § 35.03-16.

(b) The books of account shall be so
maintained that when the full Infor-
mation Is not recorded therein the entries
shall contain sufficient reference to the
supporting records to permit ready Iden-
tification.

(c) Each carrier shall keep its books
of account on a calendar-month basis
so that for each month all transactions
applicable thereto, as nearly as may be
ascertained, will be entered in the books.
The final entries for.any month shall be
made not later than 60 days after the
last day of the month for which the ac-
counts are stated, except that the period
within which the final entries for the
month of December shall be made may
be extended to such date as will not in-
terfere with the preparation and filing
of annual reports as required by section
219 of the act.

(d) The books of account shall be
maintained independently for each car-
rier and shall not be combined with those
of any other person.

§ 35.03-3 Records supporting ac.
counting entries. Supporting records
shall be maintained In which shall be
shown the full detailg concerning any
entry in the books of account for which
the details are not shown in the accounts
themselves. The supporting records re-
ferred to herein Include, in addition to
the accounting records in a limited tech-
nical sense, all records such as minute-
books, stock-books, reports, correspond-
ence, memoranda, maps, plans, specifica-
tions, quantity surveys, inventories, and
any and all other records that would be
useful In developing the history of or
the facts regarding any transaction.
These supporting records shall be so filed
as to be readily accessible for examna-
tion byi representatives of the Commis-
sion.

§ 35.03-4 Transactions with affiliates.
Each carrier shall so maintain Its. ac-
counts and records as to be able to fur-
nish accurately and expeditiously a
statement of all transactions with affil-
lates. This statement shall show the
general nature of the transactions, the
amounts Involved therein, .and the
amounts included In each account pre-

scribed herein with respect to such
transactions.

§ 35.03-5 Summary accounts, subac-
counts, additional clearing accounts, and
temporary or experimental accounts.
(a) Accounts that are clearly summaries
of other accounts or of subaccounts pro-
vided for herein are not required to be
kept in the carrier's books of accounts.
However, such accounts may be opened
in the general books for control pur-
poses.

(b) All accounts kept shall conform in
number and title to those prescribed
herem, except that:

(1) Carriers may subdivide any of the
prescribed accounts or subaccounts, pro-
vided that such subdivisions do not im-
pair the integrity of the prescribed ac-
counts. The titles of all such subdivi-
sions shall refer by number or title to
the account or accounts of which they
are subdivisions.

(2) Clearing accounts in addition to
those prescribed and temporary or ex-
perimental accounts may be kept, pro-
vided that such additional accounts do
not impair the integrity of the prescribed
accounts.

(3) Within 90 days from the effective
date of this system of accounts, the car-
rier shall notify the Commission of the
nature and purpose of (I) the subdivi-
sions of the prescribed accounts, (ii) the
temporary accounts, (Ill) the experi-
mental accounts, and (iv) the additional
clearing accounts opened under author-
ity of this section. The carrier shall
continue to keep the Commission in-
formed of all additional accounts (or sub-
accounts) of these types that are opened
after such effective date.-

NoTE: Only one item neea be reported for
a group of subaccounts that differ from each
other only with respect to geographical loca-
ton or type of material.

(C) When so required by a Statecom-.

mission or other authority exercising
jurisdiction, the carriers' records may be
so maintained that the amounts of plant,
operating revenues, operating expenses,
and other operating-revenue deductions
applicable to operations within such Ju-
risdiction may be stated separately, pro-
vided that such separate statement does
not impair the integrity of any primary
account or subaccount required to be
maintained under this system of ac-
counts.

§ 36.03-6 Transferring balances from
accounts previously maintained. As at
the effective date of this system of ac-
counts, the several accounts prescribed
herein shall be opened by transferring
thereto the balances carried in the ac-
counts previously maintained by the car-
rier. The carrier is authorized to make
such subdivisions, reclassifications, or
consolidations of these balances as are
necessary t6 meet the requirements of
this system of accounts. Entries that
require the determination of cost by es-
timates shall be supported by records
showing in complete, detail the methods
used in arriving at or computing the
amounts thereof. Copies of journal en-
tries recorded to effect the transfers, and
a detailed statement of the methods used
in arriving at or computing estimated

costs, shall be filed with the Commission
within 90 days from the dates of the
entries. (See also paragraph (g) of
§ 35.1-1.)
§ 35.03-7 Charges to be Just and rea-

sonable. All charges to the accounts
prescribed in this system of accounts for
plant, for operating revenues, and for
operating expenses and other operating-
revenue deductions shall be Just and rea-
sonable, and any payments by the car-
rier in excess of such Just and reasonable
charges shall be included In account
5299, "Other deductions from ordinary
income."

§ 35.03-8 Entries involving tClephone
or radiotelegraph service. (a) When
wire-telegraph or ocean-cable carriers
are engaged also In furnishing telephone
or radiotelegraph service through the
utilization of distinctive portions of their
facilities devotqd exclusively or primarily
to such service, they shall maintain ac-
counts for the plant, operating revenues,
operating expenses, and other items ap-
plicable to each such service in conform-
ity with the respective effective accounts
prescribed for carriers engaged primar-
BY In furnishing such service. In the
reports to the Commission the amounts
In these accounts shall be indicated as
provided in paragraph (b) of this sec-
tion.

(b) The cost of distinctive telephone
or radiotelegraph plant (whether oper-
ated by the carrier or others) shall be In-
cluded In account 1530, "Telephone and
radiotelegraph plant." The amounts
of the allowances for depreciation and
amortization of such plant shall be In-
cluded in account 1535, "Allowance for
depreciation and amortization; tele-
phone and radiotelegraph plant." The
amounts of revenue derived from the
operation of such plant by the carrier
shall be credited to account 3610, "Tele-
phone revenue; telephone systems," or
account 3625, "Radiotelegraph revenue;
radiotelegraph systems," as appropriate.
The amounts of operating-revenue de-
ductions.(including operating expenses)
applicable to the operation of su.ch plant
shall be charged to account 4945, "Tele-
phone and radiotelegraph operating-
revenue deducti6ns." The rentals re-
ceived from telephone or radiotelegraph
plant leased to others as substantially
complete operating systems or operat-
ing units shall be credited to account
5015, "Income from telephone and radio-
telegraph plant leased to othors," and
the amounts of operating-revenue de-
ductions applicable to the operation of
such plant shall be charged to account
4945. Rentals from telephone or radio-
telegraph facilities-not constituting sub-
stantially complete operating systems or
operating- units. shall be credited to the
appropriate operating-revenue accounts.
(c) When the major 4wue of a particti-

lar portion of the carrier's plant Is In
wiretelegraph or ..ocean-cable service,
but the same facilities are used also in
other types of communication service in
a manner preventing the distinction of
the physical elements assoclable with
such services, the distribution of the op-
erating revenues, operating expenses,
and other deductions from operating
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revenues among the severaL classes of
communication service where directly
applicable shall be accomplished by sub-
divisions of the prescribed accounts, ex-
cept that revenues derived from tele-
phone service rendered through the use
of such plant shall be included in ac-
count 3155, "Telephone service revenue"
(wire-telegraph) or account 3255, "Tel-
ephone service revenue" (ocean-cable)
as appropriate. (See also § 35.03-17.)

§ 35.03-9 Sequence of accounts. The
order in which the accounts are pre-
sented in this system of accounts is not
to be considered as necessarily indicative
of the order in which they will be 9'ched-
uled at all times in reports to the Com-
mission. The sequence contemplated
(until further notice) will be as indicated
in the respective forms which imme-
diately precede the texts for the several
groups of accounts.

§ 35.03-10 Preliminary investigations
and research. (a) The cost of prelimi-
nary surveys, plans, and investigations
made for the purpose of determining the
feasibility of contemplated major proj-
ects shall be charged to account' 1935,
"Preliminary survey and investigation
charges," and subsequently cleared
therefrom in accordance with the text
of that account.

(b) The cost of research and develop-
ment work such as laboratory expenses
and other research items that cannot
be assigned to specific construction proj-
ects shall be charged to account 9011,
"Research and development clearing ac-
count," and subsequently cleared there-
from in accordance with the text of that
account.

§ 35.03-11 Interpretation of the pre-
scribed accounting. (a) The paren-
thetical cross-references and the notes
following the texts of various instructions
and accounts are for the purpose of in.
dicating the particularly applicable pro-
visions of other sections. Such refer-
ences are not to be construed as com-
promising a complete list of the instruc-
tions relating to a particular subject,
since the definitions, the general instruc-
tions, and the instructions at the be-
gmng of each group of accounts must
be givenconsideration in determining the
prescribed accounting.

(b) All questions of doubtful interpre-
tation of the prescribed accounting shall
be submitted, by responsible accoiqnting
officials of the carrier, to the Commission
for consideration and decision.

§ 35.03-12 Interpretation of item lists.
The lists of items following the texts of
the several accounts are for the purpose
of indicating the application of the pre-
scribed accounting in specific cases. The
lists are not to be considered as com-
prising all the items to be reflected in
the several accounts, but merely repre-
sentative of them. Although the same
item may appear in more than-one list, its
appearance in a lt. warrants the re-
flection of such item in the account con-
cerned only when the text of the account
also so indicates. The proper entry in
each instance must be determined by the
text of the account.
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§ 35.03-13 Delayed items. Delayed
items shall be charged or credited to
the same accounts that would have been
charged or credited If the Items had not
been delayed; Provided, That, when the
amount of a delayed Item Is relatively
so large that Its Inclusion In the ac-
counts for a single year would seriously
distort the accounts for that year, the
carrier shall charge or credit the amount
to account 6220, "Delayed income
charges," or account 6210, "Delayed in-
come credits." as appropriate. Not later
than the date of filing Its next annual
report to the Commission the carrier
shall file with the Commission a state-
ment- showing the full particulars con-
cerning each such Item, including the
accounts and years that would have been
affected had the item not been delayed.

§ 35.03-14 Unaudited t e m s. (a)
When, at the end of a calendar year or
at such other time as a financial state-
ment may be required by the Commis-
sion, it is lmown that a transaction has
occurred which affects these accounts
but the amount involved in the trans-
action and Its effect upon the accounts
cannot be accurately determined, an
estimate thereof shall be Included in
the appropriate accounts. The carrier is
not required to anticipate minor items
that would not appreciably affect these
accounts.

(b) if, during the interval between
the date of initial estimate of the Item
and the date on which it Is audited. a
substantial difference from the initial
estimate Is determined, appropriate ad-
justment to cover such difference shall
be made in the accounts for the month
In which the difference Is determined.

(c) When the Item is audited, the
necessary adjustment shall be made in
the appropriate account for the month
in which the item Is audited.
(d) Any substantial difference deter-

milied in accordance with paragraph (b)
or c) shall be accounted for as provided
in § 35.03-13 or § 35.03-15, as appropri-
ate.

§ 35.03-15 Unusual items. When the
amount of any Item Includible in an
operating-revenue, operating-expense, or
other Income account for a slhgle month
is relatively so large that Its inclusion in
the accounts for that month would seri-
ously distort that account, It may be In-
cluded in account 1999, "Other deferred
charges," or account 2399, "Other de-
ferred credits," as appropriate, and dis-
tributed in equal amounts to the ac-
counts for the current and remaining
months of the calendar year.

§ 35.03-16 Transactions involving
foreign currency. (a) Revenues when
collected, billed, or for other reasons
given initial treatment in the accounts
in terms of foreign currency, shall be
stated in the operating-revenue accounts
(3100 to 3699, inclusive) In terms of
United States currency on the basis of
a fixed uniform rate of foreign exchange.
Concurrently adjustments from such
fixed uniform rate to the then current
rate of exchange shall be recorded in
account 3710, "Foreign exchange; rev-
enue differential."

b) Under uniform practices, adopted
by the carriers and reported to the Com-
mission, operating-revenue deductions
(Including operating expenses) when
paid, vouchered, or for other reason
given Initial treatment in the accounts in
terms of foreign currency shall be stated
in accounts 4000 to 4999, inclusive (other
than account 4938) in terms of United
States currency on the basis of a fixed
uniform rate of foreign exchange. Con-
currently, adjustments from such fixed
uniform rate of exchange to the then
current rate of exchange shall be re-
corded in account 9, "Foreign ex-
change; expense differential:'
(c) Under uniform practices, adopted

by the carriers and reported to the Com-
mission, ordinary income items (other
than those provided for in paragraphs
(a) and (b) of this section and the oper-
ating-revenue deductions) given initial
treatment in the accounts in terms of
foreign currency shall be stated in in-
come accounts 5000 to 5299, inclusive
(other than accounts 5140 and 5293) in
terms of United States currency on the
basis of the fixed uniform rate of foreign.
exchange. Concurrently, adjustments
from such fixed uniform rate of ex-
change to the then current rate of ex-
change shall be recorded in account
5298, "Foreign exchange; Income dif-
ferential."

d) Current assets and liabilities or
net current assets, recorded in the first
Instance in terms of foreign currency,
shall be recorded in terms of United
States currency at the end of each month
at the then current rate of exchange.
The net difference arising out of such
translation at the beginning and at the
end of the monthly accounting period
shall be recorded as a charge or a credit
to account 5140, "Gain or loss on foreign
currency exchange."
(e) Differences in terms of United

States currency between (1) amounts
Initially recorded (or resulting from the
most recent translation) in the asset or
liability accounts and (2) amounts re-
quired for settlemenb or derived from
conversion, by reason of such transac-
tions as the effecting of traffic settle-
ments, the payment of rents or the re-
ceipt of rentals, or the settlement of
loans, shall be recorded in account 5140,
"Gain or loss on foreign currency ex-
change."

§ 35.03-17 Apportioning a m on t s
among accounts. (a) When it is nec-
essary to apportion amounts among ac-
counts or subaccounts, the carrier shall
be prepared to describe the basis of such
apportionment.

(b)The pay and expenses of officers
or employees regularly assigned to spe-
cific duties who perform Incidental serv-
Ices of a different nature involving small
expense shall be Included in the expense
accounts appropriate for the duties to
which such officers or employees are
regularly assigned.

c) The pay and expenses of officers
or employees engaged in activities of a
varying nature, such as an engineer who
may be assigned to supervise construc-
tion, maintenance, or operations work,
shall be Included in the appropriate ac-
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counts upon the basis of the actual time
devoted to the respective classes of -work,
except that the pay and expenses of an
officer or employee who performs sub-
stantially the same variety of duties from
day to day may be distributed upon the
basis of a study of the time actually de-
voted by him to these duties during a
representative period.

§ 35.03-18 Transactions znvo lvzng
loint operations. (a) In accounting for
operating expenses incurred under ar-
rangements for apportionment between
the persons concerned, the creditor shall
show the distribution of the charges in its
bills and such distribution shall be ad-
hered to In the accounts of any debtor
to which this system of accounts is ap-
plicable.

(b) Any amounts includedin the set-
tlement representing return on invest-
ment In the plant used under joint-
operation arrangements shall be charged
or credited, as the case may be, to the
appropriate rent-expense account or to
the appropriate rent-revenue account.

§ 35.03-19 Transactions involvng 2n-
terchange of trafic. (a) A traffic-set-
tlement account shallbe maintained with
each communication carrier with which
traffic Is interchanged (separately from
the accounts maintained for other trans-
actions with such carriers) and there
shall be Included in each such account
both (1) amounts representing the ac-
counting carrier's portion of revenues re-
ceivable from interchange of traffic with
the respective carrier and (2) amounts
representing the accounting carrier's
obligation to such other carrier for traffic
interchanged.with it. (See also § 35.31-
3.)

(b) In stating the balance sheet, the
total of the debit balances remaining in
these traffic-settlement accounts that
have net debit balances shall be reported
in account 1742, "Traffic settlements re-
ceivable from affiliates," and account
1752, "Traffic settlements receivable," as
appropriate, and the total of the credit
balances remaining in these traffic-set-
tlement accounts that have net credit
balances shall be reported in account
2122, "Traffic settlements payable to af-
filiates," and account 2132, "Traffic settle-
ments payable," as appropriate.

§ 35.03-20 Commissions. (a) Com-
missions are amounts payable to a per-
son acting as agent for the accounting
carrier for services rendered, or amounts
receivable by the accounting carrier for
services rendered as agent of another
person, whether such amounts are com-
puted on a percentage basis or on a fixed
unit rate.

(b) Commissions for terminal services
in originating and terminating messages
or similar communication services ren-
dered to the carrier by other commum-
cation carriers, transportation com-
panies, hotels, service stations, or other
persons not employees of the carrier shall
be included in account 4273, "Terminal
commission charges."

(c) Commissions for services rendered
by employees shall be Included in the
operating-expense account appropriate
for the compensation of such employees.

(d) Commissions for terminal services
rendered by the carrier to other carriers

shall be included in account 3350, "Ter-
mmal commissions," particularly when
such amounts are the result of operat-
mg agreements that provide a substan-
tial source of revenue.

NoTE. Inconsequential amounts receivable
for terminal services rendered to other car-
riers, particularly when there is no element
of profit involved, may be included in ac-
count 4275, "Terminal commissions; ex-
pense credit."

§ 35.03-21 Transactions z o 0 o1 v i n g
leased property. (a) When, under the
terms of a lease, the carrier obtains ex-
clusive possession of a substantially com-
plete operating system or operating
unit, the following information applica-
ble to such plant shall be obtained from
the lessor:

Date of installation.
Original cost.
Estimated service life.
Estimated cost-of removal.
Estimated salvage value.
Depreciation accrued by the lessor to ef-

fective date of leasing agreement.

'Such information shall ba made the basis
of the memorandum records required
under the provisions of paragraph (h), of
§ 35.1-5.

(b) When, under the terms of a lease,
the carrier as lessor surrenders exclu-
sive possession of a substantially com-
plete operating system or operating unit,
the information enumerated in Para-
graph (a) of this section shall be fur-
nished to the lessee. The cost of such
property shall be recorded in the ac-
counts of the lessor as provided in
§§ 35.1100 and 35.1-1.

c) When, under the terms of a lease,
Improvements made by the lessee revert
to the lessor and constitute a part of the
consideration paid for the use of the
plant, the cost of such improvements
shall be included in the appropriate
plant accounts of the lessor and in ac-
count 1815, "Prepaid rents," in the ac-
counts of the lessee, and shall be other-
wise accounted for as provided in para-
graph (b) of § 35.1-5.

(d) Depreciation of the leased prop-
erty shall be accounted for as provided
in paragraphs (d) and (e) of § 35.1-5
and in paragraphs (b) (c) and Cd) of
§ 35.3-3. (See also §§ 35.1515, 35.1520,
35.2225, 35.2230, 35.4910, and 35.4915.)

INSTRUCTIONS; DERaECIOAON
ACCOUNTING

§ 35.04-1 Classes of depreciable op-
erated plant. The classes of depreciable
operated plant and the plant accounts
in which the cost of such plant is includ-
ible are as folows:

Land used for right of %ay (account 11).
Land improvements (account 14).
Buildings (account 15).
Outside communication lines (accounts 21

to 39, inclusive).
Inside communication plant (accounts 41

to 59, Inclusive).
Office and messenger equipment (accounts

61 to 69, inclusive).
Work equipment (accounts 71 to 79,

inclusive).

NoTr A. Special instructions are provided
for the accounting for the depreciation on
-messenger uniforms. (See particularly note
B in § 35.65.)

Norn B:,Depreciation charges on vorlk
,quipment are includible In the appropriate
clearing accounts. i

§ 35.04-2 Computation of dcprecla-
tion rates. (a) Annual depreciation
rates applicable to the cost of each class
or subclass of depreciable plant shall be
established on the basis of the estimated
service values and service lives developed
by a,. study of the carrier's history and
experience and such engineering and
other information as may be available
with respect to prospective future con-
ditions, but shall not include any allow-
ance for loss in service value of property
expected to be acquired In the future.
These percentage rates shall be such
that the loss In service value of plant,
except losses excluded under the defini-
tion of depreciation, shall be accounted
for under the straight-line method of
depreciation accounting.

(b) The carrier shall keep such records
of plant and plant retirements as will
reflect the service life of plant that has
been retired or will permit the deter-
mmation of service-life indications by
mortality, turnover, or other appropriate
methbds and also such records as will
reflect the percentage of net salvage
yalue for plant retired from each class
of depreciable plant.

(c) When with respect to any class or
subclass of plant the factors causing
depreciation (and consequently Occa-
slonug the amount of the current net
book cost and the rate of depreciation
previously applied in the accounts) com-
mence at any time (including the ac-
counting period-year or month-mme-
diltely preceding retirement) to operate
at a new rate, that fact shall be recog-
nized In the accounts by applying (actu-
ally or In effect) such P. new percentage
rate to the cost of that plant or portion
thereof as will dispose of the difference
between Its current net book cost and
its estimated net salvage value during
the period (known or estimated) of its
remaining life.

§ 35.04-3 Depreciation charge&. (a)
The current depreciation charges appli-
cable to operated plant the cost of which
Is Includible in account 1000, "Operated
plant in carrier's service," and account
1200, "Improvements and replacements
of operated plant leased from others,"
shall be determined by applying monthly
to the amounts In each account or sub-
account one-twelfth of the annual per-
centage rate, determined In accordance
with § 35.04-2 as applicable thereto,
Such amounts shall be recorded monthly
in account 4910, "Depreciation," or In
the clearing accounts, as appropriate,
and corresponding credits shall be re-
corded In account 1515, "Allowance for
depreciation; Wire - telegraph and
ocean-cable plant." The amount re-
maining in account 1515, with respect to
any class or subclass of operated plant
for which a separate specific percentage
rate Is computed, shall at no time, be In
excess of the depreclation-allowanqe re-
quirement computed on the basis of the
then applicable depreciation rate (see
§ 35.04-2) and the remaining life expect-
ancy of such class or subclass of operated
plant. (See also § 35.03-21.)
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(b) When, under the terms of a lease,
the carner, as lessor, is required to re-
place or to restore the condition of oper-
ated plant the cost of which is includible
fn account 1100, "Operated plant leased
to others," the current depreciation
charges shall be recorded monthly in
account 5010, "Income from operated
plant leased to others," and correspond-
ing credits shall be recorded in account
1515, "Allowance for depreciation;
Wire-telegraph and ocean-cable plant."
(See also § 35.30-3.)

(c) When, under the terms of a lease,
the carrier, as lessee, is required to re-
place or to restore the condition of oper-
ited plant leased from others, deprecia-
tion charges with respect to such original
leased plant shall be computed and ap-
plied as provided in § 35.1-5.

(d) Depreciation charges initially ac-
counted for by the lessor shall be reported
to and accounted for by the lessee as
provided in paragraph (c) of § 35.30-3.

§ 35.04-4 Extraordinary retirements.
The initial accounting for the retirement
of operated plant for causes not con-
templated in prior allowances for depre-
cation shall be as provided in §35.1-6.
If retirement losses are covered by com-
mercial insurance, the amounts recov-
ered therefrom shall be credited to
account 1515, "Allowance for deprecia-
tion Wire-teiegraph and ocean-cable
plant." If retirements occasion losses
for -which provision has been made in
account 2215, "Provisions for self-car-
ned insurance," the amounts of such
losses shall be charged to that account
and credited to account 1515 to the ex-
tent of the amounts so provided. To the
extent that the loss is not covered by in.
surance the carrier may, upon approval
by the Commission, credit account 1515
and charge account 1910. '"Extraor-
dinary maintenance, depreciation, and
retireuents," with the unprovided-for
loss in service value, and distribute It
from 'the latter account to account 4925,
"Extraordinary plant losses," over such
period as the Commission may approve
or direct. The carrier's application to
the Com ssion for permission to charge
account 1910 shall, give particulars con-
cerning the plant retired, the unpro-
vided-for service loss, and the period
over which, in the carrier's judgment,
such charges should be distributed.

INSTRUCTIONS FOR CLASS B CARRIERS
§ 35.05-1 Przmary operating-revenue

accounts for class B carriers. Class B
learners shall keep all the operating-
revenue accounts prescribed for class A
carriers that are applicable to their af-
fairs, except that they may keep the fol-
lowing accounts in lieu of the nontrans-
mission revenue accounts:

3400 Wire-telegraph. nontransmusion rev-
enues. This account shall include the.car-
rier's portion of revenues from wire-telegraph
operations, other than transmission. It shall
include all the operating revenues includible
by class A carriers in accounts 3410 to 3499,
inclusive.

3500 Ocean-cable nontransmisston 7ere-

nues. This account shall -include the car-
rier's portion of revenues from ocean-cable
operations other than transmission. It shall
include all the operating revenues includiblO

by class A arrler3 in accounts 3510 to 303,
inclusive.

§ 35.05-2 Primary operating-expense
accounts for class B carriers. Class B
carriers shall keep all the operating-ex-
pense accounts prescribed for class A car-
riers that are applicable to their affairs,
except that certain accounts may be com-
bined as follows:

4210 Compensation of conducting-opcra-
tlons employees. This account rhaUncludo
the amounts of compensation of employee3
engaged in-conducting operations. It shall
include all the amounts lnclidible by clas A
carriers in accounts 4211 to 4219. inclusive.

4260 Operating rents. This account shall
include the amounts of expenses incurred as
rents for the use of operating property. It
shal include all the amounts includible by
class A carriers in accounts 4261 to 4269, in-
clusive.

4290 Other conducting-opcrations ex-
penses. This account chall Include the
amounts of expensm Incurred In conducting
operations not provided for esewhere. It
shal include all the amounts includible by
clan A carriers in accounts 4221 to 4259, in-
elusive, and accounts 42 l to 4W, inclusive.

4300 General expenses. This account nhall
include the general expenses of the carrier.
It shall include all the expences includible
by clan A carriers n accounts 4311 to 4393,
Inclusive.

4400 Administrative expenses. This ac-
count shall include the administrative ex-
penses of the carrier. It shall include all
the expenses includible by class A carriers-ln
accounts 4410 to 4499, nclusive.

RRmni EQuimmaxus
§ 35.06-1 Provisions that require the

specific approval of the Commission be-
fore the accounting is performed. ()
Specific authority shall be obtained from
the Commission before charges repre-
senting unprovided-for losses In service
value are entered in account 1910, '"x-
traordinary maintenance, depreciation,
and retirements." (See § 35.04-4.)

(b) The plan of accounting proposed
to record the exchange of securities Is-
sued or assumed by the carrier shall be
submitted to the Commission for con-
sideration and approval prior to the re-
cording of the Journal entries applicable,
thereto. (See § 35.10-8.)

(c) The plan of accounting proposed
to record (1) the Issuance of no-par
capital stock, (2) the appropriation of
surplus for transfer to the no-par capi-
tal-stock account, (3) the reduction of
capital surplus through the use of the
no-par capital-stock account, or (4) the
reduction of the amount In account 2410,
"Capital stock Issued." through the cre-
ation of surplus or the reduction of the
book value of assets, shall be submitted
to the Commission for consideration and
approval prior to the recording of the
Journal entries applicable thereto. (See
paragraph (c) of § 35.10-9.)

(d) Specific authority shall be ob-
tained from the Commission if, in con-
nection with the refinancing of an Issue
or series of bonds or other long-term
debt, the carrier desires to amortize any
of the discount, expense, or premium
associated with the issuance or redemp-
tion of the prior issue over a period sub-
sequent to the date of Its redemption.
(See paragraph (f of § 35.10-14.)

(e) Specific authority shplL be ob-
tained from the Commission before the

carrier disposes of amounts entered In
account 1510, "Plant-acquisition adjust-
ments." (See paragraph (d) of § 35.1510,
paragraph (b) of §351520, and
§ 35.4920 and 35.5255.)
(f) Specific authority shall be ob-

tained from the Commission before
charges are made to any account other
than account 6120, "Extraordinary cur-
rent Income charges" to create a credit
balance, as at the effective date of this
system of accounts, in account 1520,
"Allowance for amortization Wire-tele-
graph and ocean-cable plant:' equal to
the expired service value of certain in-
tangibles. (See paragraph (c) of
§ 35.1520.)
(g) Amounts included in account 1545,

"Plant adjustments," shall not be dis-
posed of except upon the specific ap-
proval or direction of the Commission.
(See paragraph (b) of § 35.1545.)

(h) Carriers desiring to change the
optional procedure adopted for record-
Ing foreign investments and foreign in-
come shall submit notice thereof to the
Commission for ts consideration and
approval at least 90 days before the pro-
posed effective date of such change.
(See paragraphs (d) of § 351599 and (d)
of § 35.5089.)

I) Specific authority shall be obtained
from the Commission before charging
any account other than account 6120,
"Extraordinary current income charges"
with amounts includedin account 1935,
"Preliminary survey and investigation
charges," applicable to projects that have
been abandoned when sugh costs are
borne by the carrier. (See paragraph
(a) of § 35.1935.)

QJ) Specific authority shbal be ob-
tained from the Commission before usmg
account 2220, "Provisions for equaliza-
tion of maintenance expenses," and
account 4180, "aintenance-expense
equalization." (See paragraph (a) of
§ 35.2220 and § 35.4180.)
(k) Specific authority shall be ob-

tained from the Commission before
transferring any amounts credited to ac-
count 2515, "Contributions of plant," to
another account. (Seeparagraph (b) of
§ 35.2515.)

(I) The accounting with respect to the
acquisition of duplicate and other plant
from predecessors, which Is intended to
be retired by the carrier in the recon-
struction of the acquired plant or in Its
consolidation with the previously owned
property, Shall be submitted to the Com-
mission for consideration and approval
(See paragraph (e) of § 35.1-2.)
(m) Specific authority shall be ob-

tained from the Commission before there
Is included in construction cost any in-
terest covering a period of more than 6
months from the date of suspension of
construction work. (See paragraph (c)
(8) of § 35.1-3.) -
(n) Balances transferred to account

1999, "Other deferred charges," and ac-
count 2399, "Other deferred credits,"
after settlements with lessees upon the
termination of leases shall not be dis-
posed of except upQn the specific ap-
proval of the Commission. (See para-
graph (g) of § 35.1-5.)
(o) Amounts included in account 2225,

" rovisions for depreciation and replace-
ment of operated plant leased from
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others," and account 2230, "Leased op-
erated plant retired," with respect to
expired leases shall not be disposed of ex-
cept upon the specific approval or direc-
tion of the Commission. (See paragraph
(k) of § 35.1-6.)

(p) Each carrier that has adopted the
accrual plan of accounting for pensions
shall make no-changein the accounting
therefor or in the method of computing
the amounts of the accruals without first
submitting full particulars of the pro-
posed changes and a detailed statement
of the reasons therefor to the Commis-
sion for its consideration and approval.
(See paragraph (d) of § 35.4327.)

(q) Accruals charged to account 4327,
"Relief and pensions," to provide for the
payment of termination allowances or
similar benefits shall be made only after
the approval by the Commission of the
carrier's plan for admimstering such
payments and of the amounts of the
accruals therefor. (See paragraph (f)
of § 35.4327.)

(r) Specific authority shall be ob-
tained from the Commission before the
carrier transfers any amounts charged
to account 9011, "Research and develop-
ment clearing account," that are appli-
cable to projects that have been aban-
doned to any account other than account
6120, "Extraordinary current income
charges," when such costs are borne by
the carrier. (See paragraph (b) of
§ 35.9011.)

(s) Specific authority shall be obtained
from the Commission before the elimi-
nation of or substitution for-retirement
units. (See paragraph (b) of § 35.1-
6-1.)

§ 35.06-2 Provisions that require cer-
tan speczal reports to be filed. (a) A
statement indicating the nature and pur-
pose of subdivisions of the prescribed ac-
counts, of experimental accounts, of
temporary accounts, and of additional
clearing accounts that have been opened
rn-the books of account shall be filed
with the Commission within 90 days of
the effective date of this system of ac-
counts. The carrier shall continue to
keep the Commission informed of all the
additional accounts or subaccounts of
these types that are subsequently opened.
(See paragraph (b) (3) of § 35.03-5.)

(b) Copies of the journal entries re-
corded to effect the transfers of balances
carried in the accounts previously main-
tained by the carrier, and a detailed
statement of the method, used in com-
puting estimated cost, shall be submitted
to the Commission within 90 days from
the dates of the actual entries. (See
§ 35.03-6.)

(c) A statement showing the full par-
ticulars concerning any relatively large
delayed Item included in account 6210,
"Delayed income credits," or account
6220, "Delayed income charges," shall
be filed with the Commission not later
than the date of filing its next annual
report to the Commission. (See § 35.03-
13.)

(d) A transcript of the capital-sur-
plus accounts, together with a summary
statement of the charges and credits,
maintained prior to the effective date of
this system of accounts shall be filed
with the Commission within 90 days of
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the effective date of this system of ac-
counts. (See paragraph (c) of § 35.10-
10.)

(e) Carriers electing to use account
1599, "Foreign investment in commun-
cation plant," and account 5089, "Income
from foreign operations," shall advise the,
Commission of that fact at least 60 days
before the effective date of this system
of accounts. (See paragraphs (d) of
§ 35.1599 and (d) of §35.5089.)

(f) Not later than January 1, 1946 each
carrier shall-have submitted to the Com-
mission the efitnes it proposes to make
to carry out the reclassification of its
plant in accordance with the accounts
prescribed in this system of accounts.
(See paragraph (f) of § 35:1-1.)

(g) Not later than January 1, 1946
each carrier shall have submitted to the
Commissiona comparative balance sheet
showing, as- at January 1, 1943, the
amounts includible in the respective ac-
counts prescribed m this system of ac-
counts (1) before and (2) after effect has
been given to the proposed entries re-
lating to the classification of the plant.
(See paragraph (f) of § 35.1-1.)

(h) Copies of the journal entrisexe-
cording the acqmsition of certain major
properties shall be submitted to the
Commission within 90 days from the
dates of the actual entries. (See para-
graph (h) of § 35.1-,2.)

(I) Copies of the journal entries re-
cording the completion of the prescribed
accounting for plant acquisitions shall
be submitted to the Commission within
90 days from the date that the clearing
entries relating to each acquisition are
made. Within 90 days from the date of
any entry recording an acquisition, the
carrier shall submit to the Commission
a statement indicating the approximate
date contemplated for the completion, of
the clearing entries relating thereto.
(See particularly paragraph 1b) of
§ 35.1-2 and paragraph (b) of § 35.91.)

(j) Not later than June 30, 1943, each
carrier shall submit to the Commission
for consideration and approval a com-
plete plan for the establishment and
maintenance of a continuous property-
record. (See paragraph (b) of § 35.1-3.)

(k) Before adopting the accrual plan
of accounting for pensions the earner
shall inform the Commission of the de-
tails of its pension plan and related mat-
ters. (See paragraph (d) of § 35.4327.)

(1) A report shall be submitted to the
Commission annually with respect to-e-
tirement units in accordance with the
provisions of paragraph (d) of § 35.1-6-1.

BALANCE-SHEET ACCOUNTS

INSTMfCTIONS
§ 35.10-1 Purpose of balance-sheet

accounts. The balance-sheet accounts
are designed to show the financial posi-
tion of the-carriers as at a given date.

§ 35.10-2 Current assets. (a) Cur-
rent assets are cash, those assets that
are readily convertible into cash or are
held for current use in operations or
construction, current claims against
others the settlement of which is reason-
ably assured, and amounts accruing to
the carner that are subject to current
settlement, except that bonds and other

obligations of others classified by the
carrier in investment and fund accounts

- at the time of acquisition shall remain so
classified until the date of payment, sale,
or other disposition thereof.

(b) There shall not be included in the
group of accounts designated as current
assets any item the collectibility of which
is not reasonably assured unless adequate
allowance has been made therefor In
account 1765, "Allowance for uncollect-
ible receivables." Items of current char-
acter but of doubtful value may be re-
duced in amount and, for record pur-
poses, carried in these accounts at nom-
Inal value. The amounts of such reduc-
tions, or the amounts provided byicredits
to account 1765, shall be charged to ac-
count 4935, "Uncollectible revenues," ac-
count 5299, "Other deductions from or-
dinary income," or account 6120, "Ex-
traordinary current income charges," as
appropriate.

§ 3%10-3 Prepayments. (a) Prepay-
ments are amounts paid by the carrier
for services to be rendered by others dur-
ing a subsequent accounting period.

(b) When an advance payment is
made; the appropriate prepayment ac-
count shall be charged with the amount
of such payment. As the term expires
for which the advange payment was
made the prepayment account shall be
credited (at monthly intervals) and the
appropriate expense account or other
account shall be charged with the pro-
portionate amount %pplicable thereto.

§ 35.10-4 Deferred charges. Deferred
cliarges are amounts representing (1)
debit items held in suspense pending de-
termination of their actual status, (2)
costs of ervices that have been rendered
to the darrier but are chargeable to fu-
ture operations, and (3) items which for
other reasons are allocable to other ap-
propriate accounts for a future period
-or a succession of future periods.

§ 35;10-5 Current liabilities. (a) Cur-
rent liabilities ate those obligations that
have become matured at the date of the
balance sheet or that will become due
within 1 year from the date thereof (ex-
cept bonds, receivers' and trustees' secu-
rities, and similar obligations, which shall
be classified as long-term debt until the
date of maturity), accrued taxes, such
as income taxes, which shall be classified
(in the balance sheet) as current liabili-
ties even though payable more than 1
year from the balarce-sheet date; and
minor amounts payable in installments,
which may be classified as current lia-
bilities.

(b) The liability-accrual accounts
shall include the amounts of interest,
taxes, rents, and other items (other than
unpaid wages) with respect to which
amounts eventually payable have been
recorded as deductions from revenue or
income but which have not matured,
(See also § 35.03-14)

(c) Excepting amounts includible in
account 2115, "CuStomers' deposits." or
In account 2155, "Advance billings," (for
which provision is made in section 4935,
"Uncollectible revenues",), amounts that
have been included in the several primary
accounts for current liabilities (accounts
2101 to 2160, inclusive) or have been rep-
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resented by outstanding checks or simi-
lar instruments for a period of 2 years or
more because of mability to identify or
locate the payee may (in the absence of
statutory provision to the contrary) be
written down, or reinstated in account
1710, "Cash," and credited to account
6110, "Extraordinary current income
credits"" Provzded, That n o mi n a l
amounts (one item representing each
class of aiability,) shall thereafter be in-
cluded in an appropriate subaccount of
account 2199. "Other current liabilities."
The entry recording the nominal amount,
representative of a particular class of
liability, as a credit to account 2199 shall
contain a description of the records in
which are entered the pertinent facts
concerning all the items of that particu-
lar class that have been written off. Sub-
sequent journal entries accomplishing
further write-offs of; or cash reinstate-
ments relating to, the same class of
liability shall make reference to such
original entry or to the records referred
to therein.

§ 35.10-6 Long-term debt. (a) When
evidences of debt that, according to their
terms, do not mature until more than 1
year from date of issuance are issued or
assumed by the carrier or by a receiver
or an operating trustee of the carrier,
the face amount of such evidences of
debt shall be recorded in the appropriate
account listed under the group caption
"Long-term debt." (See also § 35.10-14.)

(b) If a liability, other than nor
amounts payable in installments, is due
more than 1 yedr from date of Issuance
or assumption by the carrier, it shall be
credited to a long-term debt account ap-
propriate for the transaction, but, for
the purpose of classification in the bal-
ance sheet, a debt (except bonds, re-
ceivers' and trustees' securities, and
similar obligations) shall be classified as
a current liability is due within 1 year
from the balance-sheet date.

§ 35.10-7 Book cost of securities
owned. (a) Securities of others acquired
by the carrier shall be recorded in these
accounts at cost. Such cost shall not in-
clude any amount paid for dividends or
for interest accrued.

(b) The carner's records shall be so
maintined as to show separately the
cost of (1) common stock, (2) preferred
stock, and (3) long-term debt.

(c) The carner's records shall be so
maintained that in the reports to the
Commision the securities, classified as in
paragraph Xb) of this section, that are
pledged as collateral security for any of
the earner's or other persons' long-term
debt or short-term loans or to secure the
performance of contracts may be shown
separately from the securities, similarly
classified, that are unpledged.

(d) There shall not be included in the
accounts designated as investment and
fund accounts any amount the ultimate
realization of which is not reasonabl.1
assured unless adequate allowance has
been made therefor in account 1699, "Al-
lowance for doubtful anvestments." The
book cost of securities includible in such
acc6-nts shall be reduced to a nominal
amount if there is no reasonable pros-
pect of substantial value, but fluctuations
in market value shall not be recorded in

the accounts. Amounts by which these
securities are thus reduced, or amounts
provided by credits to account 1699, shall
be charged to account 6120, "Extraordi-
nary current income charges."

(e) When securities authorized by
State laws for inclusion in legal-reserve

-funds required by such laws, and in
other similar fiduciary funds requiring a
qualification for the investment thereof,
and with a fixed maturity date (other
than "securlties Issued or assumed by
affiliates) are purchased at a discount
(I. e., when the total cost including brok-
erage fees, taxes, comm1'~ions, and sim-
ilar costs Is less than the face amount of
the securities), such discount shall be
amortized over the remaining life of the
securities through periodic charges to
account 1698, "Amortized discount and
premium on investment securities," and
credits to the account in which Is re-
corded the interest from such securities.

(f) When any securities with a fixed
maturity date are purchased -at a pre-
mium (I. e., when the total cost including
brokerage fees, taxes, commissions, and
similar costs is in excess of the face
amount of the securities), such premium
shall be amortized over the remaining
life of the securities through credits to
account 1698 and charges to the account
in which is recorded the Interest from
such securities.

(g) No amount shall be entered for
amortization of discount or premium on
securities with respect to which a reduc-
tion in book cost or a provision for doubt-
ful value has been made. Any amounts
in account 1698 representing the amorti-
zation of discount or premium on securi-
ties with respect to which a reduction
in book cost or a provision for doubtful
value is made shall be cleared by charges
or credits, as appropriate, to the account
in which is recorded the interest from
such securities. (See particularly para-
graphs (d) (e) and () of this section;
also §§ 35.03-13 and 35.03-15.)
(h) If securities actually issued or as-

sumed by the carrier and reacquired by
it are not retired, they shall be entered
at book amount n account 2015, 'Bonds
reacquired," or account 2415, "Capital
stock reacquired," as appropriate, unless
it is required by contractual provision or
by the decision of a trustee not subject
to control by the carrier that they be
retained in debt-redemption or other
funds. When so retained they shall be
regarded and treated as actually out-
standing, but not otherwise.

(I) When entries are made in account
2415, "Capital stock reacquired," record-
ing the reacquisitlon of capital stock,
entries shall concurrently be made
charging account 8315, "Earned surplus
employed in reacquisition of capital
stock," and crediting account 2615, "Re-
serve against impairment of stated capi-
tal," with amounts equal to the amount
charged to account 2415. Upon the re-
sale or retirement of such stock these
latter entries shall be reversed.

§ 35.10-8 Exchange of securities. Be-
fore recording the journal entries that It
is proposed to enter in the carrier's books
to record the reacquisition of capital
stock or other securities issued or as-
sumed by the carrier under a plan for the

Issuance in exchange therefor of other
securities of the carrier, a statement
indicating the plan of accounting pro-
posed by the carrier shall be submitted to
the Commission for consideration and
approval. Such statement shall give
complete information concerning the
plan of exchange, the basis upon which
the amounts have been determined, and
a copy of the authorization issued by the
regulatory body approving the plan.

§ 35.10-9 Capital stocT:. (a) All
transactions relating to the capital stock
of the accounting carrier shall be re-
corded by class of stock. Stocks are of
the same class only when they are issued
under Identical terms as to all of the
following: par value, stated value, pref-
erences in the distribution of dividends
and assets, voting rights, and conditions
under which the stock may be retired.
If the capital stock of the carrier is of
two or more classes, the carrier's records
shall be so mdintained as to distinguish
the amount applicable to each class in
each of the following accounts:
1775 Subserlptions to capital stock.
1790 Dpo-Jts on sub-zslptions to capital

Stock.
1915 Capltal-stcck expa e.
1025 DIscount on capital stck.
21CO Liablity installment-plan sales of

capital stock.
2410 Capital stock sued.
2415 Capital stock reacquired.
2429 Capital stcck subscribed; unL-au.d.
2425 Obligations for stock conversion.
2510 Premium and asessments on capital

&tock

(b) When, by compliance with the
laws of the State under which it is in-
corporated, a carrier is authorized to
Issue shares of capital stock, a memo-
randum entry in account 2410, "Capital
stock issued:' shall be made showing the
number of shares, the par or the stated
value of each sfiare, and the total au-
thorized capitalization.

(c) Before recording the 3ournal en-
tries that It is proposed to enter in the
carrier's books to record (1) the issu-
ance of no-par capital stock, (2) the ap-
propriation of surplus for transfer to
the no-par capital-stock account, (3)
the reduction of capital surplus through
the use of the no-par capital-stock ac-
count, or (4) the reduction of the
amount In account 2410, "Capital stock
Issued," through the creation of surplus
or the reduction of the book value of
assets, the plan of accounting shall be
submitted to the Commission for con-
sideration and approval. Such plan
shall be accompanied by a statement
giving complete information wih re-
spect to the basis upon wich the
amounts to be recorded have been de-
termined and a copy of the authonza-
tion issued by the regulatory body ap-
proving the issuance of no-par stock or
the change In the capital-stock and
surplus accounts.

d) When capital stock which has been
actually issued by the carrier is reac-
quired, the difference between (1) the
amount paid therefor upon reacquisition
and (2) the book amount plus the pre-
mium or less the discount and expense
originally entered in respect thereto and
not charged off shall be charged or
credited, as appropriate, to account 2599,
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"Other capital surplus"* Provided, how-
ever That such charges shall be made to
account 8299, "Miscellaneous charges to
earned surplus," to the extent that the
amounts thereof exceed the balance in
account 2599 applicable to capital stock
of the same class.

(e) The carrier's records shall be so
maintained that in reports to the Com-
mission there may be shown the extent
to which the surplus accounts have been
charged or credited in instances in which
there is a possibility of further entry in
those accounts in the event of the resale
of reacquired capital stock.

(f) When capital stock that has been
reacquired by the carrier is resold, the
difference between (1) the amount de-
rived from the resale, less the costs inci-
dental thereto, and (2) the book amount
of such stock shall be charged or cred-
ited, as appropriate, to account 2599,
"Other capital surplus", Provided, how-
ever, That such charges shall be made to
account 8299, "Miscellaneous charges to
earned surplus," to the extent that the
amounts thereof, exceed the balance in
account 2599 applicable to capital stock
of the same class: And provided further
That if account 8299 has been charged
with amounts arising from the reacquisi-
tion of such stock, there shall be included
in account 8199, "Miscellaneous credits to
earned surplus," the credit balance (not
in excess of the amount previously
charged to account 8299 with respect to
reacquisition of stock of the same class)
arising from the resale of such stock.

§ 35.10-10 Surplus. (a) The accounts-
designated as capital-surplus accounts
are designed to show (1) paid-in surplus
(I. e., proprietary contributions in excess
of the stated capital included in the cap-
ital-stock accounts) (2) donated surplus
(including (I) surplus created by dona-
tions of stock or assets by proprietary in-
terests and (i) contributions of assets or
forgiveness of debt by others) (3) sur-
plus arising from reacquisition or resale
of, or otherwise trading in, the carrier's
own capital stock, and (4) surplus aris-
Ing from the reduction of the stated
value of capital stock due to such ocia-
sions as retirement, reorganization. or re-
capitalization.

(b) The balance-sheet accounts desig-
nated as earned-surplus accounts are
designed to show the accumulated un-
distributed surplus derived from the
normal operations of the carrier and
from all sources (including sales of fixed
assets) other than those sources referred
to tnparagraph (a) of this section.

(c) Within 90 days from the effective
date of this system of accounts the car-
rier shall submit to the Commission a
transcript of its'capital-surplus account
or accounts covering the entire period to
the effective date of this system of ac-
counts showing .in detail the nature and
amounts of charges and credfts, re-
spectively, and the balance that was or, if
it had always been maintained, would
have been in the account at the close of
each year. The transcript shall be ac-
companied by a summary statement in
which the charges and credits for the
entire period covered by. the transcript
have been classified according to their
nature and summarized to show the ag-

gregate amount of each such classtficav
tion as well as the aggregate amount of
charges and credits, respectively, for the
period and the resulting balance in the
account or accounts at the effective date
of this system of accounts.

§ 35.10-11 Provisions for future settle-
ments. When in anticipation of settle-
ments or similar transactions it is re-
quired that- certain amounts shall be
charged to operating expenses or other
accounts without a corresponding re-
duction in the assets of the carrier, such
amounts shall be credited to the appro-
priate account listed under the group
caption 'rovisions for future settle-
ments." The credit balances in these
accounts should indicate the estimated
amounts of future settlements or other
extinguishments subsequent to the date
of the balance sheet with respect to
amounts allocable to periods prior to
that date.

"§ 35.10-12 Deferred credits. Ddferred
credits are amounts representing (1)
credit items held in suspense pending de-
termination of their actual status and
(2) obligations (e. g., unamortized pre-
mium on debt) that have been incurred
but axe applicable to future operations
or income.

§ 35.10-13 Discount, expense, and pre-
mnium on capital stock. (a) An account
shall be maintained for each class of
capital stock issued by the carrier (sep-
-arately from the capital-stock accounts)
and there shall be included in each such
account both the discount and the pre-
mum associated with the issuance and
sale of (exclusive of the sale of reac-
quired stock) or the subscription to,
each such class of stock.

(b) Stock expense shall not be added
to discount, or deducted from premium,
on capital stock, but shall be included
in account 1915, "Capital-stock expense.'
Such expense may be charged off to ac-
count 6120; "Extraoidinary current in-
come charges," in total or in install-
ments, or the amount thereof may be
retained in account 1915 until the stock
to which the expense applies is reac-
quired.

(c) Only in stating the balance sheet,
the total of the debit balances remain-
ing in the discount and premium ac-
counts shall be reported under account
1925, "Discount on capital stock," and
the total of the credit balances shall be
reported under account 2510, "Premiums
and assessrents on capital stock." Ac-
counts with debit balances shall not be
offset by accounts with credit balances.

(d) General levies or assessments
against stockholders shall be credited to

,the discount and premium account for
the particular class of stock assessed.

(e) Discount or premium on capital
stock issued shall be retained in the dis-
counit and premium account until the
stock is reacquired unless other disposi-
tion of such discount or premium Is re-
quired by statutes to which the carrier
Is subject, except that Inconsequential
-amounts of discount that would not ap-
precibbly affect the accounts may be
charged off to account 8299, "Miscellane-
ous charges to earned surplus."

§ 35.10-14 Discount, expense, and pre-
mium on long-term debt. (a) An ac-
Count shall be maintained for each is-
sue or series of long-term debt Issued or
assumed by the carrier (separately from
the long-term debtaccounts) and there
shall be included in each such pecount
both the discount and the premium as-
sociated with the Issuance and sale of
(exclusive of the sale of reacquired long-
term debt) or the subscription to, each
such Issue or series of debt.

(b) Debt expense shall not be added to
'dliscount, or deducted from premium, on
long-term debt, but shall be included In
account 1920, "Long-term debt expense."

(c) Only in stating the balance sheet,
the total of the debit balances remaining
in the discount and premium accounts
shall be reported under account 1930,
"Unamortized discount on debt," and the
total of the credit balances remaining In
those accounts shall be reported under
account 2310, "Unamortized premium on
debt." Accounts with debit balances
shall not be offset by accounts with credit
balances.

(d) Discount, expense, and premium
with respect to each issue or series of
long-term debt shall be amortized under
such a plan as will equitably distribute
the amounts over the life of the securl-
ties. The amortization shall be on a
monthly basis and the amounts thereof
shall be charged to account 5220, "Amor-
tization of debt discount," or account
5245, "Amortization of debt expense," or
credited to account 5230, "Amortization
of debt premium-Cr.," as appropriate.
The carrier may, however, accelerate the
.writing off of debt expense and extin-
guish Inconsequential amounts of dis-
.count (that it would be burdensome to
amortize and that would'not appreciably
affect the accounts) by charges to ac-
count 6120, "Extraordinary current In-
come charges." Where there is a defi-
nite plan to retire an issue without re-
funding prior to its maturity date, amor-
tization may be accelerated to extinguish
the balance In the discount and premium
account at the date of contemplated
retirement.

(e) When any long-term debt Is re-
acquired without being converted Into
another form of long-term debt and
when the transaction is not In connec-
tion with a refunding operation, the dif-
ference between the amount paid upon
reacquirement and thiook amount plus
the unamortized premium or less the un-
amortized discount, as the case may be,
applicable to the debt reacquired, shall
be charged to account 6120, "Extraor-
dinary current Income charges," or
credited to account 6110, "Extraordinary
current Income credits," as appropriate.

(f) When the redemption of one issue
or series of bonds or other long-term
obligations Is financed by another Issue
or series before the date of maturity of
the prior issue, any unamortized dis-
count, expense, or premium on the prior
Issue and any premium paid or discount
enjoyed upon reacquirement shall be
debited or credited, as appropriate, to ac-
count 6120, "Extraordinary current in-
come charges," or account 6110, "Extra-
ordinary current income credits", Pro-
vided, however, That if the carrier de-
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BALANCE SnEET ACCOUNTS
PRESCRIBED ACCOUNTS

Kom: Number to the right of the decimal
point is the account number.

Communication Plant
§ 35.1000 Operated plant in carrer's

service. This account shall include the
total of the balances in the operated
plant accounts applicable to plant
owned and used by the carrier in its
wire-telegraph and ocean-cable opera-
tions, except such plant the cost of
which is includible in account 1200, "Im-
provements and replacements of oper-
ated plant leased from others."

§ 35.1100 Operated plant leased to
others. This account shall include the
total of the balances in the operated
plant accounts applicable to plant owned
by the carrier and leased to others as
substantially complete operating sys-
tems or operating units where the lessee
has exclusive possession.

NoTE: When the lessor is given or retains
the exclusive privileges to maintain, inspect.
and service equipment, to handle and adjust
traffic accounts, to perform other similar
services, or to designate who may perform
such services for the lessee, the lessee will be
deemed not to have exclusive possession of
the plant, and its cost shall be included In
account 1000, "Operated plant n carrier's
service."

§ 35.1200 Improvements and replace-
ments of operated plant leased from
others. This account shall include the
total of the balances in the operated
plant accounts applicable to improve-
ments and replacements of operated
plant leased from others.

§ 35.1300 Plant under construction.
(a) This account shall include the cost
of construction of plant not completed
ready for service. (See also §§ 35.1-2
and 35.1-3.)

(b) When any plant the cost of which
is included in this account is completed
ready for service, the cost thereof shall
be credited to this account and charged
to the operated plant accounts, account
1400, "Plant hld for future communi-
cation use," or other accounts, as ap-
propnate.

§ 35.1400 Plant held for future com-
muncation use. (a) This account shall
include the cost of completed plant
owned by the carrier and held for future
use in communication service under a
definite plan.

(b) The amounts included in this ac-
count shall be classified in accordance
with the titles and texts of the appropri-
ate plant accounts and the account shall
be maintained in the same manner and
detail as though the plant were in com-
mumcation service.

§ 35.1510 Plant-acquisition adjust-
ment. (a) This account shall include
the difference between (1) the acquisi-
tion cost of plant acquired from predeces-
sors as substantially complete operating
systems or operating units and (2) the
original cost of such plant less the re-
quired allowances for depreciation and
amortization of the plant at the date
of acquisition. (See particularly para-
graphs (c), d) (e), and (f) of § 35.1-2.).

(b) This account shall be subdivided
according to the character of the
amounts included herein for each plant
acquisition; and further subdivided to
show the amounts applicable to operated
plant in carrier's service, operated plant
leased to others, and plant held for future
communication use.

c) If the actual original cost Is not
known, the entries in this account shall
be based upon an estimate of such cost.

d) The amounts recorded in this ac-
count shall be disposed of in such man-
ner as the Commission may approve or
direct.

Nor. The provisions of this account ahall
not be construed as approving or authorizing
the recording of appreciation of plant.

§ 35.1515 Allowance for depreciation;
Wire-telegraph and ocean-cable plant.
(a) This account shall be credited with
amounts charged to account 410, 'De-
preciation," to account 5010, "Income
from operated plant leased to others,"
to account 5299, "Other deductions from
ordinary income," and to clearing ac-
counts for currently accruing deprecia-
tion of wire-telgraph and ocean-cable
plant owned by the carrier; also with
amounts of depreciation applicable to
plant contributed to the carrier and to
plant acquired from pr~decezsors, as pro-
vided In § 35.1-2 and In paragraph (g) of
§ 35.1-5. (See also §§ 35.04-1, 35.04-2,
35.04-3, 35.04-4, and 35.30-3.)

b) As at the effective date of this
system of accounts, this account shall
be credited with such amount as Is nec-
essary to create a credit balance herein
equal to the estimated sustained depre-
ciation of all depreciable operated plant
owned by the carrier at that date. The
difference between such amount and the
amount previously provided as a depre-
ciation allowance (or reserve) shall, un-
less otherwise authorized by the Com-
mission, be charged to account 6120,
"Extraordinary current income charges."

(c) This account shall be charged with
the cost of depreciable plant retired and
with the cost of removal of such plant
and shall be credited with the net
amounts of recoveries, such as from sal-
vage and from insurance. (See § 35.1-6
and paragraphs C) and Cd) of § 35.41-7.)

d) Each carrier shall maintain rec-
ords in which the balance In the account
shall be segregated into component parts
corresponding to the operated plant ac-
counts and subdivisions thereof which
include the cost of depreciable operated
plant. (See particularly paragraph (e)

,of § 35.1-1.)
(e) This account shall be subdivided

as follows:
1515:01 Allowance for depreclation of op-

erated plant owned and used In
carrler'z service.

1515:02 Allowance for depreciation of Im-
provements and replacements of
operated plant lca.cd from others.

1515:03 Allowance for depreciation of op-
erated plant le cd to othera.

1515:01= Allowance for depreciation of plant
held for future communication
use.

1515:05 Allowance for depreciation of mez-
senger uniforms.

Cf) The records supporting the entries
In each subaccount in this account shall

be so maintained that there may be
shown separately (1) the amounts of de-
preciation credited hereto in accordance
with the provisions of paragraphs (a)
and b) hereof, (2) the cost of plant re-
tired, (3) the cost of removal of plant
retired, and (4) the credits from salvage
and Insurance recovered.

N o: When plant 1 transferred from one
cl' of communication service to another or
from communication service to noncarrIer
opmrtionz, the accounting for the depre-
clation applicable thereto shall be a3 pro-
vided n §2 351-7.

§ 35.1520 Allowance for amortization;
wire-telegraph and ocean-cable plant.
(a) This account shall be credited with
amounts charged to account 4915,
"Amortization; intangible operated
plant," to account 5010, "Income from
operated plant leased to others," and to
account 5299, "Other deductions from
ordinary income," to provide for the ex-
tinguishment of amounts included in ac-
counts 82, "Franchises" 83, "Patent
rights," 84, "Iraseholds," 85, "Research
and development," and 89, "Other in-
tagfibles"- also with amounts of amor-
tiation applicable to plant contributed
to the carrier and to plant acquired from
predecessors, as provided in § 35-1-2 and
In paragraph (g) of § 351-5. (See also
§ 35.30-3.) It shall be credited with
amounts charged to account 6120, "Ex-
traordinary current income charges," to
provide for the extinguishment of
amounts Included In account 81, "Organ-
izaton."

b) This account shall be credited or
charged, as appropriate, with amounts
authorized or directed by the Commis-
sion to be charged or credited to accounts
4920, "Amortization of plant-acquisition
adjustments," and 5255, "Amortization of
plant-acquisition adjustments," to pro-
vide for the extinguishments of amounts
included in account 1510, "Plant-
acquisition adjustments"

c) As at the effective date of this
system of accounts, this account shall be
creditedwith such amount as isnecessary
to create a credit balance herein equal
to the expired service value of intangibles
(having a terminable life) the costs of
which are includible in accounts 82,
"Franchises" 83. "Patent rights," 4,
"Leaseholds," 85, "Research and develop-
ment" and 89, "Qther intangibles." The
difference between such amount and the
amounts previously provided as an
amortization allowance (or reserve)
shall, unless otherwise authorized by the
Commission, be charged to account 6120,
"Extraordinary current income charges."

Cd) When any franchise, patent right,
leasehold, or other intangible Item (ex-
cept one the cost of which is ncluclible
n account 85, "Research and develop-

ment") expires or Is sold, relinquished, or
otherwise retired from service, the" cost
thereof shall be credited to the appro-
priate plant account and this account
shall be charged with the amount pre-
viously credited hereto with respect to
such intangible Item. The difference be-
tween the foregoing amounts less the
proceeds realized at retirement shall be
charged to account 6120, "Extraordinary
current income charges," or credited to
account 6110, xtraordinary current in-
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come credits," as appropriate. The ac. and shall be disposed of as the Corn-
counting for amounts included herein mission may approve or direct.
with respect to plant costs included in NoTz: The provisions of this account shall
account 85 shall be as provided in the not be construed as approving or authorizing
text of that account. the recording of appreciation of plant.

(e) The records supporting the en-
tries in this account shall be so main- § 35.1599 Foreign investment in corn-
tained as to showthe amounts applicable munzcation plant. (a) This account
to each Intangible item under the fqllow- may include the net amount of the ac-
ing subdivisions. quisition cost of the carrier's commum-

cation plant that is located in foreign1520:01 Allowance for amortization of in- countries and the related allowances fortangibles in carrier's service, deprecation and amortization when the
1520:02 Allowance for amortization of In-

tangibles leased to others, detailed amounts are required to be
1520:03 Allowance for amortization of stated in terms of foreign currency or in

plant-acquisition adjustments, a manner at variance with the require-
1520:04 Allowance for amortization of In- ments of this system of accounts.

tangibles held for future conx- CQ) A separate subaccount with ap-
munication use. propriate title shall be maintained for

§ 35.1530 Telephone and radiotele- the plant located in each, foreign
graph plant. This account shall include country.
the amounts of the balances in the plant (c) The records supporting the entries
accounts maintained for telephone and in this account shall be so maintained
radiotelegraph plant in conformity with that, in reports to the Commission, there
the provisions of paragraphs (a) and (b) may be shown the rates of exchange
of § 35.03-8. used In translating the amounts into

terms of United States currency.§ 35.1535 Allowance for depreciation _(d) Each carrier that elects to use this
and amortization; telephone and radio- account shall advise the Commission of
telegraph, plant. This account shall in- that fact at least 60 days before the ef-
clude the amounts of the balances in the fective date of this system of, accounts.
allowance accounts maintained for tele- Changes from this elective procedure to
phone and radiotelegraph plant in con- the alternative procedure prescribed for
formity with the provisions of para- domestic plant, or vice versa, shall not
graphs (a) and (b) of § 35.03--. be made thereafter without submitting

§ 35.1540 Plant in process of reclassz- to the Commission for its consideration
fication. (a) This account shall be and approval notice of the proposed
charged temporarly with the book cost change at least !S0 days before the pro-
of plant (formerly called "Plant and Posed effective date of such change.
equipment") as at December 31, 1942. Investments and Funds
The detail or primary accounts pre-
scribed in the Uniform System of Ac- §35.1610 Miscellaneous ihcysrea 
counts for Telegraph and Cable Con- property. Tis account shall icude the
panies effective on January 1, 1914, with carrier's investment i physcal property
respect to "Plant and eqmpment," shall other than that used in communication
be continued in support of this account service, except property the cost of which
pending the reclassification prescribedIn is includible in account 1400, "Plant heldthis system of accounts, but shall no be for future communication use." It shall
used for acquisitions (including addi- include the amount of all assessments for
tons, replacements, and other new coi- the construction of public improvements
struction) subsequent to December.31, levied against miscellaneous physical
1942. property. (See also § 35.1-7.)

(b) Retirements of property included § 35.1615 Allowance for depreciation;
herein as at the effective date of this .miscellaneous physical property. (a)
system of accounts shall be credited to This account shall be credited with
this account and to the supporting pn- amounts charged to account 5110, "In-
mary accounts mentioned above until come from miscellaneous physical prop-
the reclassification has been accom- erty," for the depreciation of depreciable
,plished. property the cost of which is includible

(c) When the cost (as defined in this in account 1610, "Miscellaneous physical
system of accounts) of plant included property."
In this account has been determined, (b) When miscellaneous physical
this account shall be credited with the property Is disposed of, this account shall
book cost thereof. (See particularly ac- be charged with the amount previously
counts 1000 to 1520, inclusive; also credited hereto, with respect to such
§§ 35.1-1 and 35.11 to 35.92, inclusive.) property. The difference between the

§ 35.1545 Plant adjustments. (a) book cost of the property retired and the
This account shall include the difference sum of the amount chargeable to t ris ac-
between the original cost, estimated if count and the amount of the salvage re-
not known, and the book cost of '"lant covered (or'the proceeds from. the sale
and equipment" as at the effective date of of the property) shall be charged to ac-this system of- accounts to the extent count 6120, "Extraordinary current in-that such difference is no properly In- come charges," or credited to account

cludible in account 1510, "Plant-acquisi- 6110, "Extraordinary current income
tion adjustments." Write-ups of prop- credits," as appropriate. (See also
erty prior to the effective date of this 35.1-)
system of accounts shall be recorded -§ 35.1620 Investments in affiliates;
herein. (a) This account shall Include the book

(b) The amounts included in this ac- cost of the carrier's investment in se-
count shall be so classified asto show the curities issued or assumed by affiliates,
nature of each amount (included herein) other than securities of affiliates held in

special funds or as temporary invest-
inents. It shall include the amount of
investment advances to affiliates.

(b) The records supporting the entries
in this account shall be so maintained as
to show each class of investment In each
affillate under the following subdivisions:
1620:01 Investments in securltieg of ail-

ates.
1620:02 Investment advances to aliliates.

Norr A: The booL- cost of securities of affil-
iates owned by the carrier and held in special
funds or as temporary' investments shall be
included in account 1630, 'Debt-redemptlon
funds," account 1635, "Employees' provident
funds," account 1640, "Insurance funds,"
account 1645, '?Mscellaneous funds held by
trustees," account 1659, "Other miscellaneous
funds," or account 1725, "Temporary In.
vestments," as appropriate.

NoTE B: Advances to .ailates that are
subject to current settlement shall be in-
cluded In account 1'40, "Other receivables
from affiliates."

§ 35.1629 Other investments. (a)
This account shall Include the book cost
of the carrier's investment in securities
issued or assumed by nonaffllates, other
than such securities held in special funds
or as temporarynvestments. It shallin-
clude the amount of investment advances
tononaffillates and other Investments not
provided for elsewhere.

(b) The records supporting the entries
in this account shall be so maintained as
to show each class of investment in-
cludible herein under the following
subdivisions:-
1629:01 Securities.
1629:02 Investment advances.
1629:99 Other.

Nor A. The book cost of securitien of non.
affiliates owned by the carrier and held In
special funds or as temporary Investments
shall be included In account 1630, 'Debt-ro
demption funds," account 1635, "Employees'
provident funds," account 1640, "Insurance
funds," account 1645, "MlIscellaneoua fundo
held by trustees," account 1659, "Other mis-
cellaneous funds," or account 1725, "Tempo
rary investments," as appropriate.

NoT: B: Advances to nonalallates that are
subject to current settlement shall be in-
cluded in account 1759, "Other accounts
receivable."

§ 35.1630 Debt-redemption funds.
(a) This account shall Include the book
cost of assets that have been segregated
in special funds for the purpose of re-
deeming outstanding long-term debt of
the carrier.

(b) A separate subaccount, with ap-
propriate title, shall be maintained for
each issue or series of long-term debt for
the redemption of which a special fund is
maintained.

NoT: Nothing contained herein shall be
construed as preventing the carrier from
transfetring applicable clbt-redemptlon'
funds to account 1715, "Special cash depos-
Its," for the purpose of paying matured long-
term debt, or obligations called for redemp-
tion but not presented, or the Interest
thereon.

§ 35.1635 Employees' provident funds.
This account shall include the amount
of cash, the book cost of securities of
others, and the book amount of nomi-
nally issued and nominally outstanding
securities Issued or assumed by the car-
rier and other assets held by trustees
or managers of employees' pension funds,
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savings funds, and relief, hospital, and
other association funds (whether con-
tributed ly the carrier, by employees, or
by otherS) when such trustees or mana-
gers ar% acting for the carrier in the
admini tration of such funds. (See-also
§§ 35.10-15 and 35.30-2.)

§ 35.1640 -Insurance funds. (a) This
account shall include the book cost of
assets that have been- segregated in
special funds in connection with those
losses contemplated under the carrier's
plan for self-carried-insurance.

(b) A separate subaccount, with ap-
propriate title, shall be maintained for
each class of funds.

§ 35.1645 Miscelaneous funds held by
trustees. This account shall Include the
amount of cash and the cost of other
assets deposited with trustees to be held
until mortgaged property sold, destroyed,
or otherwise disposed of is replaced; also
the amount of cash realized from the
sale of the carrier's securities and de-
posited with trustees to be held until
invested in property for the carrier.
When the purposes of such deposits are
satisfied and the deposits are released,
this account shall be credited with the
amounts released.

§ 35.1659 Other miscellaneous funds.
(a) This account shall include the book
cost of assets that have been segregated
in special funds for specific purposes not
provided for elsewhere.

(b) A- separate subaccount, with ap-
propriate title, shall be maintained for
each class of funds.

§ 35.1698 Amortized discount ' and
premium on investment securities. (a)
This account shall include the amount of
amortized discount and premium charged
or credited as interest from securities
held as long-term investments, as pro-
vided in § 35.10-7.

(b) A separate subaccount, with ap-
propriate title, shall be maintained for
each issue or series of securities with re-
spect to which amounts are entered
herein, with an appropriate reference to
the account in which the cost. of the
securities is recorded.

§ 35.1699 Allowance for doubtful tn-
vestments. (a) This account shall be
credited with amounts charged to ac-
count 6120, "Extraordinary current in-
come charges," to provide for the doubt-
ful value of investments.

(b) When securities are sold or other-
wise disposed of, or their book cost is re-
duced to a nominal value, this account
shall be charged with any amounts cov-
ered by credits hereto with respect to
such securities.

Current Assets
§ 35.1710 Cash. This account shall

include the amount of current funds
available for use on demand or otherwise
subject to disbursement on behalf of the
carrier by its officers, agents, or em-
ployees, including those funds in the
hands of financial officers and agents,
deposited in banks or with trust com-
pames, and in transit.

§ 35.1715 Special cash. deposits. (a)
This account shall include the amount
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of cash in special deposits, other than In
debt-redemptlon and other funds, for the
payment of interest, dividends, and other
debts when such payments are due 1
year or less from the date of deposit;
also the amount of cash deposited to In-
sure the performance of contracts to be
performed within 1 year from the date of
deposit, and other cash deposits for
specific purposes not provided for else-
,where: When the purposes of such
deposits are satisfied and the deposits are
released, this account shall be credited
with the amounts released.

(b) This account shall be subdivided as
follows:
1715:01 Special deposlts- lnterest. \
1715:02 Special deposits--Dvidends.
1715:99 Special deposits-Other.

§ 35.1720 Working cash advances.
This account shall include the amounts
of cash advanced to officers, agents, and
employees, particularly cash or working
funds from which certain expenditures
are to be made and accounted for.

§ 35.1725 Temporary investments.
(a) This account shall Include the book
cost of securities acquired for the pur-
pose of temporarily investing cash. such
as demand and time loans, bankers' ac-
ceptances, United States Treasury cer-
tificates, and other similar investments.

(b) This account shall be subdivided
as follows:
1725:01 Temporary Investment-Affiliatea.
1725:99 Temporary Inve tments-Other.

§ 35.1730 Receivables from customers.
(a) This account shall include amounts
receivable from customers for services.

(b) The records supporting the en-
tries in this account shall be so main-
tained as to show separately (1) amounts
charged for services rendered, and (2)
amounts charged for services to be ren-
dered. (See also § 35.2155.)

Norn A: Amounts reprezenting revenues
accrued but not due hnll be included In
account 1770, "Unmatured accrued receiv-
ables."

liorE B: Amounts receivable from other
carriers for participation n trannnion
shall be included In the accounts main-
tained in accordance with § 35.03-19.

No=s C: Amounts due on notes accepted
in settlement of customer' accounts shal
be included In account 1751, "Notes receiv-
able."

§ 35.1742 Traffic settlements receiv-
able from affiliates. This account shall
include the total of the amounts receiv-
able from afilated carriers against each
of which there is a net debit balance in
the accounts maintained for traffic set-
tlements. (See § 35.03-19.)

§ 35.1749 Other receivables from
affiliates. (a) This account shall include
amounts receivable from aillates not
provided for elsewhere. (See partlcu-
larly §§ 35.1725, 35.1730, 35.1742, 35.1770,
35.1775. and 35.1785.)

(b) This account shall be subdivided
as follows:
1749:01 Matured interest receivable.
1749:02 Declared dividends recelvable.
1749:03 Matured rents receivable,
1749:04 Current notes receivable. (See also

§ 35.1620.)
1749:99 Other accounts receivable.

0
(c) In stating the balance sheet there

may be included in this account the
net amounts receivable from affiliates
against each of which there isa net debit
balance between amounts in this account
and amounts In account 2129, "Other
payables to affiliates."

Receivables From Nonaffillates
§ 35.1751 Notes receivable. (a) This

account shall include amounts receivable
from persons other than affiliates on
notes, drafts, acceptances, and other evi-
dences of indebtedness, payable on de-
mand or not more than I year from the
date of Issuance. (See also § 35-1629.)

(b) The book amount-of items in-
cludible herein that are discounted or
sold without releasing the carrier from
liability thereon, shall be credited tothis
account and reported as a contingent
liability. (See partichlarly § 35.10-16.)
(c) This account shall be subdivided

as follows:
1751:01 Receivable from cfcers and em-

ployes.
1751:93 Receivable from others.

§ 35.1752 Traffi c settlements receiv-
able. This account shall include the
total of the amounts receivable from per-
sons other than affiliates against each of
whom there is a net debit balance in the
accounts maintained for traffic settle-
ments. (See § 35.03-19.)

§ 35.1753 Matured interest recezvable.
This account shall include amounts rep-
resenting earned interest receivable from
persons other than affiliates that is ma-
tured and subJect to current settlement.

Ion= A: Earned interest receivable that is
accrued but unmatured shall be Included In
account 1770, "Unmatured accrued receiv-
able."

Nor= 3: Matured Interest receivable that
I- not subject to current sEttlment shall be
included In the account in which the prin-
clpal amount Is carried.

§ 35.1754 Declared dividends recezv-
able. This account shall include
amounts representing declared dividends
on stocks owned (other than stocks of
affiliates) that become matured not later
than the first day following the date of
the balance sheet.

NuorNA: Declared dividends receivable from
ai I1lates shall be Included in account 1749,
"Other receivables from afilates."

lNons B: Declared dividends receivable that
do not mature until after the frst day fol-
lowing the date of the balance sheet shal
be included n account 1770, "Unmatured
accrued receivables."

§ 35.1755 Matured rents recezvable.
This account shall include amounts rep-
resenting rentals receivable from persons
other than afliates that are matured
and subject to current settlement.

lo=s A: Rentals receivable that are ac-
crued but unmatured shall be- included in
account 1770, "Unmatured accrued re-
ceivable-s.

lia B: Amounts receivable for minor
rentals shall be Included in account 1730,
"Receivables from customers"

§ 35.1759 Other accounts receivable.
(a) This account shall include the
amounts of receivables from persons
other than affiliates not provided for
elsewhere. (See § 35.1725 and 35.1730;
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also §§ 35.1751 to 35.1758, inclusive, and
9§ 35.1770, 35.1775, and 35.1785.)

(b) This account shall be subdivided
as follows:
1759:01 Officers atid employees.
1759:99 Others.

(c) In stating the balance sheet there
may be Included in this account the total
of the net amounts receivable from per-
sons other than affiliates against each
of whom there is a netdebit balance be-
tween amounts in this account and
amounts in account 2139, "Other
accounts payable."

§ 35.1765 Allowance for uncollectible
receivables. (a) This account shall be
credited with amounts charged to
account 4935, "Uncollectible rpvenues,"
account 5299, "Other deductions from
ordinary income," and account 6120,
"Extraordinary current income charges,"
to provide for uncollectible receivables,
under a plan consistently followed and
adjusted' for errors in estimates.

(b) This account shall be charged with)
any amounts covered herein that are de-
termined to be impracticable of collec-
tion and shall be credited with amounts
collected that previously were charged
hereto.

(c) The records supporting the entries
In this account shall be so maintained
as to show the amount applicable to
each class of receivables for which allow-
ances are established, and also the ac-
count that was charged with each credit
In this account.

§ 35.1770 Unmatured accrued receiv-
ables. (a) This account shall include
the amounts of revenue estimated to
have accrued for services not billed but
subsequently billable and not due under
contract and the amounts of interest,
rent, and other items accrued, and divi-
dends declared prior to the date for
which the balance sheet is made, but
not receivable until after the first day
following that date.

(b) This account shall be subdivided
as follows:
1770:01 Accrued communication revenue.
1770:02 Accrued interest.
1770:03 Declared dividends.
1770:04 Accrued rents-
1770:99 Other accrued receivables.

§ 35.1775 Subscriptions to capital
stock. (a) The amount of each sub-
scription to capital stock of the carrier
shall be charged to this account at the
time the subscription is accepted. The
book amount of the stock subscribed
shall be credited to account 2420, "Capi-
tal stock subscribed;l unissued." The
difference between the foregoing amounts
shall be charged or credited, as appro-
priate, to the discount and premium ac-
count maintained under the provisions
of paragraph (a) of § 35.10-13, (See
also §§ 35.10-9 and 35.1780.)

(b) This account shall be subdivided
as follows:
1775:01 Amounts subscribed by affiliates.
1775:02 Amounts subscribed by officers and

employees.
1775:03 Amounts subscribed by underwrit-

ers.
1775:99 Amounts subscribed by others.

§ 36.1780 Deposits on subscriptions to
capitalstock. (a) This account shall be
credited with amounts received as pay-
ments on subscriptions to capital stock.

(b) When payment for the total
amount of a subscription has been re-
ceived, this account shall be charged and
account 1775, "Subscriptions to capital
stock," shall be credited with such total
amount.

(c) Any amounts in this account which
become the property of the carrier by
forfeiture shall be charged hereto and.
credited to account 2599, "Other capital
surplus.'"

(d) This accbunt shall be subdivided
as ollows:
1780:01 Deposits received from affiliates.
1780:02 Deposits received from officers and

employees.
1780:03 Deposits received from underwiters.
1780:99 Deposits received from ithers.

§ 35.1785 Subscriptions to bonds. (a)
The amount of each subscription to
bonds of the carrier shall be charged to
this account at the time the subscription
is accepted. The face amount of the
bonds subscribed shall be credited to ac-
count 2020, "Bonds subscribed; unis-
sued." The difference between the fore-
going amounts shall be charged or cred-
ited, as appropriate, to-the discount and
premium account maintained under the
provisions of paragraph (a) of § 35.10-14.
(See also § 35.1790.)

(b) This account shall be subdivided
as follows.
1785:01 Amounts subscribed by affiliates.
1785:02 Amounts subscribed by officers and

employees.
1785:03 Amounts subscribed by under-

.writers.
1785:99 Amounts subscribed by others.

§ 35.1790 Deposits on subscriptions to
bonds. (a) This account shall be cred-
Ited with amounts received as payments
on subscriptions to bonds of the carrier.

(b) When payment for the total
--amount of a, subscription has been re-
ceived, this account shall be charged and
account 1785, "Subscriptions to bonds,"
shall be credited with such total amount.

(c) Any amounts inlthis account which
become the property of the carrier by
forfeiture shall be charged-hereto and
credited to account 6110, "Extraordinary
current income credits."

(d) This account shall be subdivided
as follows:
1790:01 Deposits received from affiliates.
1790:02 Deposits received fron. officers and

employees.
1790:03 Deposits received from underwriters.
1790:9- Deposits received from others.

§ 35.1795 Material and supplies. (a)
This account shall include the cost (con-
sideration being given to the adjustments
outlined in paragraphs (b), (c), (d) and
(e) of this section) of unapplied material
and supplies held for use in commumca.-
tion service (including plant supplies, un-
issued small tools, fuel, stationery, other
supplies, and supply expense), and of
material and articles of the carrier In
process of conversion and manufac-
ture for supply stock.

(b) Cost shall include the purchase
price at the point of free delivery, plus
customs duties, excise taxes, and other

taxes on purchases, insurance, cost of
Inspection, special tests prior to accept-
ance, loading and unloading, transporta-
tion, and other- directly assignable
charges. (Transportation and' other
charges impracticable of Inclusion In the
cost of the particular material to which
they relate shall be charged to account
9016, "Supply clearing account.")

(c) Cash and other discounts on ma-
terial shall be deducted from the cost of
the particular material to which they re-
late or credited to the account to which
the material Is charged. (When Imprac-
ticable of such treatment they shall be
credited to account 9016. "Supply clear-
ing account.")

(d) Material recovered In connection
with construction, maintenance, or re-
tirement of plant shall be Included In this
account as follows:

(1) Reusable material shall be Included
In the appropriate subdivision of this
account at original cost, estimated if
not known.

(2) The cost of repairing reusable ma-
terial shall be charged to the appropriate
operating-expense account.

(3) Scrap and nonusable material
shall be Included In this account at the
estimated net amount realizable there-
from. The differences between the
amounts realized for scrap and nonusable
material sold and the amount at which
the material was Included in this account
shall be adjusted to the accounts credited
when the material was charged to this
account. (When Impracticable of such
treatment, the differences shall be ad-
Justed to account 9016, "Supply clearing
account.")

(e)- Inventories of material and sup-
plies shall be taken during each calendar
year and the necessary adjustments shall
be made to bring the balance In this ac-
count Into agreement with the actual in-
ventories. In effectinig the adjustments,
differences that can be assigned to im-
portant classes of material shall be equi- •

tably adjusted among the accounts to
which such classes of material were
charged subsequent to the previous In-
ventory. Other differences shall be equi-
tably apportioned among the accounts to
which material has been charged since
the last inventory or included In account
9016, "Supply clearing account."

(f) This account shall be subdivided
as follows:
1795:01 Material held for uso in the car-

rler's communication operations,
1795:02 Material In process.
1795:03 Merchandise known to be hold pre-

dominantly for sale or reiale, or
for use in Jobbing or contracting
operations.

1795:04 Material and supplies held for
other than communication oper-
ations.

1795:05 Undistributed supply Iteffi. (See
§ 35.90-2.)

Nova A. This account shall not Include
amounts representing cost of material or
articles the title to which i not vented In
the carrier.

No=a B: Interest on material bills the pay-
ment of which has been delayed shall be
charged to account 5235, "Other interest
charges."

§ 35.1799 Other current assets. (a)
This account shall Include the amounts
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of current assets not provided for else-
where.

(b) The records supporting the entries
in this account shall be sp maintained as
to show full details concerning each item
included herein. t

Prepayments

§ 35.1810 Prepaid insurance. This ac-
count shall be charged with the amounts
of insurance premiums paid in advance.
As the term expires for which the insur-
ance premiums were paid, this account
shall be credited at monthly intervals
and the appropriate accounts charged.

§ 35.1815 PrepdiTdrents. This account
shall be charged with the amounts of
rents paid in advance. As the term ex-
pires for which the rents were paid, this
account shall be credited at monthly in-
tervals and the appropriate accounts
charged.

§ 35.1820 Prepaid taxes. This account
shall be charged with the amounts of
taxes paid in advance. As the term ex-
pires for which the taxes were paid, this
account shall be credited at monthly in-
tervals and the appropriate accounts
charged. 0

§ 35.1899 Other prepayments. This
account shall be charged with the
amounts of prepayments not provided for
elsewhere. As the term expires for which
the payments were made, this account
shall be credited at monthly intervals
and the appropriate accounts charged.

Deferred Charges

§ 35.1910 Extraordinary maintenance,
depreciation, and retirements. This ac-
count shall include such amounts of the
unprovided-for loss in service value of
plant retired for causes not contem-
plated in prior allowances for deprecia-
tion as are authorized or directed by
the .Commission to be included herein.
(See also § 35.04-4.) It shall also in-
clude such other amounts as may be
authorized or directed by the Commis-
sion to be included herein.

§ 35.1915 Capital-stock expense. (a)
This account shall include the amounts
of stock expenses that have not been
charged to account 6120, "Extraordinary
current income charges." (See particu-
larly § 35.10-13.)

(b) A separate subaccount, with ap-
propriate title, shall be maintained for
stock expenses applicable to each class
of capital stock.

NoTE: Expenses incurred in connection
with the reacquisition and resale of capital
stock shall be accounted for as provided in
§ 35.10-9.

§35.1920 Long-term debt expense.
(a) This account shall include the
amounts of debt expenses that have not
been charged to account 5245, "Amorti-
zation of debt expense," or to account
6120, '"xtraordinary current income
charges." (See particularly § 35.10-14.)

(b) A separate subaccount, with ap-
propriate title, shall be maintained for
debt expenses applicable to each issue
or series of long-term debt.

NoTE: Expenses incurred n connection
with the reacquisition and resale of long-
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term debt shall be accounted for as pxv.1ded
In § 35.10-14.

§ 35.1925 Discount on capital- stock.
This account shall include the total of
the debit balances in the accounts for
discount and premium on capital stock.
(See particularly § 35.10-13.)

§ 35.1930 Unamortized discount on
debt. This account shall include the
total of the debit balances In the ac-
counts for discount and premium on
long-term debt. (See particularly
§ 35.10-14.)

§ 35.1935 Preliminaryj survey and in-
vestigation charges. (a) This account
shall be charged with all prellminary ex-
penditures for surveys, plans, investiga-
tions, etc., made for the purpose of
determining the feasibility of major
projects under contemplation such as the
construction, retirement, purchase, or
sale of plant. If a project is authorized,
the amounts applicable thereto shall be
credited to this account and charged to
the appropriate accounts. (See also note
at the end of this section.) If a project
is abandoned, the amounts applicable
thereto shall be credited to this account
and, when borne by the carrier, shall be
charged to account 6120. "Extraordinary
current income charges." unless other-
wise authorized or directed by the Com-
mission.

(b) The records supporting the entries
in this account shall be so maintained
that the carrier can furnish complete in-
,formation as to the nature and purpose
of the surveys, plans, or Investigations,
and the nature and respective amounts
of the charges.

NoTE: The amount of preliminary curvey
and investigation charge3 tranferred to the
plant accounts shall not exceed the expendi-
tures which may reasonably be determined to
contribute directly and immediately and
without duplication to the plant. (See also
§ 35.03-7.)

§ 35.1940 Debit balances in clearing
accounts. This account shall Include tho
total of the debit balances U. e., the
amounts that affect the accounting for
future periods) remaining in all clearing
accounts except account 9016, "Supply
clearing account." (See particularly
§ 35.9-2.)

§ 35.1999 Other deferred charges. (a)
This account shall Include the amounts
of deferred charges not provided for else-
where. (See also § 35.03-15.)

(b) The records supporting the entries
In this account shall be so maintained
that the carrier can furnish complete in-
formation as to each Item included
herein.

Long-Term Debt
§ 35.2010 Bonds actually issued. (a)

This account shall include the face
amount of actually Issued and unmatured
bonds that have not been retired or can-
celed; and also the face amount of such
bonds issued by others the payment of
which has been assumed by the carrier.
(See particularly §§ 35.10-7, 35.10-8, and
35.10-17.)

(b) A separate ledger account, with
appropriate title, shall be maintained for
each issue or series of bonds.

Noz A: Dlscount. expense, and premium
on bonds rhnll be accounted for as provided
in § 35.10-14.

TRY= B: Matured bonds shall be included
in account 2120, "7Matured long-term debt:'

§ 35.2015 Bonds reacquzred. :t a) This
account shall include the face amount of
bonds actually issued or assumed by the
carrier and reacquired by It and held
under conditions that do not permit the
carrier to treat such bonds as retired or
canceled but do permit their resale. It
shall not include securities that are held
by trustees of debt-redemption or other
funds.
(b) When any Issue of bonds, or por-

tion thereof, is reacquired, the acquisition
cost of the bonds and the amount of
unamortized discount, expense, or pre-
mium applicable thereto shall be ac-
counted for as provided in § 35.10-14.

c) When reacquired bonds are sold,
the book amount of the bonds shall be
credited 'to this account and the differ-
ence between such amount and the
amount received from the sale less com-
missions and expenses incurred in the
sale shall be charged to account 6120,
'"xtraordinary current income charges,"
or credited to account 6110, 'Etraor-
dinary current income credits,' as
appropriate.

d) A separate subaccount, with ap-
propriate title, shall be maintained for
each issue or series of bonds reacqiured.

§ 35.2020 Bonds subscribed; unissued.
(a) This account shall include the face
amount of bonds for which legally en-
forceable subscriptions have been re-
ceived but for which evidences of in-
debtedness have not been issued.

(b) When the amount of each sub-
scription is received and the evidences of
Indebtedness are issued, this account
shall be charged and account 2010,
"Bonds actually Issued," shall be credited
with the face amount of such bonds.

c) Interest that has accrued on the
evidences of indebtedness issued to sub-
scribers shall be accounted for through
the appropriate interest account.

d) A separate subaccount, with ap-
propriate title, shall be maintained for
subscriptions to each issue or series of
bonds. _2

§ 35.2025 Receivers' and trustees' se-
curities. This account shall include the
book amount of the evidences of indebt-
edness issued by receivers or trustees in
possession of the property of the carrier
and acting under the orders of a court.

§ 35.2030 Advances from affiliates.
(a) This account shall include the
amounts owed to affilates on notes ma-
turing more than 1 year from date of
Issuance or origin and the amounts of
open accounts representing Investment
advances from affiliates.
(b) This account shallbe subdivided as

follows:
2030:01 NotE. \
2030:02 Open accountz.

Nou: ohate3 and open accounts repre-
renting IndebtedneC3 to aflates that are
subject to current Eattlemint shall be In-
cluded in account 2129, "Other p3yables to
affilates;."
,§ 35.2099 Other long-term debt. (a)

This account shall include the amounts
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of all long-term debt not provided for
elsewhere.

(b) The records supporting tho en-
tries in this account shall be so main-
tained that the carrier can furnish com-
plete Information as to each item In-
cluded herein.

Current Liabilities
§ 35.2101 Unpazd wages. This ac-

count shall include the amounts of ac-
crued wages as at the date of the balance
sheet, and the amounts of unclaimed
wages not represented by outstanding
checks and not yet subject to the provi-
sions of paragraph (c) of § 35.10-5.

§ 35.2111 Liability for tax collections.
(a) This account shall include amounts
collectible or collected (directly or
through the pay roll deduction or other
method) by the carrier from customers,
employees, or other third persons and.
payable to the United States orato State,
local, or foreign governments.

(b) This account shall be subdivided,
as indicateL below, so as to show sepa-
rately (1) the amounts due the. United
States under the provisions of the So-
cial Security Act, (2) amounts due State
or local governments under the provi-
sions of statutes related to or similar to
the Social Security Act, (3) amounts due
the United States for taxes on the trans-
mission of, messages and the leasing of
facilities, and (4) other amounts due
governments:
2111:01 Federal social security.
2111:02 State or local social security.
2111:03 Federal message (and leased-

faculty).
2111:99 "Other.

§ 35.2113 Un p a zd money-orders.
This account shall include the amounts
of money-orders, trAvelers' cheques,
C. 0. D. checks, letters of credit, and
similar forms of sight or demand checks
and drafts drawn by agents on the car-
rier and outstanding in the hands of
payees or drawn on express or other
companies and not paid to the drawees.
It shall also Include the amounts ap-
pearing on receipts or on similar evi-
dences of the acceptance of funds for
transmittal issued by agents of the com-
pany and not yet represented by any of
the above-mentioned types of sight or
demand Instruments.

§ 35.2115 Customers' deposits. This
account shall include amounts deposited
with the carrier by customers as security
for the payment of bills. (See also
§ 35.2315.)

§ 35.2120 Matured long-term debt.
This account shall include the amount
of long-term debt and receivers' and
trustees' securities, including any obli-
gations for premiums, matured and un-
paid without specific agreement for ex-
tension of maturity. It shall Include the
amounts of bonds drawn or called for re-
demption but not presented.

§ 35.2122 Traffic settlements paya-
ble to affiliates. This account shall in-
clude the total of the amounts payable
to affiliated carriers in favor of each of
which there is a net credit balance in
the accounts maintained for traffic set-
tlements. (See particularly § 35.03-19.),

a 35.2129 Other payabTes to affiliates.
(a) This account shall include amounts
payable to affiliates not-provided for else-
where. (See particularly §§ 35.2122,
35.2165, 35.2170, and 35.2180.)
'(b) This account shall be subdiVided

as follows:
2129:01 Matured interest payable.
2129:02 Matured rents payable.
2129:03" Current notes payable. (See- also

935.2030.)
2129:99 Other accounts payable.

(c) In stating the balance sheet there
may be included in this account the net
amounts payable to affiliates in favor of
each of which there is a net credit bal-
ance between amounts in this account
,and amounts in account 1749, "Other
receivables from affiliates."

Payables to Nonaffiliates
§ 35.2131 Notes payable. This ac-

count shall include amounts payable to
persons other than affiliates on notes,
drafts, acceptances, and other evidences
of indebtedness payable on demand or
not more than 1 year from the date of
issuance. (See also paragraph (b) of
§ 35.1751.)

NOTE: Notes payable to nonaffdiates more
than 1 year from the date of issuance shall
be Included in account 2099, "Other long-
term debt."

-§ 35.2132 Traffic settlements payable.
This account shall include the total of the
amounts payable to persons other than
affiliates in favor of each of whom there
is a net credit balance in the accounts-
maintained for traffic settlements. (See
particularly § 35.03-19.)

§ 35.2133 Matured znterest payable.
(a) 'This account shall include the
amoufit of matured Interest that is sub-
ject to current settlement and payable to
persons other than affiliates on long-term
debt or other obligations of the carrier.
(See also § 35.2165.)
(b) The records supporting the entries

in this account shall be so maintained as
to show separately the rate and amount
of interest included herein by reference

.-to the obligation to which th6 interest
relates.

Nor=: Matured interest payable that is not'
subject to current settlement shall be in-
cluded in the account in which the prin-
cipal amount is recorded.

§ 35.2134 Dividends payable. (a)
This account shall include the amount of
declared dividends that are payable not
later than the first day following the
date of the balance sheet and that for
any reason have n6t been paid. (See
particularly § 35.2164.)

(b) The records pupporting the entries
in this account shall be so maintained as-
to show the amount of dividends includi-
ble herein by the classes of capital stock
to which they relate.

§ 35.2135 M a t u r e d rents payable.
This account shall be" credited with the
amounts charged to the Income accounts
and the amounts of the clearances from
account 2170, "Rent accruals," repre-
senting matured rents payable to per-
sons other than affiliates.

§ 35.2139 Other accounts payable.
(a) This account shall include the

amounts of payables to persons other
than affiliates not provided for elsewhere,
including the amounts of vouchers that
have been approved for payment but re-
main unpaid as at the date of the bal-
ance sheet. (See, §§ 35.2099, 35.2101,
35.2111, 35.2113, and 35.2115; also
§§ 35.2131 to 35.2138, inclusive, and
§§ 35.21C0 to 35.2180, inclusive.)

(b) In stating the balance sheet there
may be included in this account the
total of the net amounts payable to per-
sons other than affiliates In favor of each
of whom there is a net credit balance be-
tween amounts in this account and
amounts In account 1759, "Other ac-
counts receivable."

§ 35.2155 Advance billings, (a) This
account shall be credited with the
amounts of bills rendered for services to
be furnished in future accounting
periods.

(b) This account shall be charged and
the appropriate operating-revenue ac-
counts, Income accounts, or asset ac-
counts shall be credited as theservices
are, rendered or as adjustments are
approved.

NoTE: This account shall not include
amounts representing advances for construc.
tion. (See particularly § 35.2316.)

§ 35.2160 Liability on installment-
plan sales of capital stock. (a) This
account shall include the amounts of re-
ceipts (obtained either directly or
through pay-roll deductions) from em-
ployees and others, other than on sub-
scriptions, as partial payment. on cap-
ital stock of the carrier.

(b) When amounts so received equal
the agreed purchase price for capital
stock, this account shall be charged and
account 2410, "Capital stock Issued," or
account 2415, "Capital stock readquired,"
as appropriate, shall be credited with the
book amount of such stock. Any dis-
count or plemlum on original Issues shall
be included In the appropriate discdunt
and premium account.

(c) When amounts included herein
are forfeited, by purchasers, this ac-
count shall'be charged and account 2599,
"Other capital surplus," shall be cred-
Ited with the amounts so forfeited.

(d) When, for any reason, receipts
under this plan are refunded to pur-
chasers, this account shall be charged
with the amount of such refunds, to the
extent that the refunds represent
amounts of principal installment re-
ceipts.

(e) Any amounts credited to pur-
chasers as interest on Installment re-
ceipts shall be charged to account 5235,
"Other Interest charges." Any amount
by which refunds on uncompleted pur-
chases fail to equal the amounts received
from purchasers shall be charged to this
account and credited to account 2599,
"Other capital surplus."

(f) This.account shall be subdivided
as follows:
2160:02 Receipts from officers and em-

plo~yees,
2160:99 Receipts from others.

IAabliUty Accruals
§ 35.2164 Dividends d e c I a r ed . (a)

This account shall include the amount
of declared dividends payable at a date
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subsequent to the first day following the
date of the balance sheet. (See particu-
larly § 35.2134.)'

(b) The records supporting the entries
in this account shall be so maintained
as to show the amount of dividends de-
clared on each class of capital stock.

§ 35.2165 Interest accruals. (a) This
account shall be credited monthly with
amounts charged to account 5210, "In-
tefest on long-term debt," account 5215,
"Interest on indebtedness to affiliates,"
account 5235, "Other interest charges,"
and other appropriate accounts repre-
senting proportionate amounts, applica-
ble to the period, of interest liabilities
that have not matured.

(b) When any item of interest in-
cluded herei has matured, the amount
thereof shall be cleared by a charge to
this account and a credit to account 2133,
"Matured interest payable," or other ap-
propriate account.

§ 35.2170 Renyt accruals. (a) This ac-
count shall bej credited monthly with
amount charged to account 5205, "Rent
for lease of operated plant," account
4261, "Rents for operating offices," ac-
-count 4269, '"Rents for other facilities,"
and other appropriate accounts repre-
senting proportionate amounts, applica-
ble to the period, of rent liabilities that
have not matured.

(b) When the obligation with respect
to which any item included herein has
matured, the amount of such item shall
be cleared by a charge to this account
and a credit to account 2135, "Matured
rents payable," or other appropriate
account.

§ 35.2175 Tax accruals. (a) This ac-
count shall be credited monthly with
the amount of taxes applicable to the
period, and corresponding charges shall
be made to the appropriate accounts.
Such credits may be based upon esti-
mates, but from time to time, as the
facts become known, the amounts of

,the periodic credits shall be adjusted so
as to include, as nearly as can be de-
termined in each year, the taxes applica-
ble to that year.

(b) The records supporting the entries
in this account shall be so maintained
that the carner can furnish information
as to the amounts by classes of taxes and
taxing authorities, the basis for each tax
determination, and the accounts to
which charged.

NoTE A: Interest on tax assessments the
payment of which las been delayed aball be
charged to account 5233, "Interest on past-
due tax assessments."

Norn B: Taxes such as social security taxes
collected from employees and message taxes
collected from customers shall be included
in account 2111, "Liability for tax collec-
tions."

NoTE C: Any amount representing a pre-
payment of taxes applicable to a subsequent
period shall be included in account 1820,
"Prepmd taxes."

§ 35.2180 Other liability accruals. (a)'
This account shall be credited with the
amounts of liability accruals not pro-
vided for elsewhere.

(b) When the obligation with respect
to which any item included herein has
matured, the amount of such item shall
be cleared by a charge to this account
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and a credit to the appropriate account
according to the nature of the matured
Item.

§ 35.2199 Other current liabilities.
(a) This account shall include the
amounts of current liabilitles not pro-
vided for elsewhere. (ee particularly
paragraph (c) of § 35.10-5.)
(b) The records supporting the entries

in this'account shall be so maintained as
to show full details concerning each Item
included herein.

Provisions for Future Settlements
No=s: See particularly .9 35.10-11.
§ 35.2210 Provisions for employces'

pensons and welfare. (a) This account
shall include specific appropriations of
income and the amounts contributed by
employees or others (whether carried In
special trust funds or in the general
funds of the carrier) for pensions, acci-
dent and death benefits, savings, relief,
hospital, and other provident purposes,
when adminLstefed by trustees or man-
agers acting for the carrier.

(b) This account shall Include also
the amount accrued for pensions
through charges to account 4327, "Relief
and pensions." Amounts so credited
shall, when actually paid to retired
employees or paid into a trust fund Ir-
revocably devoted to the payment of
pensions, be charged hereto.

§ 35.2215 Provisions for sel]-carried
insurance. (a) This account shall in-
clude provisions to cover self-carried
risks for losses through accident, fire,
flood, or other causes, other than provi-
slons made in the allowance for depre-
ciation.
(b) This account shall also be cred-

ited with the amounts that are charged
to account 4323, "Workmen's compensa-
tion," in accordance with paragraph (b)
of that account.

(a) Amounts included in this account
shall be computed upon a basis of rates
which fairly cover the risks incurred.
These rates shall be determined accord-
ing to the carrier's experience and best
estimate as to the hazard covered. A
schedule of risks covered by this account
shall be maintained giving a description
of the property or the character of the
risks covered.

(d) If the carrier reinsures with In-
surance companies risks initially cov-
ered In this account, the premiums for
such reinsurance shall be charged
hereto.
(e) To the extent that losses and

damages sustained or awards made are
covered by this account, an amount
equal thereto shal be charged to this,
account and credited to the accounts
appropriate for the loses and damages
sustained or awards made.

(f) This account shall be subdivided
as follows:
2215:01 Workmcn's compenation Insurance.
2215:99 Otherinsurance.

No' A: Accretiona to this account chall
not be made in exce of a reasonable pro-
vision against lo=cs of the character pro-
vided for.

Nor B: All lo- s and damages sustained
or awards made. including tho covered by
commercial Insurance or by this account,
shall be charged In the first instance to the

allo =ncc -for - depreciation, construction,
malntcnance, Injuries-and-ges, vork-

mcn's-compen.tion, or other appropriate ac-
count, according to the character of the losz.
Insurance recovered or amounts chargeable
to this account on account of Ic=es and dam-
ag S Gatained shall be credited to the accaut
In which the !o--cs and damngca stand
charged.

§ 35.2220 Provions for equalization
of maintenance expenses. (a) Tins ac-
count shall be credited with such
amounts as the Commission may author-
ize or direct to be charged to account
4180, "Taintenance-expense equaliza-
tion," under a plan to equalizz mainte-
nance expenses.
(b) When maintenance work is per-

formed for which provision has been
made In this account, the cost of such
work shall be charged to the approprate
maintenance accounts. Concurrently
this account shall be charged and ac-
count 4180 shall be credited with an
amount equal to the provision for the
cost of such maintenance work.
(c) The carrier's application to the

Commission for permission to institute
an equalization program shall show full
details as to the plan of administration
of the program, the character of the work
to which amounts accrued may subse-
quently be applied, and the amount of the
monthly or annual accruals for equaliza-
ton purposes.
(d) A separate subaccount, with ap-

propriate title, shall be maintained for
each project or program for which pro-
vision is made in this account.

§ 35=.225 Prormons for depreciation
and replacement of operated plant leased
from others. (a) This account shall be
credited with amounts charged to ac-
count 4910, "Depreciation," for currently
accruing depreciation of operated plant
leased from others when the carrier, as
lessee, Is required to replace or to restore
the condition of such plant and when
such amounts are not subject to current
reimbursement to the lessor.

(b) This account shall be charged with
the cost of leased plant retired and the
cost of removal when, under the terms
of the lease, the carrier, as lessee, is
required to replace or to restore the con-
dition of plant leased from others. It
all be credited with the salvage value

and any other amounts recovered from
such retired plant. (See also § 35.1-5.)
(c) As at the effective date of this sys-

tem of accounts, this account shall be
credited with such amounts as are neces-
sary to record herein the service value of
operated plant leased from others that
has expired during the periods of effec-
tive leasing agreements under which the
carrier, as lessee, is required to replace
or to restore the condition of such plant,
and when such amounts are not subject
to current settlement with the lessor.
This includes amounts with respect to
depreciable operated plant that has been
retired during the periods of such agree-
ments and the expired service value of
such plant still in the service of the car-
rder. The amounts thus credited shall,
unless otherwise authorized by the Com-
mission, be charged to account 6120, "Ex-
traordinary current income charges."
(d) The amount In this account with

respect to each leasing agreement shall be
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cleared at the expiration of the lMase as
provided in paragraph (k) of § 35.1-6.

(e) The records supporting the entries
in this account shall be so maintained as
to show the amount included herein with
respect to each leasing agreement.

§ 35.2230 Leased operated plant re-
tired. (a) This account shall be credited
with the cost of leased operated plant
retired when the carrier, as lessee, is re-
quired to replace or to restore the condi-
tion of plant leased from others. (See
also § 35.1-5.)

(b) As at the effective date of this sys-
tem of accounts, this account shall be
credited, and account 2225, "Provisions
for depreciation and replacement of
operated plant leased from others," shall
be charged with the original cost of oper-
ated plant leased from others that has
been retired since the date of each effec-
tive leasing agreement under which the
carrier, as lessee, is required to replace
or to restore the condition of such plant,
and when, the cost of such replacement-
or restoration is not subject to current
settlement with the lessor.

(c) The amount in this account with
respect to each leasing agreement shall be
cleared at the expiration of the lease as
provided in paragraph (k) of § 35.1-6.

(d) The records supporting the entries
In this account shall be so maintained as
to show the amount included herein with
respect to each leasing agreement.

§ 35.2299 Other provisions for future
settlements. (a) This account shall in-
clude the amounts of provisions for
future settlements not provided for else-
where, including reasonable provisions
for uninsured casualty liabilities charged
to account 4325, "Injuries and damages."

(b) The records supporting the entries
in this account shall be so maintained as
to show complete details concerning each
item Included herein.

Deferred Credits
§ 35.2310 Unamortized premium on

debt. This account sball include the
total of the credit balances in the ac-
counts for discount and premium on
long-term debt. (See particularly para-
graph (c) of § 35.10-14.)

§ 35.2315 Advances for construction.
(a) This account shall include the entire
amount of advances for construction
that are to be repaid in full or in part.

(b) When full repayment is made of
the amount to which the person making
the advance is entitled, according to the
agreement or rule under which the ad-
vance is made, the balance, if any, re-
maining in this account shall be trans-
ferred to account 2515, "Contributions
of plant."

§ 35.2320 Credit balances in clearing
accounts. This account shall include the
total of the credit balances (I. e., the
amounts that affect the accounting fdr
future periods) remaining in all clearing
accounts except 9016, "Supply clearing
account." (See particularly § 35.90-2.)

§ 35.2399 Other deferred credits.
(a) This account shall include the
amount of deferred credits not provided
for elsewhere. (See also § 35.03-15.)
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(b) The records supporting the entries
in this account shall be so maintained
that the carrier can furnish complete
information as to each item included
herein.

Capital Stock
§ 35.2410 Capital stock Issued. (a)

This account shall include the book
a'mount of actually issued capital stock.
(See particularly § 35.10-9; also §§ 35.10-
13 and 35.10-17.)

(b) When any class of capital stock br
portion thereof is retired or canceled,
this account shall be charged with the
amount at whicj. such stock is carried
herein.

(c) Separate subaccounts shall be
maintained to show the book amount of
each class of stock as provided In
§ 35.10-9.

NoTE A. When a levy or assement (not in-
cluding a call for payment on subscriptions)
Is made against holders of capital stock, the
amount collected upon such levy or assess-
ment shall be accounted for in accordance
with paragraph (d) of § 35,I-13.

NOTE B: Discount, expense, and premium
on capital stock shall be accounted for in
accordance with § 35.10-13.

§ 35.2415 Capital stock reacquired.
(a) This account shall include thebook
amount of capital stock actually issued
by the carrier and reacquired by it, ex-
cept stock which is held by /trustees of
debt-redemption and other funds. No
par stock shall be included in this ac-
count at the proportionate part of the
total amount at which the particular
class of stock is included in account 2410,
"Capital stock issued."

(b) When any class of capital stock or
portion thereof is reacquired or retired,
the acquisition cost of the stock and the
amount of unamortized discount, ex-
pense, or premium applicable thereto
shall be accounted for in accordance with
paragraph (d) of § 35.10-9.

(c) When reacquired capital stock is
sold, the book amount of the stock shall
be credited to this account and the dif-
ference between such amount and the
amount received from the sale shall be
accounted for in accordance with para-
graph (f) of § 35.10-9.

(d) A separate subaccount, -with ap-
propriate title, shall be maintained for
each class of capital stock reacquired.

§ 35.2420 Capital stock subscribed,
unissued. (a) This account shall In-
clude the book amount of capital stock
for which legally enforceable subscrip-
tions have been received but for which
stock certificates have not been issued.
(See also § 35.2160.)

(b) When the amount of each sub-
scription is received and stock certificates
are issued, this account shall be charged
and account 2410, "Capital stock issued,"
shall be credited with the book amount
of such stock.
(c) A separate subaccount, with ap-

propriate title, shall be maintained for
each class of capital stock.

§ 35.2425 Obligations for stock con-
version. (a) This account shall inclilde
the book amount of capital stock that
the carrier has agreed to exchange for
the outstanding securities of other com-

panles which have not been surrendered
for exchange. (See particularly § 35,10-
8.)

(b) When, the securities of the other
companies have been surrendered, this
account shall be charged and account
2410, "Capital stock issued," shall be
credited with the book amount of the
stock given in exchange.

(c) A separate subaccount, with ap-
propriate title, shall be maintained for
each class of capital stock.

Capital Surplus

§ 35.2510 Premiums and assessments
on capital stock. This account shall
Include the total of the credit balances
In the capital-stock discount and pre-
mium accounts. (See particularly
§ 35.10-13.)

§ 35.2515 Contributions of plant.
(a) This account shall Include the
amounts of money or its equivalent con-
tributed directly or Indirectly to the car-
rier for the construction or acquisition of
plant. See particularly paragraphs (a)
and (b) of § 35.1-2.)

(b) The amounts credited to this ac-
count shall not be transferred to any
other account without the approval of
the Commission.

(c) The records supporting the entries
In this account shall be so maintained
as to show complete Information with
respect to each contribution, Including
the amount and purpose, the conditions
upon which it was made, and the name
of the donor. (See also §'35.1-2 (g).)

§ 35.2599 Other capital surplus. (a)
This account shall include all capital
surplus not provided for elsewhere.

(b) Among the amounts Includible in
this account are credits arising from the
reacquisition and resale, from the retire-
ment and cancelation, from a reduction
of the stated value, and from the dona-
tion by stockholders, of the carrier's cap-
ital stock; surplus arising from the for-
giveness of debt of the carrier; surplus
recorded upon the reorganization or re-
capitalization of the carrier; and
amounts that become the property of
the carrier as a result of the forfeiture
by others of deposits on subscriptions to
capital stock and Installment-plan pay-
ments on purchases of capital stock.
(See particularly § 35.10-9.)

Earned Surplus

§ 35.2610 Contractual reserves. (a)
This account shall include the amount
of earned surplus reserved or otherwise
set aside in accordance with the terms
of mortgages, deeds of trust, orders of
courts, contracts, or other agreements.
(See also § 35.30-2.)

(b) Separate subaccounts shall be
maintained under such titles as will des-
ignate the obligation In support of which
each reserve recorded hereunder was cre-
ated.

§ 35.2615 Reserve against impairment
of stated capital. (a) This account shall
be cedited with amounts charged to ac-
count 8315, "Earned surplus employed In
reacquisition of capital stock," as pro-
vided In paragraph (I) of §35.10-7.
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(b) Upon the resale or retirement of
reacquired stock, thins account shall be
charged and account 8315, "Earned sur-
plus employed in reacquisition of capital
stock," shall be credited with the
amounts included herein applicable to
such stock.

§ 35.2620 Miscellaneous reserves. (a)
This account shall include the amount
of reservations of earned surplus not
provided for elsewhere.

(b) Separate subaccounts shall be
maintained under such titles as will des-
ignate the purpose for which each re-
serve recorded hereunder was created.

§ 35.2699 Unapproprzated earned sur-
plus. This account shall include the
amount of net earned surplus after pro-
viding for reservations and appropria-
tions. (See particularly § 35.10-10.)

OPERATED PLsA AccouNrs
INSTRUCTIONS

§ 35.1-1 Purpose and content of
operated plant accounts. (a) The oper-
ated plant accounts are designed to
show in detail the cost of the several
classifications of the carrer's wire-tele-
graph and ocean-cable plant that has a
service life of more than 1 year, whether
used by the carrier or by others.

(b) The balances in the several oper-
ated plant accounts are includible in the
following balance-sheet accounts under
the caption "Commmunication plant:'
and the chart under § 35.1-99 shows the
method of combining a balance-sheet
account number and a plant account
number when it is desired to indicate
both the use and the class of the plant:
1000 Operated plant in carrier's service.
1100 Operated plant leased to others.
1200 Improvements and replacements of

operated plant leased from others.
(Account 1400, "Plant held for future com-

munication use," shall also be classified ac-
cording to the titles and texts provided for
the several operated plant accounts.)

NotE: Plant-used n furnishing telephone
or radlotelegraph service shall be accounted
for as provided in § 35.03-8.

(c) When operated plant ordinarily
having a service life of more than 1 year
is installed for temporary use in wire-
telegraph and ocean-cable service, it
shall be accounted for in the same man-
ner as other plant having a service life
of more than 1 year.

(d) The cost of individual items of
work equipment, such as hand tools and
other portable tools that are likely to be
lost or stolen, and other items of work
equipment that have relatively small
value (e. g., costing $10.00 or less) or
short life, shall be included in the oper-
ated plant accounts only when the in-
vestment in such property Is relatively
large and the correctness of the account-
ing therefor is verified by the current
inventory. When not so verified the cost
of such items shall be charged to the
operating-expense (or other) account
appropriate for the use of such items.

(e) Carriers furnishing both wire-
telegraph and ocean-cable services shall
maintain separate accounts for the cost
of operated plant applicable to each such
service. (See § 35.1-99.)

(W) Not later than January 1, 1946,
each carrier shall have completed the
studies necessary for reclasiyinlg Its
plant as at January 1, 1943, In accord-
ance with this system of accounts, and
shall have submitted to the Commission
the entries It Proposes to make to carry
out the provisions of this section. It
shall submit also (not later than Janu-
ary 1, 1946) a comparative balance sheet
showing, as at January 1, 1943, the
amounts includible in the respective ac-
counts prescribed in this system of ac-
counts (1) before and (2) after effect has
been given to the proposed entries men-
tioned above relating to the reclassifica-
tion of the plant.
(g) Pending the reclassification of

'plant, as at the effective date of this
system of accounts, In accordance with
the accounts prescribed herein, each
carrier shall maintain Its present ac-
counts with respect to such plant (and
its records of retirements therefrom)
as subaccounts of account 1540, ilant
in process of reclassification."

§ 35.1-2 Accounting for plant acquist-
tions. (a) Plant previously in public
use contributed to the carrier, or plant
constructed by the carrier through ex-
penditures of contributed money or Its
equivalent, shall be charged to the plant
accounts on basis of original cost. and
there shall be credited to the allowanpe-
for-depreciation and allowance-for-
amortization accounts the- estimated
amounts of depreciation and amortiza-
tion requirements applicable to such
plant at the date of Its acquisition by
the carrier. Plant not previously in pub-
lBc use contributed to the carrier shall
be charged to tim plant accounts at Its
estimated.cost new at date of contribu-
tion, and there shall be credited to the
appropriate allowance-for-depreciation
and allowance-for-amortization ac-
counts the estimated amounts of de-
preciation and amortization require-
ments applicable to such plant at that
date. The difference between the
amounts so includible in the plant and
in the allowance accounts shall be cred-
ited to account 2515, "Contributions of
plant."

(b) Amounts received for construction
which are ultimately to be repaid, wholly
or in part. shall be creditpd to account
2315. "Advances for construction." and,
when final determination has been made
as to the amount to be repaid, any
amounts not subject to refund shall be
transferred to account 2515, "Contribu-
tions of plant."

(c) When property that comprises a
substantially complete operating system
or operating unit Is acquired from prede-
cessors by purchase, merger, consolida-
tion, liquidation, or otherwise, that por-
tion of the acquisition cost applicable
to operated plant, plant under construc-
tion, and plant held for future communi-
cation use shall be charged to account Dl,
"Plant acquired; undistributed charges."

d) The accounting with respect to
the acquisUtion of such plant shall then
be completed as follows:

(1) The original cost of such plant
shall be charged to the several plant ac-
counts and account 1300, "Plant under
construction," as appropriate, and cred-

Ited to account 91, "Plant acquired; un-
distributed charges." When the actual
original cost cannot be determined and
estimates are used, the carrier shall
maintain records to show the particulars
of such estimates.

(2) The requisite amounts of the al-
lowances for depreciation and amortiza-
tion applicable to such plant at the date
of acquisition shall be credited to account
1515, "Allowance for depreciation; wire-
telegraph and ocean-cable plant:' and
account 1520, "Allowance for amortiza-
tion; wire-telegraph and ocean-cable
plant," respectively, and charged to ac-
count 91. "Plant acquired; undistributed
charges."

(3) The amount remaining in account
91, "Plrnt acquired; undistributed
charges" applicable to such plant, upon
the completion of the entries provided In
the foregoing subparagraphs (1) and
(2', -shall be transferred to account 1510.
"Plant-acquisition adjustments"

(e) When a substantially complete op-
erating system or operating unit acquired
comprises duplicate or other plant which
is intended to he retired by the carrier
in the reconstruction of the acquired
plant or in Its consolidation with the pre-
viously owned property, the accounting-
with respect to such duplicate or other
Plant shall be submitted for the consid-
eration and approval of the Commisson.

(f) The accounting for wire-telegraph
and ocean-cable plant acquired from
predecessors not provided for in para-
graphs (c) and (d) hereof shall be upon
basis of the acquisition cost to the car-
rier.

(g) A memorandum record shall be
kept of the amount of contributions ap-
plicable to the plant acquired, as shown
by the accounts of the previous owner.

(h) Copies of Journal entries record-
Ing the acquisition of (1) substantially
complete op-rating systems, (2) substan-
tially complete operating units, or (3)
other plant (when the consideration paid
for such other plant is $25,000 or more)
and of the entries clearing the amounts
originally charged to account 91, "Plant
acquired; undistributed charges," shall be
submitted within 90 days from the re-
spective dates of such original and clear-
ing entries for consideration and ap-
proval by the Commission. The text of
such entries shall give a complete de-
scription of the plant acquired and the
bases upon which the amounts of the en-
tries have been determined.

U) In connection with the acquisition
of substantially complete operating sys-
tems or operating units, the carrer shall
endeavor to procure from the grantor
(and the grantor, if sublect to the ac-
counting regulations of the Commisason.
shall deliver) all existing records relat-
ing to the property acquired, or certified
copies thereof.

(JQ The cost of Initial improvements
(including repairs, rearrangements, and
additions) to operated plant acquired
from others, made in the course of pre-
paring the plant for service, and the cost
of any subsequent additions to and re-
placements of such plant, shall be in-
cluded in the appropriate operated plant
accounts.
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(k) If the acquisition of any plant Is
by means of construction, the provisions
of §§ 35.1-3 and 35.1-4 shall be observed.

Non%: The cost of valuations, inventories,
and appraisals taken in connection with the
contemplated acquisition of plant shall be
charged to account 1935, "Preliminary sur-
vey and Investigation charges." If the plant
is acquired, the preliminary costs shall be
accounted for as a part of the cost of
acquisition.

§ 35.1-3 Components of construction
costs. (a) The costs of construction
properly includible in the plant accounts
shall Include the applicable direct and
overhead costs, listed and described In
paragraph (W) of this section and in
§ 35.1-4, and other analogous items in
connection with such work.

(b) When a part only of a project Is
placed in operation or is completed
ready for service and the construction
work as a whole is incomplete, that part
of the plant placed in operation or ready
for service shall be treated as completed
and no further interest charges shall be
made with respect to such completed
part.

Cc) 9Ihe following is a description of
the principal components of construction
costs:

(1) The compensation and the ex-
penses of employees engaged in construc-
tion work, including the compensation
and expenses of foremen and inspectors
in charge thereof.

(2) The purchase price at the point
of free delivery of material and supplies
plus customs duties and excise taxes; the
cost of inspection and handling; trans-
portation to first point of delivery to the
carrier' an equitable portion of supply
expense; the total cost of fabricated ma-
terial from the carrer's shops; the book
cost of reusable material; and the cost
of the tools consumed on a project. (In
determining the cost of material used,
proper allowance shall be made for un-
used material and supplies, material re-
covered from temporary arrangements
used In performing the work, salvage
value of tools released from the project,
and discounts realized in the purchase
of material and supplies.)

(3) The cost of transporting em-
ployees, material and supplies, tools, and
work equipment not under its own
power. (Transportation of material and
supplies Includes transportation from
point of first deliyery to point of use. It
includes amounts paid to others as well
as the cost of operating the carrier's own
transportation equipment.)

(4) The cost of protecting/the carrier's
property from fire or other casualties
and the cost of preventing Injuries to
persons and damages to the property of
others.

(5) Expenditures or losses on account
of Injuries to persons and damages to
the property of others.

(6) Payments for, and expenses In-
curred in securing, temporary privileges,
permits, or rights In connection with
construction work, such as for the use
of private br public property, streets, or
highways.

(7) Taxes on physical property during
construction and before the facilities are
completed ready for service, assessed sep-

arately from taxes on operating prop-
erty or under conditions which permit
separate identification or allocation of
the amount chargeable to construction;
also the portion, applicable to construc-
tion costs, of taxes imposed under the
Social Security Act and similar State
statutes.

(8) The net cost of borrowed funds
used for construction purposes and
(there may be included) a reasonable
rate upon the carrier's own funds when
so used. Such amounts shall be charged
to the individual project upon which the
funds are expended and shall be credited
to account 5225, "Interest charged to
construction-Cr." The period for which
interest may be included in the cost of
construction shall be limited-to the dura-
tion of the construction work. (In case
construction work is suspended, interest
covering a period of more than 6 months
from the date of such suspension shall
not be Included in the cost of construc-
tion except when authorized by the Com-
missibn. No interest costs for projects
that have been abandoned shall be in-
cluded in these accounts.)

(9) Premiums paid or amounts pro-
vided as self-carried insurance for pro-
tection against loss and damage by fire
and other casualities, injury to or death
of employees or others, damage to prop-
erty of others, defalcation o employees
and agents, nonperformance of contrac-
tual obligations of others, and the cost
of workmen's-compensation or similar-
insurance.

(10) The cost of telephone, water,
electricity, power, office space, equip-
ment, and analogous items allocable to
the construction project; also similar
items furnished by the carrier through
its regular operating facilities.

(11) The pay and expenses of opera-
tors and helpers required for machine
operation, material and supplies con-
sumed, depreciation, and other expenses
incurred in the maintenance, operation,
and use of special machines such as
steam-shovels, pile-drivers, and other
labor-saving machines; also expendi-
tures for rental, maintenance, and oper-
ation of such machines owned by others;
also, when a particular construction
prdject requires the purchase of special
machines, the cost of these machines,
less their appraised or salvage value at
the time of their release from the project.

(12) The applicable portion of the pay
and of the office and other expenses of
the carrier's engineers and their staffs
responsible primarily for the technical
features of construction work.

(13) Amounts paid to other companies,
firms, or individuals engaged by the car-
rier to plan, design, prepare estimates,
supervise, inspect, or give general advice
and assistance in connection with con-
struction work. (A copy of the agree-
ment or arrangement under which said
gervices are rendered shall be preserved
by the carrier.)

(14) An equitable portion of the pay
and of the office and other expenses of
the general officers and their staffs.
(Such amounts shall be determined in ac-
cordance with § 35.03-17.)

(15) Amounts paid for work performed
under contract by other persons. (Costs

Incident to the award of such contracts,
to the inspection of such work, and to any
other work of any character performed
by the carrier in connection with a con-
tract-work project have been noted
under the components of construction
costs appropriate for the character of
the service performed or the expense in-
curred.)

(d) As a reduction of construction
costs, any amounts earned, during the
construction period incidental to the con-
struction, less correlated expenses, shall
be credited to the cost of construction,

§ 35.1-4 Overhead construction costs,
(a) All overhead construction costs, such
as engineering, supervision, general Rf-
fice salaries and expenses, construction
engineering and supervision by others
than the carrier, law expenses, insurance,
injuries and damages, relief and pensions,
taxes, and interest, shall be charged to
particular projects or units on basis of
the amounts of such overhead costs rea-
sonably applicable thereto, to the end
that each project or unit shall bear its
equitable portion of such costs and that
the entire cost of the unit, both direct
and overhead, shall be deducted from the
plant accounts at the time the unit of
-plant is retired.

(b) The records supporting the entries
for overhead construction costs shall be
so maintained as to show the nature of
the expenditures, the *individual projects

.'and accounts charged, and the bases of
the distribution of such costs.

(c) The instructions contained herein
shall not be interpreted as permitting the
inclusion In the operated plant accounts
of arbitrary amounts to cover assumed
overhead costs, but as requiring the as-
signment to particular projects and ac-
counts of actual and reasonable overhead
costs.

§ 35.1-5 Expenditures on operated
plant leased from others. (a) Except
as provided in paragraphs (b) and ()
of this section, the cost of Initial Im-
provements (including repairs, rear-
rangements, and additions) to operated
plant leased from others, made in the
course of preparing the plant for serv-
ice, and the cost of any subsequent addi-
tions to and replacements of the leased
plant shall be charged to the operated
plant accounts appropriate for the class
of plant leased. (See also §§ 35.1200 and
35.1-2.)

(b) When, under the terms of a leas-
ing agreement, the carrier, as lessee, is
required to make specific improvement*,
to leased plant and such Improvements
revert to the lessor and constitute a part
of the consideration paid for the use of
th plant, the cost of such Improvements
shall be charged by the lessee to account
1815, "Prepaid rents," and amortized
over the remaining period of the lease by
charges to the appropriate rent account.
Such portion of the cost of improvements
as represents additions to the leased
plant shall be charged by the lessor (if
a wire-telegraph or ocean-cable carrier)
to the appropriate plant accounts and
credited to an appropriate subaccount
under account 2399, "Other deferred
credits." Amounts thus credited to ac-
count 2399 shall be amortized over the
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remaining period of the lease by credits
to the appropriate rental account.

(c) When improvements to leased
plant otherwise chargeable to the plant
accounts are of relatively minor cost or
short life, or when the period of the
lease is not more than 1 year. the cost
thereof shall be included in account 4261,
"Rents for operating offices," or in the
account appropriate for the maintenance
of such plant, as appropriate.

(d) When, under the terms of a lease,
the carfier, as lessee, is required to re-
place or to restore the condition of plant
leased from-others, depreciation charges
on the plant originally leased shall be
computed on the same basis as for
owned depreciable plant. Such amounts
shall be charged to account 4910, "De-
preciation," and (if not subject to cur-
rent settlement with the lessor) cred-
ited to account 2225, "Provisions for de-
preciation and replacement of operated
plant leased from others." (See par-
ticularly § 35.04-3 and paragraph (h) of
this section.)

(e) When, under the terms of a lease,
the carrier, as lessee, is required to re-
place or to restore the condition of plant
leased from others, the cost of leased
plant retired by the lessee shall be cred-
ited to account 2230, '"Leased operated
plant retired." Such amount together
with the cost of removal shall be charged,
and the salvage value and any other
amounts received shall be credited, to ac-
count 2225, "Provisions for depreciation
and replacement of operated plant leased
from others."

(f) The accounting for the retirement
of improvements and replacements of
leased plant made by the lessee shal be
as provided in § 35.1-6.

(g) Upon termination of a lease and
transfer of the plant to the lessor, the
accounting by the lessor (if a wire-tele-
graph or an ocean-cable carrier) for im-
provement- and replacements of the
leased plant which were made by the
lessee shall be as follows:

The plant accounts shall be so adjusted
as to include the original cost of the
plant returned at the termination of the
lease, including the original cost of im-
provements and replacements made by
the lessee, and (as so adjusted) shall be
appropriately classified in conformity
with § 35.1-1. Accounts 1515,"Allowance
for depreciation; wire-telegraph and
ocean-cable plant," and account 1520,
"Allowance for amortization; wire-tele-
graph and ocean-cable plant," shall be
so adjusted as to include the required al-
lowances for depreciation and amortiza-
tion of such plant. The difference be-
tween (1) the net amount of the fore-
going adjustments and (2) the amount
of any settlement with the lessee with
respect to such plant, shall be charged to
account 1999, "Other deferred charges:'
or credited to account 2399, "Other de-
ferred credits," as appropriate. Full par-
ticulars relating to the difference so re-
corded with respect to each leasing
agreement, together with a plan for the
disposition thereof, shall be immediately
submitted to the Commission for con-
sideration and approval.

(h) Each carner, as lessee, shall main-
tam memorandum accounts entirely In-
dependent of these accounts, In which
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are recorded the cost of, and related al-
lowances with respect to, plant placed
under its exclusive control by a leasing
agreement and the subsequent retire-
ments of such plant while under the con-
trol of the carrier. Separate memoran-
dum accounts shall be maintained for
each leasing agreement. The records
supporting the memorandum accounts
shall be maintained In the same manner
and detail as those relating to owned
operated plant. I

§ 35.1-6 Additions, retirements, and
replacements of operatcd plant. (a) To
the end that the operated plant accounts
shall at all times disclose the cost of
plant in service, the cost ofall additions
to, and replacements of, operated plant,
whether acquired by construction, pur-
chase, or otherwise, shall be charged (ex-
cept as provided in paragraphs (e) and
(g) of this section) to the appropriate
plant ac'ounts. The cost of plant re-
tired, whether replaced or not, shall be
credited (except as provided in para-
graphs (f) and (g) of this section) to the
account or accounts in which such cost
stands charged.

(b) When any Item of operated plant
Is retired from service for any reason,
the amounts In the plant accounts ap-
plicable to that item shall be credited
thereto, and the retirement entry shall
cite the- original entry In which was
recorded the cost of the Item retired, by
name and page of, or other definite Iden-
tification of, book or other record In
which the entry was made; except that
when such entry cannot be Identified or
is not available, or if It Is Impracticable
to determine the cost of any Item due to
the relatively large number of Items or
the small cost thereof, the amount shall
be estimated with due allowance for any
differences in size and character, and
that fact shall be stated in the retire-
ment entry. The records supporting re-
tirement entries shall show also the ag-
gregate quantity, In units of measure or-
dinarily used by the carrier, of each type
of retirement unit retired, and the basis
used in determining the cost when esti-
mates are used.

(c) For the purpose of avoiding undue
refinement, in accounting for retire-
ments and replacements of depreciable
operated plant such property shall be
considered as consisting of (1) retire-
ment units and (2) minor Items. (See
particularly § 35.1-6-1.)

(d) The cost of any retirement unit
retired (whether replaced or not) shall
be credited to the appropriate plant
account. Except as provided in para-
graphs (j) and (W) of this section, the
entire amount of such cost shall be
charged to account 1515, "Allowance for
depreciation; wire-telegraph and ocean-
cable plant."

(e) When minor Items that did not
previously exist are added to operated
plant, the cost thereof shall be treated as
a plant acquisition If a substantial addi-
tion results. Otherwise, the cost of such
items shall be included In the appropri-
ate maintenance-expense account.

(f) When a minor Item is retired and
not replaced, It siall ba accounted for
as if It were a retirement unit, except
that if the cost of such retired Item will

be accounted for by its inclusion in the
retirement unit of which It Is , part
when such unit Is retired, no separate
credit to the plant account is required at
the date of retirement.

(9g) When a minor item of operated
plant is replaced independently of the
retirement unit of which It forms a part
or with which It is associated, the cost
of replacement shall be charged to the
account appropriate for the cost of main-
tenance of the plant with which it is

associated, except that, if the replace-
ment effects a substantial betterment
(the primary aim of which is to make the
plant affected more useful, more effi-
cent, of greater durability, or of greater
capacity), that part of the in-place cost
of the Item installed that is in excess of
the cost of the Item retired shall be
charged to the appropriate operated
plant account.

(I) The cost of land retired shall be
credited to the appropriate land account.
If the cost of the land is includible in
account 11, "Land used for right-of-way,"
Its retirement shall be accounted for as
provided in paragraphs (c) (d) and
(e) of this section. I the cost of the
land is includible In account 12, "Land
used for building stes," or account 13,
"Land used for other operations," its re-
tirement shall be accounted for as pro-
vided in paragraph (j) of this section or
as provided for In § 35.1-7, as appro-
priate.

(i) The accounting for franchises,
patent rights, leaseholds, and other in-
tangibles retired shall be as provided in
paragraph (d) of account 1520, "Allow-
ance for amortization; rue-telegraph
and ocean-cable plant." The account-
ing for the retirement of amounts in-
cluded in account 85, "Research and
development," shall be as provided in
the text of that account.

(j) When operated-plant is sold, con-
veyed, or transferred to another person
by sae, merger, consolidation, or other-
wise, the amount of the consideration
received therefor shall be credited to
account 92, "Plant sold; undistributed
credits," and further accounted for as
follows:

(1) The applicable amounts included
In account 1935, "Preliminary survey
and investigation charges," shall be
transferred to account 92, "Plant sold;
undistributed credits:' and the amounts
of commissions and other expenses of
making the sale shall be charged to that
account.

(2) The cost of the property sold or
transferred, inluding amounts in ac-
count 1510, "Plant-acquisition adjust-
ments." that are applicable to such plant,
shall be credited to the appropriate plant
accounts and charged to account 92,
"Plant sold; undistributed credits."

(3) The amounts (estimated if- not
known) carried with respect to such op-
erated plant In account 1515, "Allowance
for depreciation; wire-telegraph and
ocean- cable plant," account 1520, "Allow-
ance for amortization; wire-telegraph
and ocean-cable plant," account 2315,
"Advances for construction," and, If ap-
proved by the Commission, account 2515,
"Contributions of plant," shallbe charged
to the respective accounts and credited
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to account 92, "Plant sold; undistrib-
uted credits."

(4) The amount remaining in account
92 applicable to such plant upon the com-
pletion of the foregoing entries shall be
transferred to account 6110, "Extraordi-
nary current income credits," or account
6120, "Extraordinary current income
charges," as appropriate.

(k) Upon termination of a.lease and
transfer of the plant to the lessor, the
cost of improvements and replacements
made by the lessee to plant leased from
others shall be credited to the plant ac-
counts of the lessee in which they stand
charged. The amounts applicable to
such plant in account 1515, "Allowance
for depreciation; wire-telegraph and
ocean-cable plant," and account 1520,
"Allowance for amortization; wire-tel-
egraph and ocean-cable plant," shall be
cleared-from those accounts. The differ-
ence between the amounts of the forego-
Ing charges and credits shall be charged
or credited, as appropriate, to account
2225, "Provisions for depreciation and
replacement of operated plant leased
from others." The amount of any settle-
ment with the lessor with respect to such
plant shall be charged or credited, as ap-
propriate, to account 2225. The-balances
then remaining in account 2225 and in
account 2230, "Leased operated plant re-
tired," with respect to each such expired
lease shall be disposed of in such manner
as the Commission may-approve or direct.

(1) If, after performing the accounting
provided in the foregoing paragaphs of
this section and in § 35.04-3, a credit bal-
ance remains, because of underestimat-
ing net salvage value or for any other
reason, in the portion of any deprecia-
tion-allowance or amortization-allow-
ance account assignable to the plant re-
tired, the portion of such balance appli-
cable to the calendar year in which the
plant is retired shall be charged to that
allowance account and credited to the
operating-revenue deduction or other ac-

count originally charged with the esti-
mated amount of current depreciation or
amortization. The remainder of such
balance shall be cleared from the allow-
ance account as provided in § 35.03-13.

NoTz: The cost of valuations, inventories,
and appraisals In connection with a contem-
plated sale of plant shall be charged to ac-
count 1935, "Preliminary survey and investi-
gation charges."

§ 35.1-7 Transfers of plant. (a) When
plant is transferred from one class of
communication service to another, the
transfer shall be accounted for by trans-
ferring the book cost thereof to the ap-
propriate accounts, and likewise any re-
lated amounts -in the allowance-for-
depreciation and allowance-for-amorti-
zation accounts shall be transferred to
the appropriate allowance accounts.

(b) When depreciable operated plant
Is transferred to noncarrier operations,
the transfer shall be accoun .ed for by
crediting the appropriate plant accounts
and charging account 1515, "Allowance
for depreciation; wire-telegraph and
ocean-cable plant," with the cost of the
plant transferred. Account 1515 shall
then be credited and account 1610, "Mis-
cellaneous physical property," shall be
charged with the estimated fair value,
not in excess 6f cost, of the plant trans-
ferred. Any balance in the deprecia-
tion-allowance account relating to such
transferred property shall be disposed
of as provided in paragraph (1) of
§ 35.1-6, § 35.03-13, or, paragraph (c) of
§ 35.04-2, as appropriate.

§ 35.1-8 Continuous property-record
required. (a) Not later than January 1,
1943, each carrier shall begin the prepa-
ration of a continuous property record
relating to property of the classes rep-
resented in the balance-sheet accounts
under the caption "Communication
plant," and in account 1610, "Mlscel-
laneous Physical property." The record
shall be completed not later than June

30, 1946, with respect to property as at
December 31, 1942, and with respect to
the changes effected therein between the
dates of January 1, 1943, and December
31, 1945: Provided, however, That such
data shall not be used by the carrier in
its permanent records until the approval
by the Commission of a plan (and a list
of property units) and other details of a
continuous property-record procedure
to be submitted in compliance with the
provisions of paragraph (b) of this sec-
tion.

(b) Not later than June 30, 1943, each
carrier shall submit to the Commission,
for consideration and approval, a com-
plete plan of methods to be *used in the
compilation of the contituous property-
record, the installation-and maintenance
of which are prescribec in paragraph
(a) of this section. The plan shall In-
clude a list of the property units pro-
posed for use, classified to conform with
the operated plant accounts prescribed
In this system of accounts, and shall
include material lists for assemblies, to-
gether with the quantity-unit designa-
tion applicable to each property unit and
to the integral or associated parts
thereof. A narrative statement shall
accompany the lists of proposed units,
describing in detail the content and,
method of maintenance of all forms
and other records which are designed
for use in compiling the continuous
property-record, to the end that a ready
analysis with respect to the sufficiency
thereof may be made.

(c) The record shall be arranged in
conformity with the operated plant ac-
counts prescribed In this system of ac-
counts. It shall be compiled on the basis
of original cost and shall contain such
detailed description and classification of
the property units as will permit ready
verification.

§ 35.1-99 Contemplated form of plant
statement. (See § 35.03-9.)
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PRE7CRIBED ACCOUNTS

NoT: Number to the right of the decimal
point is the account number.

S Real Estate

§ 35.11 Land used for rght o] way.
This account sh.U include the cost of
land used m wire-telegraph and ocean-
cable services for the location of poles,
towers, wires, cables, conduits, cable huts,
cab]ip-ouses, and similar operated plant
where title to the land is vested m the

accounting carrier. (See also §§ 35.24

and 35.4150.)

Norz: When land Is acquired In excess
of that required for wire-telegraph and
ocean-cable services or is acquired without
a definite plan for 4z use in such =rvices,
its cost shall be Included In account 1610.
'Wiscellineous physical property," except
that the cost of land acquired for se in
telephone or radlotelegraph services shall be
included In account 1530, "Telephone and
radiotelegraph plant:

(See 135.03-12)
Assessments for the construction of public

improvements.
Clearing or defending title iugaist claims

relating to a period prior to the date of
purchase.

Commissions and fees to brolmms, agentsa and
others.

Condemnation proceedings, including court
costs and special counsel fees.

Conveyancer and notarial icm.
Esmaninntion and reg-Ltratlon of titles.
Payments to vendors.
Xtelocating property of others In the ccquisl-

tion of land.
Taxes asumed on land, applicable to a perioid

prior to the date of acq Ulrtion.
Voiding leases to cecure pe=slon of land

acquired.

§ 35.12 Land used for building sites.
(a) This account shall include the cost
of land occupied by buildings Used in
wire-telegraph and ocean-cable services
where title to the land Is vested In the
accounting carrier. (See particularly

§§ 35.4 and 35.4150; also the note and
the list of Items in § 35.1l.)

(b) When Improved land is acquired
the cost shall be fairly apportioned
among the accounts appropriate for the
land, the land improvements, and the
buildings. If the plan of acquisition con-
templates the removal of any improve-
ments (including buildings) the total
cost of the land and the property to be
removed shall be accounted for as the
cost of the land, and the net salvage value
of the property removed shall be de-
ducted from the cost of the land.

§ 35.13 Land vced for other opera-
lions. (a) This account shall include
the cost of land used in wire-telegraph
and ocean-cable services for material,
equipment, and other storage -ards and
for other purpo_es (except right-of-way
and building sites) where title to the
land is vested In the accounting carrier.
(See particularly §§ 35.84 and 35A150;
also the note and the list of Items in
§ 35.11.)
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(b) When improved land Is acquired
the cost shall be fairly apportioned
amongthe acbounts appropriate for the
land, the land improvements, and the
buildings. If the plan of acquisition con-
templates the removal of any improve-
ments (including buildings), the total
cost of the land and the property to be
removed shall be accounted for as the
cost of the land and the net salvage value
of the property remoyed shall be de-
ducted from the cost of the land.

§ 35.14 Land improvements. This ac-
count shall include the cost of improve-
ments (except buildings) made or ac-
quired by the carrier on land used m
wire-telegraph and ocean-cable services
where title to such improvements is
vested in the accounting carrier. (See
particularly § 35.1-5; also §§ 35.11, 35.12,
35.13, and 35.15.)

ITEMS

(See § 35.03-12) "
Fences.
Hedges.
Lawns.
Outdoor sprinkling systems.
Retaining walls. (See also § 35.15.)
Roads.
Shrubs.
Sidewalks.
Swimming pools, outdoor.
Tennis courts.
Trees.
Yard-lighting equipment.

§ 35.15 Buildings. (a) This account
shall include the cost of buildings used
in wire-telegraph and ocean-cable serv-
ices (except cable huts or cable houses)
including all fixtures permanently at-
tached to and made a part of buildings
and which cannot be removed therefrom
without cutting into the walls, ceilings,
or floors, or without in some way impair-
ing the buildings.

(b) Amounts includible in this ac-
count shall include the cost of the build-
ing foundations and structures, costs
incident to the construction or purchase
of buildings and to securing possession
and title, and the cost of fixtures, ma-
chinery, appurtenances, and appliances
installed as parts of buildings or used
exclusively or predominantly in the op-
eration of the buildings and not specif-
ically includible in other operated plant
accounts.

NoTE A. This account shall not include the
cost of any equipment, apparatus, or wirifig
used predominantly for generating or con-
trolling electricity for the operation of the
communication system.

NOTE B: The cost of cable huts or cable
houses and the equipment contained therein
shall be included in account 23, "Aerial
cable," account 24, "Underground cable," ac-
count 25, "Buried cable," account 26, "Sub-
marine cable," or account 31, "Ocean cable,"
as appropriate.

ITEMS

(See § 35.03-12)
Awnings.
Boilers, furnaces, fixtures, and machinery

for heating, lighting, and ventilating.
Cable vaults and conduits constructed as

part of the building.
Commissions and fees to brokers, agents,

architects, and others.
Door checks and door stops.
Drainage and sewerage, inside piping and

equipment.
Electric wiring.

Elevators.
Fire-extinguisher systems.
Garages, shops, and stables.
General and other office buildings.
Grading, excavating, and preparing grounds

for buildings, ihcluding the laying out of
grounds after construction.

Linoleum and similar floor covering, exclud-
ing carpets and rugs.

Motors and generators.
Partitions, excluding movable.
Piers and foundations for machinery con-

structed as a permanent part of a building.
Platforms, storage or loading.
Power board (where predominantly used for

building power).
Refrigeration systems.
Retaining walls (erected in connection 'wlth

buildings).
Screens, door and window.
Sheds.
Signs; permanent, attached to buildings.
Sprinkling systems.
Storm doors and windows.
Taxes assumed on buildings, applicable to

the period prior to the date of acquisition.
Voiding leases to secure possession of build-

ings acquired.
Water, steam, and gas pipes.
Water-supply systems.
Window shades and ventilators.

Outside Communication Lines
§ 35.21 Poles. This account shall in-

clude the cost in place of poles and special
fixtures, crossarms, and appurtenances
used in the construction of supporting
structures for aerial plant, used ip wire-
telegraph and ocean-cable services.

ITEMS

(See § 35.03-12)

Anchors. I
A and H fixtures.
Bolts.
Braces.
Bridge fixtures.
Cable arms.
Clearing routes and trimming trees, except

maintenance of previous clearings. (See
also paragraph (a) (3) of § 35.41-7.)

Crossarms.
Extension arms.
Guard arms.
Guy clamps.
Guy wire or strand.
Masts.
Painting, treating, gaiiing, roofing, shaving,

and stenciling poles.
Permits and privileges for construction.

(See particularly paragraph (c) (6) of
§ 35.1-3; also § 35.82.)

Pins, wood.
Poles.
Pole steps.
River-crossing and long-span fixtures. -
Strain insulatorsj
Towers.

§ 35.22 Aerial wire. (a) This ac-
count shall include the cost in place of
aerial wire, insulators, loading coils, and
appurtenances used in the construction
of such plant for wire-telegraph and
ocean-cable services.

(b) Where connection is made to
aerial cable, underground cable, buried
cable, submarine cable, or ocean cable,
this account shall include the cost of
aeriaLwwire to the point where the aerial
wire connects to the terminal or to the
bridle wires leading into the ternnal.

(c) Where connection is made to in-
side wiring, this account shall include
the cost of aerial wire to the point where
tlfe aerial wire connects to the office
protector or to the inside wire.

(d) This account shall include also the
entire cost of underground dips, irre-
spective of the type of construction, em-
ploying less than 350 trench feet of
conduit or less than 350 feet (including
the vertical runs on the poles) of buried
cable.

Nom A. The cost of terminals (including
bridle wires) between aerial wire and cable
shall be included in the account appropriate
for the cost of the cable.

NoTE B: The cost of office protectors shall
be included in the account appropriate for
the inside plant with which they aro as-
sociated.

NoTE C: The cost of underground dips 30
feet or more in length shall be included in
the account appropriate for the type of
plant employed.

ITEMS

(See § 35.03-12)
Building brackets and rings.
Distributing wire.
Ground wire, clamps, and rods.
Insulators and thimbles.
Loading coils and cases therefor.
Permits and privileges for construction.

(See particularly paragraph (c) (0) of
§ 35.1-3; also § 35.82.)

Pins, steel.
Pole brackets,
Protectors (except office protectors) and

arresters.
Repeating coils.
Sleeves.
Tire wires.
Transposition brackets.
Transposition of the circuits In initial con-

struction work and any additions resulting
from transposing or retransposing existing

circuits.
Wire.

§ 35.23 Aerial cable. (a) This ac-
count shall Include the cost in place of
aerial cable (including cable attached
to the outside walls of buildings), sus-
pension therefor, cable terminals, pres-
sure contractor-terminals, terminal huts
or houses, loading coils, and oppurte-
nances used in the constructioX/of such
plant for wire-telegraph and ocean-
cable services.

(b) Where connection is made to
aerial wire, this account shall include
the cost of the aerial cable and the cost
of the terminal in place, including bridle
wires (if any) to the point where the
aerial wires connect to the aerial-wire
side of the terminal or to the bridle wires
leading from the terminal.

(c) Where connection Is nfade to
underground cable, buried cable, sub-
marine cable, house cable, or ocean cable
through a terminal, this account shall
include the test of aerial cable to the
first pothead splice on the aerial side of
-the terminal. Where such connection is
made directly to the terminal without
a stub or a pothead, this account shall in-
clude the cost of the aerial cable to the
point of connection to the terminal,
Where such connection is made directly,
by means of a splice, this account shall
include the cost of aerial cable to the

'splice.
(d) Where conn&tion is made to in-

side equipment In an office, this ac-
count shall include the cost of aerial
cable to the point of conection to the
main frame, or to the switchboard or
terminal in an office where no main
frame is used.
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(e) This account shall include also the
entire cost of underground dips, irre-
spective of the typeof construction, em-
ploying less than 350 trench feet of con-
duit or less than 350 feet (including the
vertical runs on the poles) of buried
cable.

NOTE A: The cost of terminals (including
stubs and potheads) and splices between
aerial cable and 'underground cable, burled
cable, submarine cable, house cable, or ocean
cable shall be included in the account ap-
propriate for the cost of the cable with
Which the aerial cable connects.

NoTE B: The cost of underground dips 350
feet or more In length shall be included in
the account appropriate for the type of plant
employed.

=ass

(See § 35.03-12)

Bonds and grounds.
Cable; block, feeder, main, subsidiary.
Cable clamps.
Cable huts or houses (including contained

equipment).
Cable rings.
Cable terminals or boxes.
Cross-connection wires and fuses installed

in the first equipment for service of cable
terminals or boxes.

Fuse boxes.
Loading coils, building-out condensers,

carrier-line filters, and cases therefor.
Main-frame-terminating cable extending

to outside aerial cable.
Negative returns.
Permits and privileges for construction.

(See particularly paragraph (c) (6) of
§ 35.1-3; also § 35.82.)

Pole seats and balconies.
Pressure contactor-terminals.
Pxotectors (except office protectors) and

arresters.
Safety straps
Sleeves.
Strand, suspension.
Tree guards.-
Trolley and other guards.

§ 35.24 Underground cable. (a) This
account shall include the cost in place
of underground cable, installed in con-
duit that is reusable n place for other
underground cable, together with asso-
ciated cable terminals, pressure contac-
tor-terminals, terminal huts or houses,
loading coils, and appurtenances used in
the construction of such plant for wire-
telegraph and ocean-cable services.

(b) Where connection is made to
aerial wire, this account shall include
the cost of the underground cable and
the cost of the terminal In place, in-
cluding bridle wires (if any) to the poldt
where the aerial wires connect to the
aenal-wire side of the terminal or to
the bridle wires leading from the ter-
minal.

(c) 'Where connection is made to aerial
cable or buried cable through a terminal,
this account shall include the cost of un-
derground cable, the cost of the terminal
(including stubs and potheads) in place,
and the cost of the first pothead splice on
the aerial-cable or buried-cable side of
the terminal; where such connection is
made directly, by means of a splice, this
account shall include the cost of the
splice.

(d) Where connection is made to sub-
marine cable, house cable, or ocean cable
through a terminal, this account shall in-
clude the cost of underground cable to
the first pothead splice on the under-

No. 11----6
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ground side of the terminal. Mhere such
connection Is made directly to the termi-
nal without a stub or a pothead, this ac-
count shall include the cost of the under-
ground cable to the point of connection
to the terminal. Where such connec-
tion is made directly, by means of a splice,
this account sliall include the cost of un-
derground cable to the splice.

(e) Where connection is made to inside
equipment in an office, this account sball
include the cost of underground cable to
the point of connection to the main frame
(or to the switchboard or terminal, in an
office where no main frame is used), In-
cluding the cost of any cross-connecting
frame between the main frame and the
cable entrance.

(f) This account shall include also the
cost of underground cable used in under-
ground dips in connection with aerial
wire or aerial cable when the total length
of the conduit employed is 350 trench feet
or more.

Norc A. The cost of terminals (including
stubs and potheads) and £pilceo betwe. en un-
derground cable tnd submarine cable, ocean
cable, or house cable shall be Included In
the account appropriate fdr the ccot of the
cable with which the underground cable
connects.

No=a B: The cost of underground cable
used n underground dips employing less than
350 trench feet of conduit shall be included
to account 22. "Aerial wire." or account 23,
"Aerial cable," as appropriate.

(See S 35.03-12)

Bonds and grounds.
Cable; feeder, main, subldiary.
Cable huts or housem (including contained

equipment).
Cable terminals or boxes.
Cross-connection wires and Iues Installed In

the first equipment for cervlce of cable ter-
minals or boxes.

Electrolysis surveys made in the cource of
Installing cable.

Fuse boxes.
Loading coils, building-out condensero, car-

rier-line filters, and cases therefor.
,Maln-frame-terminating cable extending to

outside underground cable.
Negative returns.
Permits and privileges for construction. (Sea

particularly paragraph (c) (6) of 135.1-3;
also § 35.82.)

Pressure contactor-terminas.
Protectors (except office protectors) and ar-

rester.
Sleeves.
Splicing boxes.
Strand, suspenslon.

§ 35.25 Buried cable. (a) This ac-
count shall include the cost In place of
buried cable, including the protective
covering therefor, manholes, splicing
boxes, cable terminals, terminal houses
or huts, pressure contractor-termina,
loading coils, and appurtenances used In
the construction of such plant for wire-
telegraph and ocean-cable services.

(b) 'Where connection Is made to
aerial wire, this account shall include the
cost of the, burled cable and the cost of
the terminal In place, including bridle
wires (if any), to the. point where the
aerial wires connection to the aerial-wire
side of the terminal or to the bridle wires
leading from the terminal.
(c) Where connection is made to aerial

cable through a terminal, this account
shall include the cost of the terminal

(including stubs and potheads) in place
and the cost of the first pothead splice
on the aerial-cable side of the terminal;
where such connection is made directly,
by means of a splice, this account shall
include the cost of the splice.

(d) Where connection is made to
underground cable, submarine cable,
house cable, or ocean cable through a
terminal, this account shall include the
cost of buried cable to the first pathead
splice on the buried-cable side of the ter-
minal. Where such connection is made
directly to the terminal without a stub
or a pothead, thi account shall include
the cost of the buried cable to the point
of connection to the terminal. Where
such connection is made directly, by
means of a splice, this account shall in-
clude the cost of buried cable to the
splice.

(e) Where connection is made to in-
side equipment in an office, this account
shall Include the cost of buried cable to
the point of connection to the main
frame (or to the switchboprd or terminal
In an office where no main -frame is
used) Including the cost of any cross-
connecting frame between the mare
frame and the cable entrance.

(f) This account shall include also the
cost of buried cable used in underground
dips in connection with aerial we or
aerial cable when the total length of the
dip (including the vertical runs on the
poles) is 350 feet or more.

No=a A: The cost of terminals (including
stubs and potheads) and splices betveen
buried cable and underground cable, sub-

uarine cable, bouze cable, or ocean cable
nhall ba Included In the account appropriate
for the cost of the cable to which the buried
cable connects.

No= B: The cost of burled cable used In
Underground dip3 employing les than 350
feet of cable (including the vertical rns an
the poles, shall be included in account 22,
"Aerial wire," or account 23, "Aerial cable,"
as appropriate.

(See §35.3-12)
Cable; feeder, Tmin, -ubIdiary.
Cable huts or houzes (including contained

equipment).
Cable terminals or boxes.
Cro:s-connection wires and fuzes Installed

In the first equipment for servlce of cable
terminals or boxes.

Le.adin coils, building-out condenzers, car-
rier-line flter, and casw therefo.

Main-frame-terminating cable extenqing to
burled cable.

Negativo returns.
Pedestals.
Permits and privileges for construction. (See

particularly paragraph (c) (6) of § 351-3;
also 35.62.)

Prezire contrsctor-terminals.
Protective covering for buried cable, not re-

umble in place for other cable, and the
c t of mnholes and similar Items de-
signed sp-cifically for uze in such con-
ciruction.

Protectors (except cMce protectors) and ar-
reoters.

Sleeves.
Splicing boxes.
Trenche -- pening and closing In Initial

burled-cable construction vork.

§ 35.26 Submarine cable. (a) This
account shall include the cost in place
of submarine cable (other than trans-
oceanic-type cable), together with asso-
dated cable terminals, pressure contac-
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tor-terminals, terminal huts or houses,
loading coils, and appurtenances used in
the construction of such plant for wire-
telegraph and ocean-cable services.

(b) Where connection is made to aerial
wire, this account shall include the cost
of the submarine cable and the cost of
the terminal in place, including bridle
wires (if any) to the point where the
aerial wires connect to-the aerial-wire
side of the terminal or to the bridle wires
leading from the terminal.

(c) Where connection is made to aerial
cable, underground cable, or buried cable
through a terminal, this account shall in-
clude the cost of the terinal (including
stubs and potheads) in place and the cost
of the first pothead splice on the aerial,
underground, or buried-cable side of the
terminal. Where such connection is
made directly by means of a splice, this
account shall include the cost of the
splice.

STEms
(See § 35.03-12)

Anchoring chains.
Cable; feeder, main.
Cable huts or houses (including contained

equipment).
Cable terminals or boxes.
Loading coils, building-out condensers, car-

rier-line filters, and cases therefor.
Permits and privileges for construction. (See

particularly paragraph (c) (6) of § 35.1-3;
also § 35.82.)

Pressure contactor-terminals.
Protectors and arresters.
Sleeves.

§ 35.27 House cable. (a) This ac-
count shall include the cost in place of
house cable (I. e., inside cable between
the termini of outside cable and the
terminals provided as a part of communi-
cation-equipment assemblies) together
with associated cable terminals, conduit
or other protective covering, and appur-
tenances used in the costruction and
installation of such plant for the origi-
nation and distribution of wire-telegraph
and ocean-cable services to customers.

(b) Where connection is made to
other outside cable through a terminal,
this account shall include the cost of
the terminal (including stubs and pot-
heads) in place, and the cost of the first
pothead splice on the aerial, under-
ground, or buried-cable side of the ter-
minal. Where such connection is made
directly, by means of a splice, this ac-
count shall include the cost of the splice.

(c) 6rhis account shall include also
th4 cost of the terminals connected to
house cables for distribution service to
customers.

rrEms

(See § 35.03-12)
Cable.
Cable stubs.
Cable terminals or boxes.
Conduit or other mechanical protection.
Cross-connection wires and fuses installed

in the first equipment for service of cable
terminals or boxes.

Fuse boxes.
Permits and privileges for construction.

(See particularly paragraph (c) (6) of
§ 35.1-3; also § 35.82.)

Protectors and arresters.
Sleeves.
Strand, suspension.
Straps and clamps.

§ 35.28 Underground conduit. (a)
This account shall include the cost in
place of tile, pipe, and other conduit,
whether underground, in tunnels, or on
bridges, and the cost of manholes, hand-
holes, service boxes, and appurtenances
used in the construction of such plant
for wire-telegraph and ocean-cable
services, whether the line of conduit is
used for cables, or pneumatic tubes, or
for both cables and tubes.

(b) This account shall include also
the cost of conduit used In underground
dips in connection with aerial wire or
aerial cable when the length of the con-
duit so used is 350 trench feet or more.

Nor- A. The cost of protective covering for
buried cable, not reusable in place for other
cable, and the.cost of trenching, manholes,
and similar items provided specifically for
use In such construtiozl, shall be included
in account 25, "Buried cable."

NOTE B: The cost of protective covering
for pneumatic tubes other than conduit,
where such covering is not reusable in place
for other tubes or for cables, and the cost
of trenching, manholes, and similar items
provided specifically for use in such con-
struction, shall be included in account 29,
"Pneumatic tubes." Wood boxing for tube
protection shall nf6t be considered as conduit.

r=S

(See § 35.03-12)
Cable guards.
Cable racks.
Conduit.
Manholes, handholes, and service boxes.
Opening trench and repaving.
Permits and privileges for construction.

(See particularly paragraph (c) (6) of
§ 35.1-3; also § 35.82.)

Pumping out and cleaning manholes, hand-
holes, and ducts in initial underground
conduit construction work.

Riser pipe.

§ 35.29 Pneumatic tubes. (a) This ac-
count shall include the cost in place of
outside pneumatic tubes, including
joints, sleeves, flanges, and other items
used in the construction of such plant
for wire-telegraph and ocean-cable serv-
ices, to a point immediately inside the
building wall.

(b) This account shall also include the
cost of protective covering for pneumatic
tubes, other than conduit, where such
covering is not reusable in place for other
tubes or for cables, and the cost of
trenching, manholes, and similar Items
provided specifically for use In such con-
struction. (See particularly § 35.28.)

Norx: Wood boxing for tube protection
shall not be considered as conduit.

STEMS

(See § 35.03-12)
Bends.
Drainage bonds.
Expansion Joints.
Flange couplings.
Handholes (only when used exclusively for

pnefimatio tubes in connection with pro-
tective covering other than conduit).

Insulating Joints.
Manholes (only when used exclusively for

pneumatic tubes in connection with pro-
tective covering other than conduit).

Opening trench and repaving.
Permits and privileges for construction.

(See particularly paragraph (c) (6). of
§ 35.1-3; also § 35.82.)

Protective covering other than conduit.
Sleeves.
TIubes.

§ 35.31 Ocean cable. This account
shall include the cost in place of trans-
oceanic-type cable, together with associ-
ated cable terminals, sea earths, termi-
nal huts or houses and their contained
equipment, and appurtenances used in
the construction of such plant for ocean-
cable service, Including the cost of splic-
ing ocean cables to other outside com-
munication plant.

rrEaS

(See § 35.03-12)
Cable.
Cable houses or huts, including equipment

therein,
Cable terminals or boxes.
Loading coils, building-out condensers, car-

rler-line filters, and cases therefor.
Permits and privileges for construction. (Sea

particularly paragraph (c) (0) of 5 36.1-34
also § 35.82.)

Pressure contactor-terminals,
Protectors and arresters.
Sea earths.
Sleeves.
Trenching.

Inside Communication Plant

§ 35.41 Message transmitting and re-
ceing equipment. (a) This account
shall include the cost in place of operat-
ing equipment installed in offices of car-
riers for use in the transmission and re-
ception of message traffic in wire-tele-
graph and ocean-cable services.

(b) Equipment the cost of which Is In-
cludible in this account Includes Morse
equipment, telephone equipment, auto-
matic telegraph equipment, and associ-
ated intercommunicating and testing
and adjusting equipment; also the items
of circuit terminating and ropeatering
equipment which are Installed as integral
parts of operating assemblies, and ap-
purtenances used in the construction and
installation thereof,

(c) The cost of associated Interior wir-
ing, cable, conduit,' and power wiring
shall be included in this account only to
the points of connection with the tormi-
nals of the office cable and the power-
distribution cable. (See particularly
§§ 35.45 and 35.49.)

Norz: The cost of operating equipment In-
stalled on customers' promises shall be in-
cluded In account 51, "Equipment furnished
customers."

=5is
(See 6 35.03-12)

Booths.
Channel extension units or panels.
Channel repeater units,
Distributors.
Duplex printer sets, Incltding duplex or In-

duction-neutralizing equipment, when in-
herently part of sets.

Equipment tables, racks, or frames,
Facsimile sets.
Installation of way-circuit selectored equip-

ment.
Instruments and panels in above assomblies,
Morse sets.
Multiplex sets, including duplex zr indus-

tion-neutralizing equipment, wheA In-
herently part of the set,

Number stamps (when part of an assembly).
Operating positions of any typo.
Original installations of tools and gages,
Perforators.
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Printers.
Reperforator-switching office equipment.
Reperforators.
Syphon recorders.
Telepraone stations.
Testing equipment.
Translator units.
Transmitters.
Transmitter distributors.
Work tables.

§ 35.42 Repeater and terminal equip-
ment. (a) This account shall include
the cost in place of repeater and termi-
nal equipment installed In offices of
carriers for use in wire-telegraph and
ocean-cable services, including equip-
ment for repeatering and terminating
line wire ground return circuits, metallic
circuits, and carrier circuits, together
with the appurtenances used in the con-
struction and installation of the assem-
blies.

(b)-The cost of associated interior
wiring, cable, conduit, and f'ower wiring
shall be included n this account only
to the points of connection with the ter-
nnals of the office cable and the power-
distribution cable. (See particularly
§§ 35.45 and 35.49.)

(See § 35.03-12)
Amplifiers.
Carner bays or terminals.
Carrier or telephone repeaters.
Duplex repeaters.
Duplex terminal sets, Including induction-

neutralizing equipment when inherently
part of the set.

Equipment tables, racks, or frames.
Frequency generators.
Instruments and panels in such assemblies.
Magnifiers.
Regenerative repeaters.
Single line repeaters.
Single line terminals.
Testing equipment.
Voice-frequency ringer, sending or receiving.

§ 35.43 Switchboards and distributing
frames. (a) This accopnt shall include
the cost in place of switchboards and dis-
tributing frames located in offices of ear-
ners for use in wire-telegraph and ocean-
cable services, including main-line and
local-loop switchboards, and distributing
frames used for terminating lines and

-local loops andfor interconnecting such
lines, local loops, and repeater and ter-
minal equipment.

(b) This account shall include also the
cost of office switchboards and distribut-
ing frames in which the circuit terminals
for telegraph-message service are com-
bined with various combinations of ter-
minal equipment for other services such
as ticker service, time service, and mes-
senger-call service, including in each case
protection equipment, anti-induction
equipment, internal wiring, associated
testing and adjusting equipmpnt, and the
appurtenances used in the construction
and installation of such assemblies.

(c) The cost of associated interior wir-
ing, cable, conduit, and power wiring
shall be included in-this account only to
the points of connection with the ter-
minals of office cable, power-distribu-
tion cable, or outside communication
lines. (See H9 35.21 to 35.31, Inclusive;
also §§ 35.15, 35.45, and 35.49.)
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(See § 35.03-12)
Channel switchboard panels.
Concentration boards.
Distributing frames or racks.
Induction-neutralizing equipment.
Intermediate switchboard Iramcs.
Line-testing equipment.
Panels or units of relay rachs, complete with

equipment.
Protector groups.
Sections of switchboard.
Sets or simplex or composite colls., or ac-

cessories.
Telephone setg (used on switchboards).
Turrets.

§ 35.44 Pneumatic-tube and conreyer
equipment. (a) This account shall in-
clude the cost in place of interior pneu-
matic tubes, tube senders, outlets, blow-
ers, compressors, air connections, and as-
sociated equipment, and appurtenances
used in the construction and Installation
of such plant In offices of carriers for use
in wire-telegmph and ocean-cable serv-
ices, including such plant from a point
immediately inside the building wall.
(See also § 35.29.)

(b) This account shall Include also the
cost in place of belt conveyers, belt-sup-
porting structures, driving motors, and
other message-conveyer equipment, to-
gether with the appurtenances used In
the construction and installation of such
plant In offices of carriers.

(c) The cost of assoclated interior wir-
Ing, cable, conduit, and power wiring
shall be Included in this account only to
the points of connection with the termi-
nals of the office cable and the power-
dSstrlbution cable. (See particularly
H 35.45 and 35.49.)

(See 135.03-12)
Belt frameworks.
Belts.
Blowers.
Compressors.
Conveyor systems.
Inside tubing.
Motors.
Rollers.
Sending or receiving terminals.
Timers.
Tube ends--complete ivth manifolds, rend-

ing inlets, receiving terminals, driving
equipment, and blowers or comprcssrs.

Tube pairs-complete with manifolds., revers-
ing valves, sending inlets, and receiving
terminals.

§ 35.45 Power equipment. (a) This
account shall Include the cost in place of
power generating, converting, storage,
and distribution equipment in or adja-
cent to the carrier's offices, serving as, or
associated with. the prime source of
power and usea exclusively or predomi-
nately in the operation of the communi-
cation system in wire-telegrmph and
ocean-cable services.

(b) Equipment the cost of which is in-
cludible in this account includes assem-
blies of power equipment such as storage
batteries, motor-generator and engine-
.generator sets, rectifiers, distribution
boards, zone cabinets, transformers, in-
terior power wiring, cable, and conduit,
and appurtenances used in the construc-
tion and installation of the assemblle.

No=n A: The cost of inexpen_ ve items of
pawer equipment such cszrnall motor gen-
erators, rectiflers, and batteries included as
integral parts of ="'3blies of communica-
tlon equipment sball be included In ths
operated plant account appropriate for the
cet of the asemblIes of rhich such inex-
pansve items form a pat.

No= B: The cczt of the initial Installation
of dry-caI'batterfes shall be included in the
accounts appropriate for the cpemated plant
vith which they are azzcciated, and the ccst
of replacement shal be included in the ac-
count appropriate for the maintenance of
ouch plant.

No= C: The cst of power equipment in-
stalled nd uzed exclusively or predominantly
for building cervice, such as for lighting and
for elevator operation chall be included In
account 15, "Buildings."

(Sc S 35.03-12)

Battery racks or cabinets.
Chargers.
Circuit breaher.
Compensator.
Engine-generator rets.
Engines.
Feeders or entrance wiring.
Fuse paneIs.
Generators.
Interior wiring, cable, and conduit.
Meters.
Motors.
Motor-generator sets.
Power factor correction equipment.
Power plants.
Power zone cabinets.
Rectifiers.
Startem.
Storage batterlea.
SwItchboards.
Transformer.

§ 35.46 Messenger call-czrcuit equip-
ment. (a) This account shall include
the cost in place of call-circuit cabinets,
switchboards, annunciators, registers,
call boxes, associated testing and adjust-
ing equipment, and appurtenances used
In the construction and installation of
assemblies of messenger call-circuit
equipment located in offices of carriers
for use In wire-telezraph and ocean-
cable services.

(b) The cost of associated interior
wiring, cable, conduit, and power wiring
shall be included in this account only to
the points of connection with the ter-
minals of the office cable and the power-
'distribution cable. (See- particularly
§§ 35.45 and,35.49)

Nlorz: The cost of switchboards c-mpased
of combination panel for time and mes-
senger call-circults shall be incluaed in ac-
count 47, 'Timc-scrvIce equipment."

(See 135.03-12)
Annunciator units.
Buzzer syotem.
Call boxes, with or without -cclated wiring

and accesories.
Call-circult cabinets.

*Line or teat units.
Registers.
Sections of call-circuit switchboards.

§ 35.47 Time-sermce equipment.- (a)
This account shall include the cost m
place of master clocks, control clocks,
synchronizing-circuit equipment, time-
service control cabinets and switch-
boards, time xepeaters, switchboards
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composed of combination panels for time
and messengeicall-circuits, and other
central office time-service equipment, to-
gether with associated testing and ad-
Justing equipment, and appurtenances
Used in the construction and installation
of the assemblies, located in offices of
carriers for use In furnishing synchro-
nizing and other signals on arcuits to
carriers' and customers' clocks, and to
furnish other similar services.

(b) The cost of associated interior
wiring, cable, conduit, and power wiring
shall be included in this account only to
the points of connection with tlhe termi-
nals of the office cable and the power-
distribution cable. (See particularly
§§ 35.45 and 35.49.)
NoTE A. Time stamps and office clocks

(other than master and control clocks) in-
stalled in offices of carriers shall be included
in account 61, "Furniture and office appli-
ances."
NoTe B: The cost of clocks installed on

customers' premises shall be included in ac-
count 51, "Equipment furnished customers."

IEIMS

(See § 35.03-12)
Cabinets.
Control clocks.
Control panels.-
Control relays and resistance units.
Master clocks.
Master or secondary relays.
Resistance panels.
Sections of switchboard.
Time repeaters.

§ 35.48 Ticker and commerctal news
service equipment. (a) This account
shall include the cost in place of equip-
ment Installed in offices of carriers for
use exclusively in the dissemination of
commercial news services to carriers' and
customers' offices.

(b) Equipment the cost of which is in-
cludible In this account includes assem-
blies of transmitting, receiving, repeat-
erIng, and terminal equipment for oper-I
ation of ticker and other circuits, asso-
ciated testing and adjusting equipment,
and appurtenances used in the construc-
tion and Installation thereof.

(c) The cost of associated interior wir-
Ing, cable, conduit, and power-wiring
shall be included in this account only to
the points of connection with the termi-
nals of the office cable and the power-
distribution cable. (See particularly
§§ 35.45 and 35.49.)
NoTE: The cost of tickers and other com-

mercial news service equipment installed on
customers' premises shall be included in ac-
count 51, "Equipment furnished customers."

ITEMS

(See § 35.03-12)

Auxiliary switchboards.
CND repeaters.

,Sound-proof covers.
Stands.
Tables of equipment, such as perforators and

transmitter distributors, relays, repeater
relays, and tickers.

Tickers.
Transmitters.

§ 35.49 001ce cable and conduit. This
account shall include the cost In place
of cable, conduit, cable racks and
hangers, terminal cabinets, and asso-
ciated appurtenances used In the con-
struction and installation of the signal

wiring in carriers' offices (1) fronthe
distributing frame or other point of con-
nectlor with outside wire or cable to the
terminals provided for making connec-
tions with the wiring of assemblies of
communication equipment and (2) be-
tween assemblies of communication
equipment.

Noz: The cost of power cabling and as-
sociated appurtenances used for power dis-
tribution shall be included in account 45,
"Power equipment," or account 15, "Build-
ings," as appropriate.

No : The cost of house cd3le leading to
equipment in branch offices in office build-
ings shall be included in account 27 "House
cable."

fML'IS

- (See § 35.03-12)
Cable.
Cable racks.
Conduit.
Hangers.
Terminal cabinets.
Wire.

§ 35.51 Equzpment furnished cus-
tomers. (a) This account shall include
the cost in place of message transmitting
and receiving, ticker, stock and com-
mercial news, time-service, pneumatic-
tube, messenger call-circuit, telephone,_
and other inside communication equip-
ment located in offices of customers, to-
gether with the appurtenances used in
the construction and installation thereof.

(b) The cost of associated Interior wir-
ing, cable, conduit, and power wiring
shall be included in this account only
to the points of connection with the
terminals of the house cable, or other
outside plant if no house cable is used,
and the power-distribution outlets.
(c) Separate subaccounts shall be

maintained to show the respective costs
of each of the several classes of equip-
ment furnished customers. These
classes shall correspond to those repre-
sented in §§ 35.41 to 35.48, inclusive, and
§ 35.59, respectively, or correspond to the
classes most nearly comparable there-
with that are furmshed customers'under
the carrier's operating practices.

(See § 35.03-12)
Buzzer systems.
Call boxes.
Facsimile sets.
Morse sets.
Motor-generator sets.
Pneumatic-tube terminals.
Printer sets.
Rectifiers.
Switchboards.
Telephone sets.
Tickers.
Time-service equipment.

§ 35.59 Other inside communcation
plant. (a) This account shall include
the cost in place of inside communica-
tion equipment installed In offices of
carriers for use in wire-telegraph and
ocean-cable services and not includible
In other operated plant accounts.

(b) The cost of associated interior
wiring, cable, conduit, and power wiring
shall be included in this account only to
the points of connection with terminals
of the office cable and the power-dis-
tribution cable. (See particularly
§ 35.45 and 35.49.)

Office and Messenger Equipment

§ P5.61 Furniture and office applil-
ances. This account shall Include the
cost in place of furniture and office ap-
pliances located In operating offices, gen-
eral offices, storerooms, shops, labora-
tories, and similar premises of the car-
rier, for use In wire-telegraph and
ocean-cable services.

NoTE A. The cost of furniture and office
equipment located on, and constituting d
part of, vehicles, floating equipment, or rail-
way equiprfient shall be Included In account
71, "Vehicles," account 75, "Floating equip-
ment," or account 76, "Railway equipment,"
as appfopriate.

Norn B: The cost of furniture and office
equipment constituting component parts of
assemblies of operating equipment shall be
included In the account appropriate for the
cost of the equipment with which it Is
associated.

Nor C: The cost of fixtures permanently
attached to'and made a part of buildings
shall be Included In account 15, "Buildings."

ITEMs

(See § 35.03-12)
Accounting machines.
Adding and listing machines.
Addressing machines and equipment.
Air-conditioning units (not part of a

building).
Beds, cots,,or couches.
Benches, messenger.
Bicycle racks.
Bookcases.
Card-punching, card-sorting, or card-tabulat.

ing machines.
Carpets, rugs, or other floor coverings.
Cash registers.
Chairs.
Clocks.
Computing machines.
Counters.
Date stamps.
Davenports.
Desks.
Dictionaries or code books.
Dictographs or other Interoffice communica-

tion equipment.
Dishes.-
brafting-room equipment.
Duplicating machines.
Electric fans.
Filing cabinets.
Floor-scrubbing and polishing machines.
Lockers (single or multiple).
Messenger dressing booths.
Multigraphs.
Partitions, movable.
Pianos.
Refrigerators.
Safes.
Signs (illuminated or non-Illuminated).
Sorting racks.
Stationery cabinets.
Steel shelves.
Storage cabinets, shelves, or racks (except

those in shops or storerooms).
Tables.
Time stamps.
Typewriters.
Uniform repairing and cleaning equipment.
Water coolerb.

§ 35.65 Messenger u n i f o r m s. (a)
This account shall Include the cost (If
in excess of $1,000) of messenger uni-
forms owned by the carrier as at the
effective date of this system of accounts.

(b) If at any time a change In opera-
tion Involves a substantial Increase in
the number of uniforms required for
service, this account shall be charged
with amounts representing the cost, at
weighted average prices, of such addi-
tional uniforms.
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(c) If at any time a change in opera-
tion involves a substantial decrease in
the number of uniforms required for
service, this account shall be credited
with amounts representing the cost, at
weighted average prices, of the uniforms
retired and the amount of such retire-
ments shall be equitably apportioned be-
tween account 4231, "Messenger-uniform
expense," and the subdivision of account
1515, "Allowance for depreciation; wire-
telegraph and -ocean-cable plant," in
which the estimated accrued deprecia-
tion on uniforms in service at the effec-
tive date of this system of accounts was
recorded.

NoTC A: Except as provided In paragraph
(b) of this section, the cost of uniforms pur-
chased subsequent to the effective date of
this system of accounts shall be included
in account 4231, 'Messenger-uniform ex-
pense."

NoTE B: The allowance for depreciation ap-
plicable to the messenger uniforms the cost
of which is includible In this account as at
the effective date of this system of accounts,
shall be segregated in a separate subaccount
of account 1515, and shall be held (except
as provided in paragraph (c) of this section)
as a permanent offset against the amounts
in this account.

(See § 35.03-12)
Belts.
Blouses.
Breeches.
Caps and hats.
Coats.
Neckties.
Overcoats.
Puttees.
Raincoats and raincapes.
Shirts.
Skirts.
Mrousers.

§ 35.69 Other office and messenger
equtpment. This account shall include
the cost in place of ofce and messenger
equipment used in wire-telegraph and
ocean-cable services and not includible
in other accounts.

Work Equzpment
§ 35.71 Vehicles. This account shall

include the cost bf transportation equip-
ment not includible in other operated
plant accounts, together with work
equipment, tools, and appurtenances
constituting-parts of, or permanently at-
tached to, such equipment, used in wire-
telegraph and ocean-cable services.

NoTE: The cost of-material, supplies, tools.
implements, and work equipment not spe-
cifically associated with or used in the op-
eration of vehicles but merely transported
thereon to the point of use shall be in-
cluded m the appropriate material, plant,
maintenance, clearing, -or other account.
Equipment for communication service, even
if permanently attached to vehicles s halI be
included n the account appropriate for such
communication equipment.

(See § 35.03-12)
Automobiles.
Cable-splicers' carts.
Camp wagons.
Draft and pack animals.
Hand trucks and carts.
Harness.
Mobile telegraph offices.
Motorcycles.
Saddles.
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Trailers.
Trucks and tractors (including attached work

equipment, such as earth-boring raehlnes,
pumps, winches. and similar Items).

Wagons.

§ 35.72 Shop equipment. (a) This
account shall include the cost in place
of equipment located In general repair
shops, pole-treating plants, car shops,
garages, and similar shops used for
constructing, assembling, and repairing
plant used in wire-telegraph and ocean-
cable services.

(b) Equipment the cost of which is in-
cludible in this account Includes electric
generators, motors, and other power
equipment, together with foundations,
settings, belting, drives, and other appur-
tenances constituting parts of shop-
equipment assemblies; also the tools and
other implements especially provided for
and used in conjunction with such equip-
ment, and the Items of furniture ordi-
narily constituting parts of such assem-
blies.

No=a A: The cost of shop equipment lo-
cated on floating equipment, railway equip-
ment, or vehicles shall be included In the
account appropriate for the cost of the
equipment on which It is locatcd.

Nova B: The cos-t of foundatlons and of
fixtures which cannot be removed from
buildings without cutting into the valls,
ceilings, or floors, or without n rome way
impairing the.bulldings, shall be Included in
account 15, "Buildings."

(See 1 35.03-12)

Air compres.ors.
Blowers.
Boring mills.
Compressed-air tcols.
Cranes.
Derricks.
Engines.
Forges.
Gasoline pumps and tauk.
Generators. electric and gas.
Hand trucks.
Lathes.
Milling machines.
Motors.
Oil pumps and tanks.
Planers.
Pole-treating equipment.
Power drills.
Power hammers.
Power loaders.
Presses.
Pumps.
Racks or shelving, movable.
Storage cabinets.
Tools and implements provided for hops.
Winches.
Work benches.

§ 35.73 Store and trarehouse equip-
ment. This account Shall include the
cost of equipment and appurtenances
located in storerooms, warehouses, and
material yards for the receiving, storing,
handling, packing, and loading for ship-
ment of materials and supplies, used In
wire-telegraph and ocean-cable services.

NoTE A: The cost of store and %arehouzo
equipment located on floating equipment,
railway equipment, or vehicle3 shall be In.
cluded In the account appropriate for the
cost of the equipment on which It Is located.

No= B: The cost of fixture3 or shelving
permanently attached to and constituting a
part of buildings shall be included in account
15. "Buildings."

(See 1 35.3-i2)

Bins, portable.
Cabinet., movable.
Conveyors.
Counters, movable.
Cranes.
Gasoline pumps.
Gazollne tanks.
Hand trucks and carts.
Holsts.
Ladders.
Oil pumP3.,
Oil tanks.
Scales.
Shelving, movable.Sk:id.

Tools provided for Warehouses.
Trucks.
Wirc-measuring machines.

§ 35.74 Tools and implements. This
account shall include the cost of general
tools, implements, and appurtenances
used in the construction and mainte-
nance of plant for use in wire-telegraph
and ocean-cable services and not specifi-
cally Includible in other operated plant
accounts.

No= A: The cost of tools carried as supplies
unuisued shall be included in account 17'95,
"Waterial and supplies.'

Nova B: The ccst of hand and other port-
able tools that have relatively small value cr
short life chall be accounted for as provided
In paragraph (d) of 135.1-1.

No= C: Tools and implements used pri-
marily in conjunction with inside comnuni-
cation equipment, floating equipment, rail-
way equipment, vehicles, shops, stores and
waehous s, or laboratorie shall be included
n the account appropriate for the riost of

the equipment with which they are as.-cl-
ated.

(Sze § 35.03-12)
Air comprcssors, mobile.
Back-filling machines.
Blowers, power.
Compresed-air tools.
Concrete mixers and breakers.
Cranes, mobile.
Derric-s. mobie.
Drills and hammers, power.
Earth-baring machines (not permanently at-

tachcd to vehicles).
Forges. portable.
Hand tools.
Hand truck-, carts, and barrows.
Loaders, power.
Testing equipment, portable.
Tarches.
Trenching machbinE.

§ 35.75 F l o a t i n g equzpment. (a)
This account shall include the cost of
ships, launches, barges, and other ves-
sels used for the transportation of em-
ployees, materials, and supplies, and for
the construction and maintenance of
plant, used in wire-telegraph and ocean-
cable services.

(b) Equipment the cost of which ism-
cludible in this account includes the
furnishings, tools, Implements, and other
appurtenances' constituting a part of,
specifically associated with, or used in
the operation of, such floating equip-
ment

Iloa: The cost of material, suppliez. tools,
Implement-, and work equipment not e-
cifl-ly . ccatcd vith or uzzed in the op-
eraton of floatln equipment but merely
tra=ported thereon to the point of use shall
ho included In the appropriate material,
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plant, maintenance, clearing, or other ac-
count. Equipment for communication serv-
ice, even if permanently attached to floating
equipment, shall be included in the account
appropriate for such communication equip-
ment.

ITEMS

(Sse § 35.03-12)
Barges.
Boats.
Boilers.
Cranes.
Engines.
Furniture.
Hoists.
Launches.
Office equipment.
Radio equipment.
Rigging.
Ships.
Shop equipment.
Store and warehouse equipment.
Testing and adjusting equipment.
Tools and implements.
Winches.

§ 35.76 Railway equipment. (a) This
account shall include the cost of officers'
cars, camp cars, hand cars, motor cars,
pole cars, push cars, velocipedes, and
other railway equipment used for the
transportation of employees, materials,
and supplies, and for the copstruction
and maintenance of plant, used in
wire-telegraph and ocean-cable serVices.

(b) Equipment the cost of .which is
includible In this account includes as-
semblies complete with all component
parts, including furniture and other
furnishings, office appliances, tools, im-
plements, and other work equipment,
and appurtenances attached to, per-
mandetly associated with, or especially
provided for use in conjunction with,
railway equipment.

NoTE: The cost of material, supplies, tools,
implements, and work equipment not
specifically associated with or used in the
operation of railway equipment but merely
transported thereon to the point of use
shall be included in the appropriate mate-
rial, plant, maintenance, clearing, or other
account. Equipment for communication
service, even if permanently attached to rail-
way equipment, shall be included In the
account appropriate for such communica-
tion equipment.

Items

(See § 35.03-12)
Cars.
Car bodies or tanks.
Car underframes.
Cranes.
Derricks.
Furniture.
Hand cars.
Push cars.
Railway cars.
Shop equipment.
Store and warehouse equipment.
Testing equipment.
Tools necessary for the maintenance and

operation of the railway equipment.
Velocipedes.

§ 35.77 Emergency facilities. (a)
This account shall inclgde the cost of
emergency cable, portable transmission
equipment, portable engine-generator
sets, and other portable equipment used
for furnishing temporary or emergency
wire-telegraph and ocean-cable services
while plant is under construction or re-
pair or is out of service awaiting replace-
ment or repair. The cost of such equip-
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ment shall be charged to this account
when first provided for emergency serv-
ice and shall be credited hereto when the
equipment is ultimately retired or Is per-
manently placed in regular communica-
tion service.

(b) Statistical records supporting the
entries in this account shall be so main-
tained as to show for each emergency
facility (1) the cost, (2) the type and
quantity of plant, and (3) the duration
of each period of use between the date
of original entry in this account and the
date of retirement by way of withdrawal
from emergency service.

NoTE: When emergency facilities are per-
manently placed in regular service the cost of
such plant shall be credited to this account
and charged to the account appropriate for
the cost of other plant involving similar use.

ITEMS

(See § 35.03-12)

Cable, emergency.
Engine generator sets, portable.
Transmission equipment, portable.

§ 35.78 Laboratory equipment. (a)
This account shall include the cost in
plaice of laboratory and other equipment
used for research, development, testing,
and other general laboratory purposes
for wre-telegraph and ocean-cable
services.

(b) Equipment the cost of which is in-
cludible in this account comprises as-
semblies of power equipment and other
inside commumcation, equipment com-
plete with driving mechanisms, shop and
storeroom equipment, tools, implements,
and portable testing equipment regularly
assigned to laboratory use.

(See § 35.03-12)
Amplifiers.
Balances and scales.
Barometers.
Blowers.
Bridges,_electrical measuring.
Cabinets, laboratory.
Cable, artificial.
Condensers.
Dynamometers.
Filters, electric.
Furnaces, electric.
Gages.
Galvanometers.
Glassware-beakers, burettes, etc.
Grinders and polishers.
Hoods, laboratory.
Indicators, frequency.
Inductances.
Insulation testing sets.
Machine tools.
Magnifiers, selenium.
Meters, electric-various.
Microscopes.
Networks.
Oscillators.
Oscillographs (including cathode rays),
Photographic equipment.
Piping (including conduit).
Potential unit assemblies.
Potentiometers. (Checking and calibrating

sets.)
Power equipment.
Rheostats.
Stills.
Tables, laboratory.
Testing equipment.
Testing machines.
Thermocouples.
Tools.
Vibrators.

Intangibles
§ 35.81 Organization. This account

shall include the cost of organizing and
incorporating the accounting carrier
until it Is ready to function as a going
concern; also similar elements of cost in
connection with the extension of the
term of incorporation when the initial
organization costs have been written off.
No= A. Discounts upon securities issued

or assumed, debt expense, and stock expense
shall be excluded from this account and ac-
count for as provided in §§ 35.10-13 and
35.10-14.

NoTE B: This account shall not include
'the cost of preparing and filing papers in
connection with the extension of the term
of incorporation unless the first organization
costfs have been written off,

Norn C: This account shall not Include
any organization costs of companies retiring
as a result of mergers, consolidations, of
reorganizations.

ITEMS

(See § 35.03-12)
Cost of obtaining certificates authorizing

the carrier to engage in the publio oom-
munication business.

Fees and expenses of incorporation.
Fees and expenses of mergers or consolida-

tions.
Office and other expenses incident to or-

ganizing the carrier.

§ 35.82 Franchises. (a) This account
shall include the cost of franchises, con-
sents, and certificates running in per-
petuity or for a specified term of more
than 1 year, issued to the carrier by gov-
ernmental agencies, States, or other po-
litical entities as authorization for con-
ducting a communications business.

(b) Among the items that are in-
cludible in this account are the cost of
franchises acquired by assignment, the
cost of cable-landing rights, and the cost
of plant, material, supplies, and equip-
ment given as the initial consideration
for franchises.

No=nA. Amortization of amounts includpd
in this account shall be accounted for as pro-
vided in § 35.1520.
NoTE B: The cost of franchises running for

1 year or less after acquisition shall be includ-
ed in.account 4341, "Franchise requirements,"
or, if such franchises extend beyohd the cur-
rent calendar year, the proper proportion of
their respective costs shall be included in ac-
count 1899, "Other prepayments."

NoT C: Franchises acquired at small cost
may be included in account 4341, irrespective
of their term of life.

NoTE D: Franchise taxes payable annually
or more frequently shall be included in ac-
count 4932, "Other taxes; Operating."

ITEMS

(See § 35.03-12)
Amounts, other than those includible in ac-

count 81, "Organization," paid to a national
government, a State, or any political entity
as a condition precedent to engaging in
communication business.

Cost of franchisex acquired by assignment.
Cost of plant, material, supplies, and equip-

ment given as the initial consideration for
franchises.

Election costs assumed by the carrier for
government consent.

§ 35.83 Patent rights. (a) This ac-
count shall Include the cost of patent
rights, having a life of more than 1 year
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from the date of acquisition, acquired for
use in connection with the carrier's wire-
teleg~aph and ocean-cable operations.

(b) Among the items that are includ-
ible in this account are the costs incident
to defending title, fees of patent attor-
neys, filing and registration fees, research
and development expenses directly as-
signable, and other expenses for legal
and other services incident to the ac-
quiring of patent rights or to the rqgis-
tration of a patent.

Nol A. Amortization of amounts included
in this account shall be accounted for as pro-
vided n-§ 35.1520,

NoTE B: The cost of developing items that
are intended to be patented or of improving
items that have been patented shall be in-
itally included in account 9011, "Research
and development clearing account," or other
appropriate account. (See particularly
1 35.03-10.)

NoTE C: The cost of patent rights having
an estimated service life of 1 year or less
or such rights acquired at a relatively mall
cost shall be included in account 4399, "Other
general expenses."

§ 35.84 Leaseholds. (a) This account
shall include the cost of leaseholds, ease-
ments, and similar rights, having a life
term of more than 1 year from the date
of acquisition, in land and other prop-
erty acquired for use in wire-telegraph
and ocean-cable services.

(b) Costs includible in this account
include conveyancer and notary fees,
costs of relocating property of others,
special counsel and other fees, taxes as-
sumed on leased property applicable to a
period prior to the date of the lease, and
other costs incurred in connection with
the acquisition of leaseholds.

NoTE A. Amortization of amounts included
in this account shall be-accountgd for as pro-
vided in § 35.1520.

NoTE B: The cost of permits for the con-
struction of operated plant when the ex-
pected period of occupancy under such per-
mits does not exceed the estimated life of
the initial plant installed, shall be included
in the account appropriate for the cost of
the plant constructed.

NoTE C: Annual or more frequent payments
of rent shall be include6 in account 5205,
"' ent for lease of operated plant," account
4261, " Ients for operating offices," account
4269, "Rents for other facilities," or account
4499, "Other administrative expenses," as
appropriate..

§ 35.85 Research -and development.
(a) This account shall include the cost
of research and development work per-
formed in connection with the construc-
tion and operation of plant, and in con-
nection with the systems and methods
used and available for usd by the car-
ner in wire-telegraph and ocean-cable
services where the cost of such work is
not directly assignable to definite op-

,erated plant or assemblies of equipment,
is not includible in other operated plant
accounts, and is not includible in current
operating-expense or other accounts.

(b) Amounts includible in this account
comprls6the pay and expenses of engi-
neers engaged in research and develop-
ment, the cost of models, the allocable
portion of expenses for supervision, cler-
ical forces, materials, supplies, rents, and
other expenses incurred in maintaining
general laboratories, and amounts
cleared from account 9011, "Research
and deyelopment clearing account," that
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are Includible under the provisions of
paragraph (a) of this section.

(c) Allowances for amortization of
amounts includible in this account shall
be established in conformity with the
provisions of § 35.1520, in amounts suf-
ficient to extinguish any Item ncludible
in this account not later than 20 years
following the calendar year in which that
item was first introduced Into this ac-
count.

(d) The amount of the appropriate
amortization charges for any year may
be equally distributed over the 12 months
of that year as charges to account 4915,
"Amortization; intangible operated
plant," and credits to account 1520,
"Allowance for amortization; wire-tele-
graph and ocean-cable plant."
(e) As at the end of the calendar year

in which the final credits to account 1520
have been made with respect to any item
included herein, account 1520 shall b2
charged and this account shall be
credited with the amount of the Item (e.
g., an amortization period of 15 years
with respect to an amount charged to
this account during 1941 would 'require
retiring such amount by charging It to
account 1520 at the end of the year 1956,
at which time the accumulated amortiza-
tion credits in that account applicable
to the item should be equal to the amount
of the Item).

Noix A. The cost of preliminary survcys,
plans, and investigations shall be accounted
for as provided in § 35.03-10.

No=a B: The cost of rczcarch and develop-
ment work performed in connection with
specific construction projects shall be In-
clucred in account 1300, "Plant under con-
struction," as provided In paragraph (c) (12)
of § 35.1-3.

NoTE C: Amounts included in account 6011o
"Research and development clearing ac-
count," representing incomplete projects
shall be retained therein pending comple-
tion, and amounts therein relating to projects
abandoned or found unsuccessful ahall be
charged to account 0120. "Extraordinary cur-
rent income charges." unlcs othewL-a
authorized or directed by the Commk-slon.

ZNoT D: That part of the balance in this
account which pertains to recearch and
development work performed in connection
with systems and methods available for use,
but not used, by the carrier, shall be cla flaled
in balance-sheet account 1400, "Plant held
for future communication use." (Sce par-
ticularly columns 6 and 11 of the form of
plant statement shown In § 35.1-91)

§ 35.89 Other intangibles. (a) This
account shall include the cost of in-
tangibles associated with wire-telegraph
and ocean-cable operations that are not
provided for elsewhere.

(b) The records supporting the entries
in this account shall be so maintained
that in the reports to the Commklon
complete information can be furnished
with respect to each of the several
amounts included herein.

Other Plant Accounts
§ 35.91 Plant acquired; undistributed

charges. (a) This account shall be
charged temporarily with the acqustr-
tion cost of plant acquired by the car-
rier, under any of the circumstances pro-
vided for in § 35.1-2, pending distribu-
tion thereof to the appropriate accounts.

(b) Within 90 days from the date of
entry herein recording an acquIsiton, the

carrier shall submit to the Commision a
statement indicating the approximate
date that clearance is contemplated.

§ 35.92 Plant s o ld undistributed
credits. This account shall be credited
temporarily with 'he selling price of
plant,,pandng distribution thereof to the
appropriate accounts. (See particularly
paragraph (j) of § 35.1-6.)
Iricozn Arm EA m-SunmLs Accouirrs

ITsTrrucno:s

§ 35.30-1 Purpose of income accounts.
The Income accounts are designed to
showv for each month and each calendar
year the amounts of (1) ordinary income,
comprising operating revenues, operat-
ing-revenue aeductions (including op-
erating expenses), other communication
income, Income from noncommunication
sources and deductions from such in-
come, (2) extraordinary income charges
and credits, comprising extraordinary
gains, lozzes, and adjustments affecting
current income resulting from factors
other than operations and substantial
adjustments applicable to but not reco_-
nized In prior years, and (3) deductions
from net income, such as income taxes.

§ 35.30-2 Income from debt-redemp-
tion and other funds. (a) Interest, di-
vidends, and other income derived from
funds classifLed in accounts 1630 to 1659,
inclusive, shall be credited to account
5135, "Income from debt-redemption
and other funds."

(b) When the income is required by
contractual or other provisions to be
held In the fund from which the income
arises, an amount equal to the income
shall be Included In the fund to which it
is applicable.

(c) When income derived from these
funds s required to be retained in the
fund and the fund is reuresented by a
reserve, amounts equal to such income
shall be charged to account 8310, "Con-
tractual appropriations of earned sur-
plus," or account 8320, "Miscellaneous
appropriations of earned surplus," as ap-
propriate, and credited to the appropriate
reserve accounts. (See also §§ 35.2610
and 35.2620.)

§ 35.30-3 Rents ineludible in income
accounts. (a) Rentals which the carrier
receives from others for operated plant
the cost of which is includible m account
1100, "Operated plant leased to others,"
shall be credited to account 5010, "In-
come7 from operated plant leased to
others."

Niors: RentaLs from. operated plant the
cc-t of which Is Includible in accounts IGCC.
"Operated plant In carrier's srvice." end
1200, "improvement and replacements of
operated plant lea ed from others," -halb
credited to the appropriate nontranr in-
revenue account. (See §§ 352410 to 352359,
inclusive.)

(b) Taxes, depreciation, amortization,
uncollectible rentals, and maintenance
and other expenses applicable to plant
the income from which s includible in
account 5010, "Income from operated
plant leased to others," shall be charged
to that account by the lessor.

(c) Rents paid by the carrier for the
exclusive use of substantially complete
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.. ccou
No.

8310
8315
8320

nt

Deduct: I
Contractual appropriations of earned surplus ------------ 0 .......
Earned surplus employed in reacquisitlod of capital stocl..
Miscellaneous appropriations of earned surplus -..................

Deduct:
8399 Dividend appropriations of earned surplus ----------------

2699 Unappropriated earned surplus (at end of period) ..........

INCOLM ACCOUNTS
NorT: Number to the right of the decfimal

point is the account number.

Ordinary Income; Communication
NOTE: See particularly § 35,03-8.

§ 35.3000 Operating revenues. This
account shall include the total operating
revenues shown in the operating-revenue
accounts, derived by the carrier during
the accounting period from the furnish-
ing of communication service and serv-
ices incidental thereto.

§ 35.3710 Foreign exchange; revenue
differential. (a) This account shall in-
elude amounts representing the revenue
differential determined in accordance
with the provisions of paragraph (a) of
§ 35.03-16.

(b) The carrier's records shall be so
maintained that in reports to the Com-
mission there may be shown, at least on
biasis of statistical determination, the
portions of the amounts in this account
applicable to the revenue derived re-
spectively from (1) foreign communca-
tion under domestic-service classification
(separately with respect to each of the
amounts required to be shown under the
provisions of § 35.31-5) (2) other for-
eign-message revenue (separately with
respect to each of the amounts required
to be shown under the provisi6ns of
§ 35.31-6) and (3) other revenue (sep-
arately with respect to the amounts ap-
plicable to each such other revenue ac-
count)

Operating-Revenue Deductions
§ 35.4000 Operating expenses. This

account shall include the total operating
expenses, shown in the operating-expense
accounts, incurred by the carrier during
the accounting period for the mamte-
nance of its wire-telegraph and ocean-
cable plant, and for the conducting-
operations, general, and administrative
expenses incurred in furnishing wire-
telegraph and ocean-cable services and
services incidental thereto.

§ 35.4910 Depreciation. (a) This ac-
count shall include the amount of depre-
ciation charges applicable to the ac-
counting period for all classes of oper-
ated plant owned by the carner except
such depreciation as is chargeable to
clearing accounts, to account 1300,
"Plant under construction," and to ac-
count 5010, "Income from operated plant
leased to others." It shall include also
the amount of depreciation charges ap-
plicable to the accounting period for all

No. 11-7

classes of operated plant use
owned by the carrier, as pr
§ 35.30-3. (See also §§ 35.04-1
inclusive, and § 35.1-5.)

(b) This account shall be
as follows:
4910:01 Dapreclation-Opea

owned and ued.
4910:02 Depreclation-O porn

leased from others.
(c) The records supporting t

in this account shall be so mai
to show separately the amou
cable to (1) wire-telegraph s
(2) ocean-cable service.

§ 35.4915 Amortization;
operated plant. (a) This acc
be charged wlih the amounts
zation charges applicable to th
ng period for intangibles (hai
minable life) the cost of wh
cludible in accounts 82, 'Franc
"Patent rights." 84, "Leaseh
"Research and development,'
"Other intangibles," except suc
zation charges as are includi
count 5010, "Income from oper
leased to others." It shall In
the amounts of amortization ci
picable to the accounting perle
intangibles used but not own
carrier. (See § 35.30-3.)

(b) The charges to this acc
be such that the cost of each
will be amortized, as evenly
over the period of Its benefit t
rier.

(c) This account shall be sub
follows:
4915:01 Amortization; Intangib

and uced.
4915:02 Amortization; Intangib

from others.

§ 35.4920 Amortization of
quisition adjustments. (a) Th
shall be charged or credited, .
may be, with such amounts as
mission may authorize or direc
eluded In operating-revenue
under a plan to amortize amos
count 1510, "Plant-acquisitio
ments."
- (b) Amounts recorded in th
shall be credited or charged, a
may be, to account 1520, "AJlo
amortization; wire-telegraph a
cable plant."

§ 35.4925 Extraordinary pla
(a) This account shall be cha
amounts representing the unpr
loss In service value of plant r

Iicoiif Am EAsmii-SunPLuS SrATE -- ContnuCd

neco=--continued

Earned Surplus-Charges-Continued

Particulars
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causes not contemplated In prior allow-
ances for depreciation approved for in-
elusion herein as provided in § 35.04-4.

(b) The records supporting the en-
tries In this account shall be so main-
tained as to show separately the amounts
applicable to (1) wIre-telegraph plant
and (2) ocean-cable plant.

_ ........ § 35.4931 Social security taxes; oper-
aing. This account shall be charged

0-....... (and amount 2175, "Tax accruals:' cred-
ited) with the amounts for which the
carrier becomes liable on its own behalf
for taxes, imposed under the Social Sa-
curity Act and similar State and foreign
statutes, that are properly chargeable to
wire-telegraph and ocean-cable opera-'d but not tions for the accounting period.

rovlded In
to 35.04-3, ITO= A: The amounts of social security

tax- not applicable to vire-telegraph and
czean-cable operations shall be equitably ap-

subdivided portioned among the operated plant accounts
and account 5250, "Mscellaneous taxw."

ted plant Nor B: Amounts payable on behalf of
employees for social security taxes shall be

t a d plant Included In account 2111, "Liabilty for tax
collections."

the entries § 35.4932 Other taxes; operating. (a)
atalned as This account shall include the amounts
rts appli- of national, State, county, municipal, and
ervice and other taxes, other than taxes on net in-

come and taxes imposed under the So-
clal Security Act and similar State and

intangible foreign statutes, that are properly
ount shall chargeable to wire-telegraph and ocean-
of amorti- cable operations; Including franchise
e account- taxes payhble annually or more fre-
ring a ter- quently. (See also §§ 35.4931 and
ich Is in- 35.7010.)
tises," 83, (b) This account shall be charged and
olds," 85, % account 2175, "Tax accruals," shall be
' and 89, credited each month with the amount
11 amorti- of taxes that are applicable to the month.
ble In ac- When It is not possible to determine the
ated plant exact amount of taxes for the month, the
elude also amount shall be estimated and adjust-
barges ap- meats shall be made as the actual tax
odforsuch levies become kmown.
ed by the (c) When it is necessary to apportion

taxes to wire-telegraph and ocean-cable
ount shall operations, full details as to the methods
intangible of, and facts considered in, the appor-
s may be, tionment shall be recorded.
o the car- (d) Taxes on plant leased from others,

the rent for which is includible in ac-
bdivided as count 5205, "Rent for lease of operated

plant," shall be charged to this account
lac owned by the lessee.

(e) The records supporting the en-
1lCe lea-Od tries In this account shall be so main-

tained as to show the amount of each
plant-ac- kind of tax paid to each taxing authority

lis account and the basis upon which each charge is
s the case made.
the Corn- loar A: Taxes assumed by the carrier on
t to be In- Interezt shall be charged to account 529,
leductions "Ta ea assumed on interest "
mts in ac- Non B: Taxes on nonoperating property
n adjust- the Income from which Is.includlble in ac-

count 5110. "Income from miscellaneous
phys cal propcrty," rhal be charged to ac-

Is account count 5250, "D lcellaneaus taxes." Taxes on
s the case property the income from which is includible
wance for in account 5115, "Income from merchandis-
nd ocean- ing. jobbing, and contracting," shall sIzo be

.chargcd to account 5250.
NlOTs E C: Special arsezments for the con-

nt loss s.struction of street and other improvements
rged with nhall be Included In the appropriate plant
ovided-for accounto. Special asec menta for the main-
etired for tenanca thereoZ and sp-cial 1enefit taxes,
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such as water taxes, shall be included in the
appropriate operating-expense accounts.

NOTE D: Discounts allowed for payment of
taxes before they are due shall be treated as
reduction of taxes assessed.
NoTE E: The accounting for taxes on

plant under construction shall be as pro-
vided in paragraph (c) (7) of § 35.1-3.

NoE F- Taxes on plant leased to others,
the rental from which is includible in ac-
count 6010, "Income from operated plant
leased to others" when assumed by' the
lessor, shall be charged to that account by
the lessor. (See particularly § 35.30-3.)

§ 35.4935 Uncollectible revenues. (a)
This account shall be charged with
amounts, due from customers and agents
for wire-telegraph and ocean-cable serv-
ices rendered, which are considered to
be uncollectible.

(b) This account may include, in lieu
of the amounts of charges prescribed in
paragraph (a) of this section, monthly
charges based upon estimates to make
provision for uncollectible revenues due
from customers and agents. Such
amounts shall be credited to account
1765, "Allowance for uncollectible re-
ceivables." There shall be recorded full
details as to'the methods used and the
facts considered in estimating the
amounts so credited.

(c) This account shall Include, in a
separate subdivision thereof, credits
arising from charges to accounts 2115,
"Customers' deposits," and 2155, "Ad-
avance billings," that may lawfully be
written off as unrefundable because of
failure to locate the rightful owner or
for some similar reason.

No=: Uncollectible receivables (or pro-
visions therefor), other than from customers
and agents, shall be charged to account 5299,
"Other deductions from ordinary income,"
account 6120, "Extraordinary current income
charges," or other appropriate account.

§ 35.4945 Telephone and radiotele-
graph operating-revenue deductions.
This account shall include the amounts
of depreciation, amortization, taxes, un-
collectible revenues, rents, and mainte-
nance and other expenses incidental to
the carrier's telephone and radio-tele-
graph operations. (See also §35.03-8.)

§ 35.4950 Revenue-contract payments,
This account shall include amounts, in-
cludible in operating.revenue deduc-
tions, that represent payments to com-
mon carriers or other persons under the
terms of contracts or agreements which
provide that such common carriers or
other persons shall receive amounts
measured by the revenue or traffic of the
accounting carrier, although such per-
sons do not participate in the revenue
service or transmission of such traffic.
(See also §35 31-3.)

§ 35.4998 Foreign exchange; expense
differential. (a) This account shall be
charged or credited, as appropriate, with
amounts representing the differential
applicable to operating-revenue deduc-
tions as provided in paragraph (b) of
§ 35.03-16.

(b) A separate subaccount with ap-
propriate title shall be maintained for
amounts applicable to each of the sev-
eral classes of operating-revenue deduc-
tions as follows:
Maintenance expenses.
Conducting-operations expenses.

General expenses.
Administrative expenses.
Depreciation.
Amortization-Intangible operated plant.
Amortization of plant-acquisition adjust-

ments. -

Extraordinary plant losses.
Social security taxes-Operating.
Other taxes--Operating.
Uncollectible revenues.
Telephone and radiotelegraph operating-

-revenue deductions.
Revenue-contract payments.
Other operating-revenue deductions.

a 35.4999 Other operating-revenue de-
ductions. This account shall include
amounts representing operating-revenue
deductions that are not includible else-
where.

Other Communication Income
§ 35.5010 Income from operated plant

leased to others. (a) This account shall
be credited with the amounts of rentals
thar-have accrued from operated plant
comprising substantially complete op-
erating systems or operating units where
the lessee has exclusive possession of
the plant, whether such amounts are re-
ceived in cash or art disbursed by the
lessee for the account of the lessor as
interest on long-term debt, guaranteed
dividends on stock, or otherwise.

(b) This account shall be charged with
the amounts of taxes, depreciation, amor-
tization, and maintenance-und other ex-
penses initially accounted for by the
lessor on plant the -rental for which is
includible in this account. (See par-
ticularly § 35.30-3.)

(c) The records supporting the entries
in this account shall be so maintained
as to shov7,eparately the following items
applicable to the plant included in each
leasing agreement:
Credits:

Rentals.
Charges (see paragraph (b) of this section)

Items initially accounted for by the lessor:
Taxes.
Depreciation.
Amortization.
Maintenance.
Other expenses.

Uncollectible rentals.
NoTz: Rentals from facilities not consti-

tuting substantially complete operating sys-
tems or operating units shall be included
In the appropriate operating-revenue ac-
count.

§ 35.5015 Income from-telephone and
radiotelegraph plant leased to others.
This account shall be credited with the
amounts of rentals that have accrued
from telephone and radiotelegraph plant
comprising substantially complete oper-
ating systems or operating units where
the lessee has exclusive possession
thereof. (See particularly paragraph
(b) of § 35.03-8.)

§ 35.5020 Profit from general services,
licenses, and royalties. This account
shall include the amounts of profits real-
ized from services rendered others under
license agreements, general service con-
tracts, or other arrangements providing
for the furnishing of general accounting,
engineering, fnancial, legal, patent, or
other general services. (See also
§ 35.41-6.)

NoTE: Minor amounts of profits from such
arrangements may be included In account

4317, "Geheral services, licenses, and royal-
ties--Cr."

-§ 35.5089 Income from foreign oper-
ations. (a) This account may include
the net amount of Income of the carrier
when the detailed amounts are required
to be stated in terms of foreign currency
or in a manner at variance with the re-
qirements of this system of accounts.

(b) A separate subaccount with ap-
propriate title shall be maintained for
the amount of such income from each
foreign country.

(c). The records supporting the entries
in this account shall be so maintained
that, In the reports to the Commission,
a complete analysis of the transactions
In each foreign country may be shown.

(d) Each carrier that elects to use this
account shall advise the Commission of
that fact at least 60 days before the effec-
tive date of this system of accounts.
Changes from this elective procedure to
the alternative procedure prescribed for
domestic income, or vice versa, shall not
be made thereafter without submitting
to the Commission for Its consideration
and approval notice of the proposed
change at least 90 days before the pro-
posed effective date of such change.

§ 35.5099 Othe- communication in-
come. This account shall Include the
amounts of communication Income not
provided for elsewhere.
Ordinary Income; Noncommunicatlon

§ 35.5110 Income from miscellaneous
physzcal property. (a) This account
shall Include the amounts received and
the expenses incurred In connection with
the operation of (1) property the Invest-
ment in which is includible in account
1610, "Miscellaneous physical property,"
and (2) property of others leased by the
carrier for purposes other than com-
munication operations.

(b) The expenses shall include every
element of cost (except taxes) Incurred
in such operations, Including deprecia-
tion, amortization, Insurance, assess-
ments against such property for main-
tenance of public Improvements, an
equitable portion of administration ex-
penses, uncollectible rentals, and any
other costs Incident to the operation of
miscellaneous physical property.

NoTz: Taxes applicable to miscellaneous
physical property and its operation shall be
charged to account 6250, "Miscellaneous
taxes:"

§ 35.5115 Income from merchandis-
Ing, jobbing, and contracting. (a) This
account shall Include the amounts re-
ceived and the expenses (except taxes)
incurred in connection with the sale of
merchandise, including any amounts ac-
cruing to the carrier on Jobbing and con-
tractingwork performed by its employees.

(b) This account shall be subdivided
as follows:
5115:01 Income from merchandising, Job-

bing, and 'contracting.
5115:02 Costs and expenses of merchandls-

ing, lobbing and contracting.
NoTE A. Periodic charges for tho use of

plant includible in account 1000, "Operated
plant in carrier's service." (See particularly
the note following account 1100, "Operated
plant -leased to others.") and for' installing,
maintaining, inspecting, and servicing such
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plant, thall be included in the appropriate
operating-revenue account. (See § 35.31-2.)

Nors B: Taxes applicable to merchandising,
jobbing. and contracting shall be charged to
account 5250, "Miscellaneous taxes."

§ 35.5120 Dividend income. This ac-
count shall include the amounts of in-
come from dividends declared on stocks
owned other than dividends on stocks
includible in accounts 1630 to 16591. in-
clusive. (See particularly § 35.5135.)

Nors: No amounts shall be entered In these
accounts representing the value assigned to
stock dividends received by the carrier on
stocks o other persons. The proceeds rea-
lized from the subsequent sale or disposal of
-the stock received as a dividend, or of the
stock with respect to which the dividend was
paid, shall be appropriately accounted for,
proper credit being given to the investment
account for the portion of the book cost as-
signable to the shares sold or disposed of.
Any profit or loss resulting from the trans-
action shall be credited to account 6110, 'Ex-
traordinary current income credits," or
charged to account 6120, 'Extraordinary cur-
rent income charges," as appropriate.

§ 35.5125 Interest income. (a) This
account shall include the amounts of in-
terest income on investments in securities
owned (other than securities includible in
accounts 1630 to 1659, inclusive) includ-
ing interest income on investment ad-
vances and on other loans, notes, special
deposits, and other interest-bearing as-
sets. (See also § 35.5135.)

(b) This account shall be subdivided as
follows:
5125:01 Interest income on securities.
5125:02 Interest income on Investment ad-

vances.
5125:99 Other interest income.

NoE A. Interest on nominally issued and
nominally outstanding long-term debt shall
not be included in these accounts.

Nors B: Interest that has accrued shall not
be credited to this account unless its payment
Is reasonably assured.

§ 35.5135 Income from debt-redemp-
tion and other funds. (a) This account
shall include the amounts of income
(whether interest or dividends) accrued
on cash, securities issued by other per-
sons, or other assets held in accounts
1630 to 1659, inclusive, and also the
amounts of income from securities is-
sued or assumed by the earner when re-
garded and treated as actually outstand-
ing under the provisions of paragraph
(h) of § 35.10-7. (See also § 35.30-2.)

(b) Unless otherwise required by con-
tractual or other agreement, the ex-
penses, losses, and fees incurred in con-
nection with the operation of each fund
shall be charged to this account.

(c) The records supporting the entries
in this account shall be so maintained
as to show separately the amounts of
charges and the amounts of credits ap-
plicable to each fund.

§ 35.5140 Gain or loss on foreign cur-
rency exchange. (a) This account shall
be credited or charged, as appropriate,
with amounts representing the gain or
loss resulting from the translation or tte
actual conversion of United States cur-
rency into foreign currency or vice- gersa.
(See particularly § 35.03-16.)

(b) The records supporting tLe entries
in this account shall be so maintained as
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to permit ready analysis of the amounts
applicable to any transaction.

§ 35.5199 Other noncommunlcation
income. This account shall Include the
amounts of noncommunicaton income
not provided for elsewhere.

Deductions From Ordinary Income
§ 35.5205 Rent for lease of operated

plant. (a) This account shall be charged
with the amounts of rents that have
accrued for the exclusive possession by
the carrier of operated plant comprising
substantially complete operating systems
or operating units whether paid to the
lessor in cash or disbursed by the lessee
for the account of the lessor as interest
on long-term debt, guaranteed dividends
on stock, or otherwise.

(b) When the lease requires or avail-
able data permit such action, this ac-
count shall be credited with the amounts
of taxes, depreciation, amortization, and
maintenance and other expenses in-
tially accounted for by the lessor on
plant the rent for which is includible
in this account. (See particularly
§ 35.30-3.)
(c) This account shall be subdivided

as follows:
5205:01 Rent for identifiable plant.
5205:02 Rent for unidentiflable plant.

(d) The records supporting the en-
tries in this account shall be so main-
tained as to show separately the follow-
ing Items afpllcable to the plant
included in each leasing agreement:
Charges:

Rents.
Credits (cee paragraph (b) of this rection)

Items initially accounted for by the lc=or:
Taxes.
Depreciation.
Amortization.
Maintenance.
Other expenses.

No=: Rent for lease of facilitlea not con-
stituting substantially complete operating
systems or operating units shall be included
in the appropriate operating-expenco
account.

§ 35.5210 Interest on long-term debt.
(a) This account shall include the
amounts of Interest accrued on out-
standing long-term debt Issued or as-
sumed by the carrier, the liability for
which is included in accounts 2010,
'"onds actually issued," 2025, "Re-
ceivers' and trustees' securities," and
2099, "Other long-term debt," including
such securities as are regarded and
treated as actually outstanding under
the provisions of paragraph Wh) of
§ 35.10-7.

(b) The records supporting the en-
tries in this account shall be ,o main-
tained as to show the interest accruals
on each Issue or series of long-term
debt.

NoTE: Interest on nominally Isscd and
nominally outstanding long-term debt chall
not be included in theze accounts.

§ 35.5215 Interest on indebtedness to
affiliates. (a) This account shall in-
clude the amounts of interest accrued
on indebtedness to affiliates the liability
for which is included in accounts such
as account 2030, "Advances from affill-

ates," and account 2129, "Other pay-
able to affliates"

(b) The records supporting the en-
tries in this account shall be so main-
tained as to show to whom the interest
Is payable, the nature and amount of
the principal obligation, and the rate of
Interest, under the following subdi-
visions:
5215:01 Intere=t on advances.
5215:02 Intere t on other payables.

§ 35.5220 Amortization of debt dis-
count. This account shall include
amount representing the portion of un-
amortized discount on outstanding long-
term debt that Is applicable to the
acounting period, determined in accord-
ance with the provisions of paragraph
(d) of § 35.10-14.

§ 35.5225 Interest charged to con-
struction-Cr. This account shall be
credited with the amounts charged to
account 1300, "Plant under construc-
tion," as provided in paragraph (c) (8) of
§ 35.1-3.

§ 35.5230 Amortization of debt pre-
mfum-Cr. This account shall include
amounts representing the portion of un-
amortized premium on outstanding long-
term debt that is applicable to the ac-
counting period, determined in accord-
ance wth the provisions of paragraph

d) of § 35.10-14.
§ 35.5233 Interest on past-due tax as-

sessm-ents. This account shall include
the amounts of interest charges appli-
cable to the accounting period on tax
assessments that are due and unpaid.

§ 35.5235 Other interest charges. (a)
This account shall include the amounts
of interest charges not provided for else-
where. Among the items of indebtedness
the interest on wnch is chargeable to
this account are (1) past-due assess-
ments for public improvements, (2)
claims and Judgments, (3) customers'
deposits, (4) notes payable on demand
or maturing less than 1 year from date
of Issuance, except notes payable to
affiliates, and (5) open accounts, except
with affiliates.

(b) The records supporting the entries
in this account shall be so maintained as
to show the nature and amount of each
principal obligation, the rate and amount
of interest applicable thereto, and the
name of the person to whom payable.

§ 35.5240 Taxes assumed bn interest-
This account shall include the amounts
paid to holders of -bonds (or other evi-
dence3 of indebtedness of the earner)
and the amounts paid to governmental
agencles in their behalf, with respect to
income and other taxes levied asainst the,
Income from such debt or levied as a tax
on ownership of the debt, when such
taxes are assumed by the carrier.

§ 35.5245 Amortization of debt ex-
ense. This account shall include the

amounts representing the portion of un-
amortized debt expense on outstanding
long-term debt that is applicable to the
accounting period, determined in accord-
ance with the provisions of paragraph

d) of § 35.1-14.



§ 35.5250 Miscellaneous taxes. (a)
This account shall include the amounts
of taxes not provided for elsewhere.
Among the items that shall be charged
hereto are taxes applicable to miscel-
laneous physical property and the opera-
tion thereof, and taxes applicable to
merchandising, jobbing, and contracting.

(b) Amounts charged to this account
prior to payment shall be7credited to
account 2175, "Tax accruals."

§ 35.5255 Amortization of plant-ac-
qusition adjustments. (a) This account
shall be charged or credited, as the case
may be, with such amounts as the Com-
mission may authorize or direct to be in-
cluded In deductions from ordinary in-
come under a plan to amortize amounts
in account 1510, "Plant-acquisition ad-
justments."

(b) Amounts recorded in this account
shall be credited or charged, as the case
may be, to account 1520, "Allowance for
amortization; wire-telegraph and ocean-
cable plant."

§ 35.5260 Revenue- o n t r a c t pay-
ments. This account shall include
amounts includible in leductions from
ordinary income that represent paymenjs
to common carriers or other persons
under the terms of contracts or agree-
ments which provide that such common
carriers or other persons shall receive
amounts measured by ther revenue or
traffic of the accounting carrier, although
such persons do not participate in the
revenue services or transmission of such
traffic. (See also § 35.31-3.)

§ 35.5298 Foretgn exchange; zncome
differential. (a) This account shall be
charged.or credited, as appropriate, with
amounts representing the exchange dif-
ferential applicable to income accounts
5000 to 5299, Inclusive, except account
5140, "Gain or loss on foreign currency
exchange," as provided in paragraph (c)
of § 35.03-16.

(b) A separate- subaccount with ap-
propriate title shall be maintained for
amounts applicable to each 'of the sev-
eral primary income accounts affected.

§ 35.5299 Other deductions from ordi-
nary income. This account shall include
deductions from ordinary income not
provided for elsewhere. Among the items
that shall be charged to this account are
contributions for charitable, social, or
community-welfare purposes and mem-
bership fees and dues in associations
other than those of the carrier itself in
associations of communcation carriers
and those of employees in professional
organizations, the amounts of deprecia-
tion and amortization on wire-telegraph
and ocean-cable plant other than oper-'
ated plant, and the amounts of uncol-
lectible receivables, or provisions there-
for, which are not includible in account
4935, "Uncollectible revenues," or ac-
count 6120, "Extraordinary current in-
come charges." (See also § 35.03-7.)

Extraordinary Income

§ 35.6110 Extraordinary current in-
come credits. This account shall include
the amounts of income applicable to the
current period from activities other than
those usual and ordinary activities of the,
carier recognized under the provisions
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of § 35.3000 and §§ 35.5000 to 35.5199, n-
clusive.

(See § 35.03-12)
Current liabilities written off in accordance

with the provisions of paragraph (c) of
§ 35.10-5.

Forfeitures of amounts deposited with the
carrier under options for the sale or lease
of property.

Profits derived from the -sale of property the
cost of which is Includible in account 1610,
"Miscellaneous physical proper"ty."

Profits derived from the reacquisition and
resale of securities other than capital stock.

Profits derived from the sale of securities of
other persons.

Profits derived from the sale of plant. (See
also paragraph (j) of § 35.1-6.)

§ 35.6120 Extraordinary current in-
come charges. This account shall in-
clude the amounts properly chargeable
against income during the current pe-
riod, occasioned otherwise than by those
usual and ordinary activities of the car-
rer recognized under the provisions of
§§ 35.400 to 35.5099, inclusive, and
H9 35.5200 to 35.5299, inclusive.

rrxs

(See § 35.03-12)
Amounts charged to income to provide for

the extinguishment of amounts includible
in account 81, "Organization."

Amounts charged to income in recognition of
the decline In value of current assets and
securities owned. (See also §§ 35.10-2 and
35.10-7.)

Capital-stock expense written off. (See also
paragraph (b) of § 35.10-13.)

Forfeitures of amounts deposited by the car-
rier under options for the purchase or lease
of property.

Inventory, appraisal, and other costs inci-
dent to the contemplated acquisition, sale,
or lease of property when the projects are
abandoned,

Long-term debt expense written off. (See
also paragraphs (d), (e), and (f) of § 35.10-
14.)

Losses of funds due to bank failures.
Losses on the sale of plant. (See also para-

graph (j) of § 35.1-6.)
Losses resulting from the sale, destruction,

or retirement of property the cost of which
Is includible in account 1610, "Miscellane-
ous physical property."

Losses resulting from the reacquisition and
resale of securities other than capital stock.

Losses resulting from the sale of securities
of other persons.

Penalties and lines paid on account of viola-
tions of statutes pertaining to regulation.

Uncollectible 'receivables written off.

§ 35.6210 DelaUed income credits.
This account shall include the amounts
of extraordinary and nonrecurring de-
layed items, as provided in § 35.03-13.

§ 35.6220 Delayed Tincome charges.
This account shall include the amounts
of extraordinary and nonrecurring de-
layed items as provided in §35.03-13.

Deductions From Net Income

§ 35.7010 Income taxes. (a) This ac-
count shall include the amounts of
foreign, Federal, State, and local govern-
ment taxes on the income of the carrier,
including additional assessments of such
taxes.

(b) The record supporting the en-
tries in this account shall be so main-
tained as to show the amounts included
herein with respect to each taxing
authority.

§ 35.7099 Other deductions from net
income. This account shall include the
4mounts of deductions from net income
niot provided for elsewhere,

FARNED-SURPUS ACCOUNTS

Earned Surplus; 6redits
§ 35.8110 Balance transferred from

income accounts. This account shall
include the net balance transferred
from the income 'accounts for the cur-
rent year. (See particularly § 35.30-4.)

§ 35.8199 Miscellaneous credits to
eaned surplus. (a) This account shall
Include the amounts of credits affecting
earned surplus not provided for else-
where.

(b) The records supporting the en-
tries in this account shall be so main-
tained that an analysis thereof may be
shown in the reports to the Commission,

Earned Surplus; Charges
935.8299 Miscellaneous charges to

earned surplus. (a) This account shall
include the amounts of charges affect-
mg earned surplus not provided for
elsewhere. Among the Items that shall
be charged hereto are discount on capi-
tal stock -written off and such charges
resulting from the reacquisition and re-
sale of the carrier's capital stock as
are provided in § 35.10-9.

(b) The records supporting the en-
tries in this account shall be so main-
tained that an analysis thereof may be
shown in the reports of the Commission,

§ 35.8310 Contractual appropriations
of earned surplus. (a) This account
shall include the amount of earned sur-
plus reserved In accordance with the
terms of mortgages, deeds of trust,
orders of courts, contracts, or other
agreements.

(b) Amounts charged to this account
shall be credited to account 2610, "Con-
tractual reserves."

(c) Amounts in account 2610 that are
restored to surplus shall be credited to
this account.

§ 35.8315 Earned surplus employed in
reacquisition of capital stock. (a) This
account shall be charged and account
2615, "Reserve against Impairment of
stated capital," shall be credited with
the book amount of capital stock re-
acquired by the carrier and not retired,

(b) Upon resale or retirement of
capital stock, this account shall be cred-
ited and account 2615, "Reserve against
Impairment of stated capital," shall be
charged with the amounts Included
herein applicable to such stock.

§ 35.8320 Miscellaneous appropria-
tions of earned surplus. (a) This ac-
count shall include the amount of reser-
vations of earned surplus not provided
for elsewhere.

(b) Amounts charged to this account
shall be credited to account 2620, "Mis-
cellaneous reserves."

(c) Amounts in account 2620 that are
restored to surplus shall be credited to
this account.

§ 35.8399 Ditndend appropriatiolis o1
earned surplus. (a) This account shall
Include the amount of earned surplus ap-
propriated for dividends declared on the
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actually outstanding capital stock of the
carrier.

(b) The records supporting the entries
in this account shall be so maintained
as to show the amount of dividends de-
clared on each class of capital stock. If
dividends are not payable in cash, the
medium of payment shall be described
with sufficient particularity to Identify it.

OPERATING-REVENUE ACCOUNTS
INSTRUCTIONS

§ 35.31-1 Purpose of operating-rev-
enue accounts. The operating-revenue
accounts are designed to show the car-
rier's portion of amounts received or re-
ceivable for the furnishing of communi-
cation service and services incidental
thereto. (See also §§ 35.03-8 and 35.03-
17.)

§ 35.31-2 Basts of credits to the op-
erating-revenue accounts. (a) Credits

.to the operating-revenue account, shall
be based upon the actual amount charge-
able for services rendered by. the carrier.

NoTE A. Corrections of overcharges and
of overcollections and payments of collections
on behalf of others previously credited to
the operating-revenue accounts shall be
charged to the account or accounts privi-
ously-.credited.

NOTE B: Authorized refunds and adjust-
ments on account of failures in service shall
be charged to account 4281, "Traffic-damage
awards."

(b) The appropriate operating-revenue
accounts shall be credited with:

(1) Amounts charged for installations,
for termination and restoration of serv-
ice, for inside and outside moves, for in-
st'rument changes, and for similar serv-
ice requirements.

(2) Amounts of initial nonrecurring
charges for special or auxiliary equip-
ment furmshed in rendering service to a
customer, except that charges for the
cost of such equipment the ownership
of which rests with or will revert to the
customer shall be credited to the ac-
counts charged with the cost of such
equipment.

(3) Amounts of initial nonrecurring
charges for installation of special or aux-
iary equipment furnished by a cus-

tomer.
(4) Amounts of service -harges for

supplemental or aualary equipment
furnished in rendering service to a cus-
tomer.

(5) Amounts collected from users as
costs of delivery beyond the free-delivery
zones adjacent to terminals of the car-
ner. (See also note C in § 35.31-3.)

§ 35.31-3 Divisions of operating reve-
nues. (a) Amounts representing the
carrier's portion of revenues receivable
from other communication carriers for
participation in the revenue service shall
be credited to the appropriate operat-
ing-revenue accounts and charged to the
account maintained for traffic settle-
ments with the respective carriers, as
provided in § 35.03-19.

(b) Amounts payable for participation
by others in the revenue service shall be
excluded from (or, if previously credited
thereto, charged to the appropriate) op-i
erating-revenue accounts and credited to
the account maintained for traffic settle-
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ments with the respective carrers, as pro-
vided in § 35.03-19.

No,E A: The term "participation In the
revenue service," as uzed In this ection. doaa
not Include terminal Ezrvice3 rendered by a
carrier Jucting as agent for another carrier,
e. g., It does not Include (1) the recelpt; or
delivery of messages wherein a carrier dos
not participate, with respect to this particu-
lar trafflc, In other than such terminal cerv-
ices, or, sometimes further In connection
therewith. (g) the use of a carrier's em-
ployees and facllitlcs In originating and ter-
minating messages at rates or under claslil-
cations that are nov available to the general
public.

NorE B: Amounts (other than thee rep-
resenting commissions or participation In the
revenue servIce) payable to common carriers
or other persons under the terms of contracta
or agreements which provide that such com-
mon carriers or other persons shall receivo
amounts measured by revenucs or traffic of
the accounting carrier, shall be inclide In
account 4950, "Revenue-contract payments:
or account 52C0. 'Sevenue-contract pay-
meats," as appropriate.

No C: Amounts-payable for servlce per-
formed for the carrier, such as tolls or rental
charges, Including those collected from usera
as costs of delivery beyond the free-delivery
zone3 adjacent to the terminals of the car-
rier, shall be charged to the appropriate op-

- erating-expenc6 accounts.

§ 35.31-4 Services furnished without
direct charge. (a) Amounts represent-
Ing wire-telegraph and ocean-cable serv-
Ices furnished to a national government,
a State, or a political subdivision thereof
without direct compensation, In accord-
ance with franchise requirements, shall
be charged and credited to the appropri-
ate subdivisions of account 4341, "Fran-
chise requirements."

(b) records shall be maintained to
show amounts representing any other
wire-telegraph and ocean-cable services
which are carried on especially for the
needs of a specific service of general In-
terest and are not open to public corre-
spondence and for which no direct com-
pensation Is received.

§ 35.31-5 Preparation for allocation of
wire-telegraph revenues to continental
communication and to foreign communi-
cation (under domcstic-scrvice classill-
cation) The carrier's records shall be
so maintained that Inreports to the Com-
mission there may be shown (separately
(1) with respect to each of the four clas-
sifications of service appearing under ac-
count 3110, 'Public message revenue,"
and (2) as to accounts 3115 to 3155, In-
clusive, In their respective aggregates)
the amounts of revenue respectively de-
rived from continental ccommunication
and from foreign communication under
domestic-service classification.

§ 35.31-6 Preparation for allocation
of ocean-cable revenues to foreign com-
munication and to insular communica-
tion. The carrier's records shall be so
maintained that In reports to the Com-
mission there may be shown (separately
(1) with respect to each of the two clas-
sifications of service appearing under ac-
count 3210, "Public message revenue,"
and (2) as to accounts 3215 to 3255, n-
clusive, in their respective aggregates)
the amounts of revenue respectively de-
rived from foreign communication and
from insular communication..
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§ 35.31-99 Contemplated formn of op'r-
ating-rcvenue statement. (See § 35.03-9.)
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PRESCJBED ACCOUNTS

Nor: Number to the right of the decimal
point I- the account number.

Wire-Telegraph Transmisszon Revenues

§ 35.3110 Public message revenue.
(a) This account shall include the car-
rner's portion of revenue from the wire-
telegraph transmission of messages for
the general public.
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(b) A memorandum record support-
ing the entries In this account shall be
prepared by class A carriers on a calen-
dar-month basis from statistical records
of revenue which will show the alloca-
tion of amounts in this account among
the following classifications of revenue:

(1) General message revenue. This
classification shall include the carrier's
portion of revenue from the wire-tele-
graph transmission, at the effective
rates available to the general public, of
the following and similar classes of
public messages:
Full rate messages,
Day letters, and
Night letters.

Including multiple-address or book mes-
sages, and similar services related to
the above classes.

(2) Seriat message revenue. This
classification shall include the carrier's
portion of revenue from the wire-tele-
graph transmission of public messages,
at the effective rates available to the
general public, applicable when more
than one message or section of a mes-
sage Is sent to the same addressee at
the same destination within a specified
period of relatively short duration.

(3) Timed-wzre service revenue. This
classification shall include the carner's
portion of revenue from the wire-tele-
graph transmission of public messages
when the basis of the effective rates is
the time employed, required, or allowed
for such transmission, whether such
time is computed on basis of the num-
ber of words transmitted converted into
equivalent minutes, or on basis of the
actual time required for transmission.

(4) Greetings and other flat-rate mes-
sage revenue. (i) This classification
shall include the carrier's portion.of rev-
enue from the wire-telegraph transmis-
sion, at the effective fiat or fixed rates
(applicable regardless of distance) of
classes of fixed-text public messages and
messages of sender's composition, such
as holiday-greeting messages, including
multiple-ad&ess or book messages and
similar services related to these classes.

(i) Allocations to this classification
shall reflect due consideration of the
effect of the abnormal traffic existing
upon special occasions, such as holidays.

§ 35.3115 United States government
message revenue. (a) This account shall
Include the carrier's portion of revenue
from the wire-telegraph transmission, at
the effectivexates available.to the United
States government or any department or
agency thereof, of classes of official mes-
sages such as the following:
Government full rate messages.
Government day letters.
Government night letters.
Government serial messages.
Government timed-wire service messages .

(b) This account shall also include
under a separate subdivision the car-
rler's portion of revenue from the wire-
telegraph transmission of government
weather-bureau messages.

§ 35.3125 Press message r e v e n u e.
This account shall Include the carrier's
portion of revenue from the wire-tele-
graph transmission of classes of mes-
sages restricted as to text, at the effective

rates for press services that are less than
rates for comparable services to the gen-
eral public.

§ 35.3130 Money-order message rev-
enue. This account shall Include the
carrier's portion of revenue frpm the
wire-telegraph transmission, at the ef-
fective rates available to the general
public,of messages Incidental to, and of
messages accompanying, telegraphic
money-orders.

§ 35.3135 News (CND) service revenue.:
This account shall include the carrier's
portion of revenue from the wire-tele-
graph transnssion of-the following and
similar classes of messages and reports
disseminated by the carrier to its sub-
scribers:
Baseball, football, or other sporting-event

reports.
Market quotations.
News ticker.
Sports ticker.
Stock ticker.

§ 35.3140 Contract (CAK) message
revenue. This account shall include the
earner's portion of revenue from the
wire-telegraph transmission of messages
of transportation carriers and others at
rates established for collection under
contractual agreements that provide for
certain free or concession services.

§ 35.3145 Facsimile or photogram
service revenue. This account shall m-
clude the carrier's portion of revenue
from the wire-telegraph transmission of
any matter (other than Matter being
transmitted at the effective rates appli-
cable to messages) involving the use of
facsimile or other reproducing equip-
ment.

§ 35.3155 Telephone service revenue.
This account shall include the carrier's
portion of revenue from telephone op-
erations which involve plant primarily
used in wire-telegraph service. (See also
§§ 35.03-8 and 35.3610.)

§ 35.3160 Wire-telegraph revenue on
cable and radio messages. (a) This ac-
count shall include the carrier's portion
of revenue from the wire-telegraph
transmission of insular, mobile, and for-
eign communication.

(b) The carrier's records shall be so
maintained that in reports to the Com-
mission there may be shown, at least on
basis of statistical determinations, the
revenue derived from each of the follow-
ing classes of service:
Foreign messages.
Insular messages.
Marine messages '
Mobile (other than marine) messages.

§ 35.3199 Other wzre-telegraph trans-
mission revenes. (a) This account shall
include theacarner's portion of revenue
from wire-telegraph transmission serv-
ices not provided for elsewhere.

(b) The carrier's records shall be so
maintained that in reports to the Com-
mission there may be shown separately
the carrier's portion of the revenue from
broadcast-program transmission that Is
includible in this account. (See par-
ticularly the note In § 35.3410.)

Ocean-Cable Transmisslon Revenues
§ 35.3210 Public message revenue.

'(a) This account shall include the car-

rier's portion of revenue from the ocean-
cable transmission of messages for the
general public.

(b) A memorandum record supporting
the entries in this account shall be pre-
pared by class A carriers on a calendar-
month basis from statistical records of
revenue which will show the allocation of
amounts in this account among the fol-
lowing classifications of reventle:

(1) General message revenue. Tis
classification shall Include'the carrier's
portion of revenue from the ocean-cable
transmssion, at the effective rates avail-
able to the general public, of the fol-
lowing and similar classes of public
messages:
Urgent messages,
Urgent CDE messages,
Ordinary mesages,
Ordinary ODE messages,
Letter (DLT and NLT) niesages, and
Deferred (LO) messages,

incluoing multiple-address or book mes-
sages and similar services related to the
above classes.

(2) Greetings and other flat-rate
message revenue. (1) This classification
shall Include the carrier's portion of
revenue from the transmission, at the
effective fiat or fixed rates (applicable
regardless of distance), of classes of
fixed-text public messages and messages
of sender's composition, such as holi-
day-greeting messages, Including multi-
ple-address or book messages and sim-
ilar services related to these classes.

(il) Allocations to this classification
shall reflect due consideration of the
effect of the abnormal traffic existing
upon special occasions, such as holidays.

§ 35.3215 United States government
message revenue. (a) This account shall
include the carrier's portion of revenue
from the ocean-cable transmission, at
the effective rates available to the
United States government or any de-
partment or agency thereof, of classes
of official messages such as the fol-
lowing:
Government ordinary messages.
Government ODE messages.
Government full rate messages.
Government day letters.
Government night letters.

(b) This account shall also Include
under a separate subdivision the car-
rier's portion of revenue from the ocean-
cable transmission of government
weather-bureau messages.

§ 35.3220 Other governments message
revenue. This account shall include the
carrier's portion" of revenue from the
ocean-cable, transmission, at the effec-
tive rates (available to governments
other than the United States) that are
less than the rates for comparable serv-
ice to the general public, of classes of
messages such as the following,
Government ordinary messages.
Government ODE messages.
Government full rate messages.
Government day letters.
Government night letters.

§ 35.3225 Press message revenue. This
account shall Include the carrier's por-
tion of revenue from the ocean-cable
transmsstor of classes of messages re-
stricted as to text, at the effective rates
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for press services that are less than rates
-for comparable services to the general
public.

§ 35.3230 Money-order message rev-
enue. This account shall include the
earner's portion of revenue from the
ocean-cable transmission, at the effec-
tive rates available to the general public,
of messages incidental to, and of mes-
sages accompanying, telegraphic money-
orders.

§ 35.3235 News (CND) service revenue.
This account shall include the carrier's
portion 6f revenue from the ocean-cable
transmission of the following and similar
classes of messages and reports dissemi-
nated by the carrier to its subscribers:
Baseball, football, or other sporting-event

reports.
Market quotations.
News ticker.
Sports ticker.
Stock ticker.

§ 35.3245 Facsimile or photogram
service revenue. This account shall in-
clude the earner's portion of revenue
from the ocean-cable transmission of any
matter (other than matter being trans-
mitted at the effective rates applicable to
messages). involving the use of facsimile
or other reproducing equipment.

§ 35.3255 Telephone service revenue.
This account shall include the carrier's
portion of revenue from telephone opera-
tions which involve plant primarily used
in ocean-cable service. (See also
§§ 35.03-8 and 35.3610.)

§ 35.3299 Other ocean-cable trans-
mission revenues. This account shall in-
clude the carrier's portion of revenue
from ocean-cable transmission services
not provided for elsewhere.

Terminal Commission Revenues
§35.3350 Terminal commiszons.

This account shall include the amounts
of comissions receivable by the carrier
for services rendered to other carriers in
originating or terminating messages or
for similar communication services. (See
particularly §§35.03-20, 35.31-3, and
35.4275.)

Wire-Telegraph Nontransmssaon
Revenues

§ 35.3410 Leased-circuit revenue. (a)
This account shall include the carrier's
portion of revenue fron the use by others
of wires, cables, channels, circuits, and
similar wire-telegraph facilities not part
of substantially complete operating sys-
tems or operating units leased to others,
when the charge therefor is based on
contractual rent agreements providing
for definite periodic terms without re-
gard to the extent of the service obtained
by the users of such facilities. (See also
§§ 35.30-3, 35.3415, and 35.3420.)

(b) The carner's records- shall be so
maintained that in reports to the Com-
mission there may be shown separately
the carriers portion of the revenue de-
rived from the leasing of circuits for the
purpose of transmission of broadcast
programs by the lessee.

Nove: The carrier's -portion of revenue de-
rived in instances in which its employees par-
ticipate in (1) energizing or monitoring clr-
cults, (2) maintaining fidelity of sound out-
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put, or (3) otherwLe contributing tchnimcally
to the transml-Ion 'of broadec.t prg-ram
(emcepting the ordinary maintenance, test-
iag, and regulating performed for all lcacd-
wire customers) chall not ba included In thi
account but In account 3199. "Other wlre-
telegraph tranrmtlslon revenue3:

§ 35.3415 Measured-scrrice revnue.
This account shall include the carrier's
portion of revenue from the use, at rates
available to the general public as facili-
ties are available, of wire-telegraph facil-
ities furnished by the carrier to provide
for direct communication by dustomers
when the charge therefor is on the basis
of the measured number of Impulses or
words transmitted, such as telemeter
service.

§ 35.3420 Other leased-plant re-nue.
This account shall Include the carrier's
portion of revenue from the use by others
of wire-telegraph plant not provided for
elsewhere. (See also §§ 35.30-3, 35.3410,
and 35.3415.)

§ 35.3425 Code-registration revenue.
This account shall Include the carrier's
portion of revenue from the registration
of code names, titles, symbols, and ad-
dresses, and other similar code-registra-
tion services incidental to wire-tele-
graph operations.

§ 35.3430 Errand-serrice revenue.
This account shall include the carrier's
portion of revenue from the utilization of
messengers in wire-telegraph services
not connected with the transmissilon of
messages.

§ 35.3435 Money-order charges. This
account shall Include the carrier's por-
tion of revenue from charges for wire-
telegraph money-order service as dis-
tinguished from revenue messages Inci-
dental to such service. (See also §§ 35.-

c3130, 35.3230, and 35.3535.)
§ 35.3440 Time-service revenue. This

account shall Include the carrier's por-
tion of revenue from services In connec-
tion with self-winding clocks and other
synchronizing devices when such service
are incidental to wire-telegraph opera-
tions.

§ 35.3499 Other ifire-telegraph non-
transmission revenues. This account
shall include the carrier's portlonof rev-
enue from non-transmission services in-
cidental to wire-telegraph operations not
provided for elsewhere.
Ocean-Cable Nontransmisslon Revenues

§ 35.3510 Leased-circuit revenue.
This account shall include the carrier's
portion of revenue from the use by others
of wires, cables, channels, circuits, and
similar ocean-cable facilities not part of
substantially complete operating sys-
tems or operating units leased to others
when the charge therefor is lVased on con-
tractual rent agreements providing for
definite periodic terms without regard to
the extent of service obtained by the
users of such facilities. (See also
§§ 35.30-3, 35.3515, and 35.3520.).

§ 35.3515 Measurcd-servicc revenue.
This account shall include the carrier's
portion of revenue from the use, at rates
available to the general public as facili-
ties are available, of ocean-cable facili-
ties furnished by the carrier to provide

for direct communication by customers
when the charge therefor is on the basis
of the measured number of impulses or
words transmitted, such as telemeter
service.

§ 35.3520 Other leaszd-p!ant revenue.
This account shall include the earner's
portion of revenue from the use by others
of ocean-cable plant not provided for
elsewhere. (See also §§ 35.30-3, 35.3510,
and 35.3515.)

§ 35.3525 Code-regstration revenue.
This account shall include the carner's
portion of revenue from registration of
code names, titles, symbols, and ad-
dre, ses, and other similar code-registra-
tion services incidental to ocean-cable
operations.

.§ 35.3530 Errand-service revenue.
This account shall include the carrier's
portion of revenue from the utilization
of messengers in ocean-cable services
not connected with the transmission of
messages.

§ 35.3535 Money-order charges. This
account shall include the carriers por-
tion of revenue from charges for ocean-
cable money-order service as distin-
guished from revenue messages in-
cidental to such service. (See also
§§ 35.3130, 35.3230, and 35.3435.)

§ 35.3540 Time-serice revenue. This
account shall Include the carder's por-
tion of revenue from services in connec-
tion with self-winding clocks and other
synchronizing devices when such services
are incidental to ocean-cable operations.

§ 35.3599 Other ocean-cable non-
transiso revenues. This account
shall Include the carrer's portion of
revenue from nontranmolssfon services
incidental to ocean-cable operations not
provided for elsewhere.

Other Telecommuncation Revenues
§ 35.3610 Telephone revenue; tele-

phone systems. (a) This account shall
include the carrier's revenue from the
operation of telephone systems as pro-
vided in § 35.03-8.

(b) The records supporting the en-
tries in this account shall be so main-
tained as to indicate the amount appli-
cable to each primary operating-
revenue account provided in the urn-
form system of accounts prescribed: by
the Commission for telephone companies
having average annual operating rev-
enues equivalent to thek_ estimated an-
nual telephone revenues of the carrer.
(See also §§ 35.3155 and 35.3255.)

§ 35.3625 Radiotelegrap& revenue;
radiotelegraph systems. (a) This ac-
count shall Include the earner's por-
tion of revenue from the operation of
radlotelegraph systems as provided in
§ 35.03-8.

(b) The records supporting the en-
tries in this account shall be so main-
tained as to indicate the amount appli-
cable to each primary operating-revenue
account provided In the uniform system
of accounts prescribed by the Commis-
sion for class A and class B radiotele-
graph carriers (unless radiotelegraph
revenues have been included properly in
account 5089, "Income from foreign
operation'").
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OPERATING-EXPENSE AccoUNTs
INSTRUCTIONS

§ 35.41-1 Purpose of operating-ex-
pense accounts. The operating-expense
accounts (accounts 4100 to 4499, inclu-
sive) and the other operating-revenue
deduction accounts (accounts 4900 to
4999, Inclusive, except account 4945) are
designed to show the cost of furnishing
wire-telegraph and ocean-cable services.
Of these accounts, the operating-ex-
pense accounts are designed to indicate
In detail the carrier's portion of the
amounts of the maintenance, conduct-
Ing-operations, general, and adminis-
trative expenses. (See also §§ 35,03-,
35.03-13, 35.03-14, 35.03-15, and 35.03-
17.)

§ 35A1-2 Basis of charges to the oper-
ating-expense accounts. Charges to the
operating-expense accounts shall be
based upon the actual expenses incurred
by or on behalf of the carrier. (See par-
ticularly § 35.03-18 and paragraph (b)
of § 35.03-16.)

Nova: When, for convenience in account-
Ing, the operating-expense accounts are
charged In the 'frst instance .wth amounts
representing items that are not properly
chargeable to the accounting carrier's wire-
telegraph and ocean-cable operations, such
as those applicable to joint operations as
referred to in § 35.03-18 or those directly ap-
plicable to telephone or radiotelegraph oper-
ations as referred to in § 35.03-8, the appro-
priate clearing credits ahalr be made 1inihe
primary accounts to which such items were
originally charged. 'his procedure should
not be followed in connection with transac-
tions includible in account 4275, "Terminal
commissions; expense credit," or account
4317, "General services, licenses, and royal-
ties--Cr." (See also § 35.03-14.)

§ 35.41-3 Operating expenses appli-
cable to leased -plant. Operating ex-
penses applicable to leased-Vfant shall
be charged by the lessee to the appropri-
ate operating-expense accounts a* pro-
vided in paragraphs (c) and (d) of
§ 35.30-3. (See also § 35.03-21.)

§ 35.41-4 Subdivisions of operating-
expense- accounts. (a) Carriers furnish-
ing both wire-telegraph and ocean-cable
services shall maintain separate ac-
counts for the operating expenses appli-
cable to each such service.

(b) Appropriate subdivisions shall be
maintained for operating expenses that
are directly applicable to telephone or
radiotelegraph operations as providedin
paragraph (c) of § 35.03-8.

(c) Each operating-expense account
(except the accounts for maintenance
expenses) that includes more than one
of the following elements (e. g., accounts
4291 and 4295) shall be subdivided as
follows:

:I Compensation of officers and employ-
ass. (See piarticularly § 35.41-5.)

:2 Overheads (not includible elsewhere).
:3 Material and supplies (including sup-

ply expense).
:9 Other charges.

lNos: Subdivisions of the accounts for
maintenance expenses are prescribed in par-
agraph (b) of § 35.41-7.

§ 35.41-5 Supervision and engineer-
ing. The supervision and engineering
expenses Includible in the operating-
expense accounts shall consist of the

-pay and expenses (company and rail-
road transportatiofi, lodging, meals,
taxicab fares and carfares, and other
traveling and incidental expenses) of
officers and employees of the carrier,
and of consultants engaged in super-
vising and directing the operation and
maintenance of wire-telegraph and
ocean-cable plant; also office supplies
for-their use and other office expenses,
including the maintenance of office
furniture and equipment. (See also
§ 35.03-17.)

No=: The cost of direct supervision, such
as by foremen or superintendents of repair
gangs, and by supervisors in charge of par-
ticular operating functions, shall be in-
cluded in the account or subaccount appro-
priate for the dompensation of the employees
whose work they are directing or supervising.

§ 35.41-6 Expenses of holding or
servicing departments. The records
supporting such portions of the charges
to each operating-expense or other ac-
count as are incurred or recorded by
departments performing holding-com-
pany activities or furnishing services
(other than telegraph services per-
formed at published tariff rates) to
other *carriers or affiliates under license
agreements, general service contracts,
or other arrangements providing for the
furnishing of general accounting, en-
gineering, financial, legal, patent, or
other general services, shall be so main-
tamed that the carrier can report sepa-
rately the amount of charges Included
in such operating-expense accounts ap-
plicable to each such other carrier or
affiliate.

§ 35.41-7 Maintenance expenses. (a)
The cost of maintenance chargeable to
the various operating-expense accounts
and to the clearing accounts Includes
lab.orlmaterials, and overhead and othe"
expenses incurred in maintenance work,
such as:

(1) Inspecting, testing, and reporting
on the condition of plant to determine
the need for repairs, minor replace-
ments, and rearrangements.

(2) Testing for, locating, and clearing
trouble.

(3) Routine work (see also note A in
this section) to prevent trouble such as
pulling up slack, tightening guys, raking
guy poles, trimming trees, straightening
poles and crossarms, and cleaning and
adjusting equipment.

(4) Replacing mnnor items of operated
plant except when such items are re-
placed through the replacement of re-
tirement units. (See also § 35.1-6.)

(5) Rearranging and changing the lo-
cation of plant not retired.

(6) Minor repairs of materials for re-
use. (See, however, §§ 35.1795 and
35.9016.)

(7) Restoring the condition of plant
damaged by storm, flood, fire, accident,
or other casualty. (See also § 35.2215
and note A in this section.)

(8) Restoring the condition of plant
damaged by wear and tear, decay, or
7iormal action of the elements. (See
also note A in this section.)

(9) Cutting and replacing pavement,
pavement base, and sidewalks in connec-
tion with repairs,

(10) Permits and privileges for main-
tenance work.

(11) Inspecting -and testing after re-
pairs have been made.

(12) Portion of local plant supervision
attributable to maintenance.

(13) Cost of transportation, shop and
store expenses, and use of tools and im-
plements.

(14) Cost of Installation, equipment
changes, and similar services, for which
the carrier Is reimbursed in whole or in
part, or for which a charge is made by
the carrier.

(b) Each maintenance-expense ac-
count shall be subdivided to indicate sep-
arately the amounts of (1) "direct labor,"
including the compensation of employees
directly engaged in maintenance work
and the compensation for direct super-
vision by such employees as foremen or
superintendents of repair gangs, (2) "su-
pervision and other overheads," includ-
ing engineering and other expenses as
provided In § 35.41-5, (3) "direct mate-
rial," including the cost of supplies and
the amounts of supply expense applica-
ble to the material issued, and (4) those
direct charges that cannot be assigned to
either labor of material. Thus the subdi-
visions of these accounts are as follows:

:1 Direct labor.
:2 Supervision and other overheads.
:3 Direct material (including supply ex-

pense).
:9 Other charges.

(c) Materials recovered In connection
with the maintenance of plant shall be
credited to the same account to which
the maintenance cost was charged.

(d) Salvage and Insurance recovered
in connection with maintenance shall be
credited to the appropriate maintenance
account.

(e) If any amount of insurance recov-
ered is relatively large and is received
before the repairs have been completed,
a disproportionate credit to the expense
accounts may be avoided by crediting the
amount of the insurance recovered to an
.appropriate subaccount of account 2399,
"Other deferred credits," to which the
cost of repairs shall then be charged to
the extent covered by the Insurance.

(f) Any Incidental revenues received
or earned, through the use of the car-
rier's employees or work equipment pri-
marily engaged In maintenance work,
shall be credited to the same account to
which the maintenance cost was charged.
Such revenues Include tthose from the
transportation of passengers or freight In
or on the carrier's own transportation
equipment, those from repairs made to
the communication lines of other car-
riers, and those from other analogous
operations involving the services of
maintenance employees and equipment.

INoo A! The cost of maintenance does not
include the cost of replacing quantities of
plant designated as retirement units in
§ 35.1-6-1.

NoTE B: Expenses incurred on account of
property of others damaged In connection
with maintenance work (except for the cost
of incidentally repairing the property of
others In the course of such work) shall be
Included in account 4325, "Injuries and
damages."

NoTE C: Income from the use of work
equipment of the carrier under leases that
provide for exclusive possession by the lessee
shall be Included in account 5010, "Income
from operating plant leased to others." (Sce
particularly the note In § 35.1100,)
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§ 35.41-99 Contemplated form of op-
erating-expense statement. (See § 35.03-
9.)

Particulars () (4 (
-~ ~5 0 H-

(1) *(2) (3) (4) (0)

2darnleance expenses

Testing and regulating-.
Manmtenance of inside

plant ------------
Maintenance of aerial

plant -------------------
Maintenance of under-

ground plant .........
Afamtenance of real estate
Maintenance of ocean

cable ... ................
laintenance-expense
equalization ------------

Other maintenance ex-
peass ...............

Total maintenance
expenses e---------

Conduding-operations ,-.

Supervison of operations.
Wages of operators....
Wages of operating-office

clers ......----------
Wages of solicitors --------
Wages of messengers----
Wages of other operating-

office employees .......
Field-superviion expense-
Advertising and soliciting

expe -e .......-
Mesenger-uniform ex-

pense ----------- --
Other messenger expense-
Operating power ..........
House service-Operating

offices ................
Postage and stationery-

Operating offices_----
Other supplies-Operat-

mg offices -------- -----
Rents for operating offices.
Rents1for other facilities.
Telephone company serv-

lee ---------.-.---------
Terminal commission

charges -. ..
Terminal commisios-

Expense credit ----------
Obtaining news (CND)

services -------- ---
Traffic-damage awards..
Traffic-damage expense...
Rest and lunch rooms--
Employment and train-ing .............
Other eonducting-ope~ra-

tions expenses......-

Total conducting-
operations ex-
penses ..........

General expenses
Legal servlces ........
General services, licenses,

and royalties--Dr.....
General services, licenses,

and royalties-Cr .....
nsurance-..-

Workmen'scompenssiion.
.Ines and damages.

Relief and pensions .....
Franchis reqnirements_.
Other general expenses...

$ s. -----

S.$

$ ----- $11 ----- $ .....

Total general ex-
-eses ......... -- .... -- .-----

Admrfnratire ~penses

Salaries of general officers
and executives ------- -..... $ ----- -.....

Salanes of general officeemployees-----------------------........
Expenses of general ofli-

crs and general officeemployees--- -- ------- ---------

Other admnistrative -x-
nenses ----------------- --------

Total admimatra-
five expenses.....

Total operating ex-
penses ..........

-I...$ .-.Is...
.....- ....

FEDERAL REGISTER

PRESCnxnED ACCOIS
NoTE: Number to the right of the decimal

point is the account number.

Maintenance Expenses

§ 35.4110 Testing and regulating.
This account shall include the amounts
of expenses incurred In patching wires,
and In testing, watching, and regulating
the operations of inside communication
equipment; also in testing from test
desks with repairmen engaged In main-
tenance of outside plant during the
course ofttheir work or upon Its comple-
tion; and in making other tests to de-
termine the condition of plant or to
locate trouble. (See particularly
§ 35.41-7.)

NoTE: The expenEes incurred in testing
outside plant (other than the incidental
inside testing indicated in the text of this
account) shnll be included In account 4130,
"Maintenance of aerial plant." account 4140,
"Maintenance of underground plant." ac-
count 4150, 'Maintenance of real estate."
or account 4160. "Maintenance of cceri
cable," as appropriate.

§ 35.4120 Maintenancc of inside plant.
This account shall Include the amount.-
of expenses incurred In maintaining
operated plant the cost of which is -In-
cludible in the accounts provided for In-
side communication plant and accounts
6L and 69, and similar operated plant
leased from others. (See particularly
§ 35.41-7.)

§ 35.4130 Maintenance of aerial plant.
This account shal Include the'amounts
of expenses incurred in maintaining (1)
operated plant the cost of which is in-
cludible In accounts 21, 22, 23, and 27,
(2) similar operated plant leased from
others, and (3) the right of way there-
for. (See particularly § 35.41-7.)

§ 35.4140 Maintenance of under-
ground plant. This account shall in-
clude the amounts of expenses Incurred
in maintaining (1) operated plant the
cost of which is includible in accounts
24, 25, 26, 28 and 29, (2) similar operated
plant leased from others, and (3) the
right of way therefor. (See particularly
§ 35.41-7.)

§ 35.4150 Maintenan ce f real estate.
This account shall include the amounts
of expenses incurred in maintaining
operated plant the cost of which is in-
cludible in the accounts provided for
real estate (other than land used for
right of way) and similar operated plant
leased from others. (See particularly
§ 35.41-7.)

Nor A: The cost of Initial Improvements
In the preparation for service of either lea~cd
or purchased land. land Improvements, and
buildings shall be charged to the appropriate
operated plant accounts, except when nuch
improvements are of relatively minor cost or
short life or the period of the leame is not
more than 1 year. (See also ii 35.1-1, 35.1-2,
and 35.1-5.)

Nova B: The cost of maintenance of land,
land improvements, and buildings, the in-
vestment In which Is includible In account
1610. "Miscellaneous physical property." shall
be charged to account 5110, '"ncomo from
miscellaneous physical property."

NoTE 0: The cost of maintenance of land
used for right of way shall be charged to
account 4130, "Maintenance of aerial plant."
or account 4140. "Maintenance of under-
ground plant," as appropriate.

No=a D: Any substantlal increase- or de-
crease in partitions resulting from changes
therein shall he accounted for n cdditions or
retirements, a, appropriate.

N~o=z E: When partitlonl of a movable type
are replaced by partitions of a permanent
type or vice verca, the costs Involved shanl be
accounted for through the plant and de-
preclatlon-allowance accounts.

lom F- The cost of minor building altera-
tiona, such as openlng and closing holes in
ceilings, partitons, walls, and floors, incident
to the Installation of equipment, shal be
included in the Installation cost of the
equipment.

§ 35.4160 Maintenance of ocean cable.
This account shall Include the amounts
of expenses Incurred in maintaining
transoceanic-type cable (including ter-
minal huts or houses and the equipment
contained therein) and similar operated
plant leased from others. (See particu-
larly § 35.41-7.)

§ 35.41C' Maintenance-expense equal-
ization. This account shall include such
amounts as the Commission may author-
Ize or direct under an approved plan to
equalize maintenance expenses as pro-
vided in § 35.2220.

§ 35.4199 Other maintenance ex-
venses. This account shall include the
amounts of maintenance expenses not
provided for elsewhere.

Conducting-Opera~ions Expenses

§35.4211 Supermsion of operations.
(a) This account shall include the com-
pensation of officers and employees en-
gaged in supervising or directing the op-
erations of wire-telegraph and ocean-
cable services. (See particularly para-
graphs (b) and (c) of § 35.03-17; also
§ 35.41-5.)

(b) This account shall be subdivided
between "General" (for the nclumon of
the compensation of employees engaged
In supervisory work at the headquarters
or within geographical areas) and "Lo-
cal" (for the Inclusion of the compansa-
tion of employees engaged primarily in
supervising or directing the operations
of others In operating offices) Thus the
subdivisions of this account shall be as
follows:
4211:21 General supervison.
4211:22 Local supervision.

11orz: The amounts of travel and other
exp=-es of officers and employees whose
compenzaion is includible in this account
shall ha included in account 4221, "-Feld-
mpervision expecne."

§ 35.4212 Wages of operators. This
account shall include the amounts of
compensation of employees engaged pri-
marily In the transmission of messages.
(See particularly paragraphs (b) and
(c) of § 35.03-17.)

§ 35.4213 Wages of operating-office
clerks. This account shall include the
amounts of compensation of employees
engaged primarily In the receiving and
delivering of messages at counters or by
telephone and In quoting rates, collect-
Ing charges, keeping accounts, and per-
forming other clerical duties in oper-
ating offices. (See particularly para-
graphs (b) and (c) of § 35.03-17.)

§ 35.4214 Wages of solicitors. This
account shall include the amounts of
compensation of employees engaged pni-Amount transferred to account 4000, "Operating

expenses."

------- :::: -----------
------- -------.........

-------..------..----

------- -- - -.. . . .. . .

(Red) I (ed) I(Re)
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marily in canyassing for business and
Interviewing customers for the purpose
of promoting the further use of wire-
telegraph and ocean-cable services.
(See particularly paragraphs (b) and
(c) of § 35.03-17; also § 35.4223.)

§ 35.4215 Wages of inessengers. This
account shall include the amounts of
compensation of employees engaged pri-
marly in the pick-up and delivery of
messages and in performing errand
services. (See particularly paragraphs
(b) and (c) of § 35.03-17" also § 35.4239.)

§ 35.4219 Wages of other operating-
offce employees. This account shall in-
clude the compensation of employees -
engaged in any phase of conducting op-
erations- not provided for elsewhere.
(See particularly paragraphs (b) and
(c) of § 35.03-17; also §§ 35.4240,
35. 4279, and 35.4285.)
§ 35.4221 Field-supernsd expense.

This account shall include the amounts
of travel expenses and expenses not pro-
vided for elsewhere of officers and em-
ployees the compensation of whom is
includible in account 4211, "Supervision
of operations."

§ 35.4223 Advertising and soliciting
expense. This account shall include the
amounts of expenses incurred by em-
ployees whose compensation is includible
in account 4214, o"Wages of solicitors,"
and also expenses incurred in connection
with commercial advertising for the
purpose of promoting the further use of
wire-telegraph and ocean-cable services,
such as expenditures for newspaper ad-
vertising, literature, and similar items.

Nor A: The costs of newspaper adver-
tisements, literature, and similar expenses
other than fo commercial advertising pur-
poses, such as advertisements of stock and
bond issues, advertising for employees, and
notices of dividends declared, shall be
charged to the account appropriate for such
costs.

Nor B: The cost of flags, bunting, and
similar expenses of decorating buildings
shall be cifarged to account 9017, "House-
service clearing account."

(See § 35.03-12)

Announcements of rate changes.
Commercial advertisements in newspapers

and magazines.
Commercial advertising matter, such as post-

ers, bulletins, booklets, and related. items.
Electric current consumed in illuminating

signs.
Exhibits in connection with industrial expo-

sitions, expenses of.
Expenses of canvassers, solicitors, and man-

agers in charge of advertising and solicit-
ing, and expenses of their office forces.

Lecture and demonstration tours for traffic-
promotion purposes.

Public distribution of tariffs and notices of
changes, expenses of.

Radio advertising programs.
Window displays.

§ 35.4231 Messenger-uniform expense.
(a) Tns account shall include the
amounts of expenses incurred in alter-
ing; repairing, cleaning, and pressing
uniforms.

(b) This account shall include also the
cost of uniforms purchased.
(c) Physical inventories of the uni-

forms in service (including surplus uni-

forms available for service) shall be tak-
en each calendar year, and, if any such
inventory exceeds $1,000, any adjust-
ments to bring this account and account
65, "Messenger uniforms," into harmony
with the results of such physical inven-
tory, shall be made in accordance with
the provisions of paragraphs (b) and
(c)-of § 35.65.
- § 35.4239 Other messenger expense.
(a) This account shall include the
amounts of expenses incurred in furmsh-
Ing messenger service not proyided for
elsewhere.

(b) Expenses Includible in tis ac-
count include messenger carfare, and li-
censes and registration fees for bicycles
and, other vehicles used in messenger
service.

§ 35.424Q. Operating power This ac-
count shall include the amounts of ex-
penses incurred in supplying power for
the. operation of the wire-telegraph and
ocean-cable plant. This includes the
cost of power purchased, the cost of fuel
and other supplies consumed, and other
expenses incurred in the generation, con-
version, and storage of current.

NoTE A. The cost of Installation of per-
manent power circuits for emergency use
shaU be included in the appropriate plant
account.

NoTE B: The expense oflproducing power
for house-service purposes shall be incluaed
in account 9017, 'House-service clearing ac-
count," or other appropriate account.

NoTE C: The compensation of employees
engaged primarily in supplying operating
power shall be included in account 4219,
"Wages of other operating-office employees."
(See paragraphs (b) and (c) of § 35.03-17.)

§ 35.4251 House service; operating of-
fices. This account shall include the
amounts of expenses incurred for house
service of operating offices. (See the
item list in § 35.9017.)

§ 35.4255 Postage and stationery; op-
erating offices. This account shall in-
clude the amounts of expenses incurred
for postage, message blanks, and other
stationery for use in operating offices.

§ 35.4259 Other supplies; operating
offices. This, account shall include the
amounts of dxpenses Incurred for sup-
pies used in operating offices not pro-
vided for elsewhere. (See particularly
9 35.4255.)

§ 35.4261 Rents for operating offices.
This account shall include the amounts
of expenses incurred as rent for space
used-for operating offices.

Nova: Repairs and taxes borne by the les-
see under the terms of the lease should be
charged to the appropriate maintenance and
tax accounts. (See, e. g., accounts 4150,
":Maintenance of real estate," and 4932,
"Other taxes; operating.")

1=s

(See § 35.03-12)
Periodic rents (paid in cash).
Repairs (paid for lessor and deducted from

cash payments of rent).
Taxes and fees (paid for lessor and deducted

from cash payments of rent).

§ 35.4269 Rents for other facilities.
This account shall Include the amounts
of expenses incurred as rents for the use
of facilities other than space or leased

plant comprising substantially complete
operating systems or operating units
held in exclusive possession by the car-
rier. It shall include rents for such
facilities as ducts, conduits, material
yards, poles, circuits, conductors, and
transmitting and receiving equipment.
(See also § 35.4261 and 35.5205,)

§ 35.4271 Telephone company service.
(a) This account shall include the
amounts of expenses Incurred for services
furnished by telephone companies.

(b) Charges to this account shall be
subdivided as follows:
4271:91 Lcoal service.
4271:92 Toll service.
4271;93 Billing and collection.
4271:99 Other telephone company service.

(See notes A and B.)
Norn A. Ients for such facilities as ducts,

conduits, material yards, poles, circuits, con-
ductors, and transmitting and receiving
equipment shall be included In account 42609,
"Rents for other facilities."

Nova B: CommIsslons for services rendered
by telephone companies or others in originat-
ing and terminating messages shall be In-
cluded in account 4273, "Terminal commis-
sion charges." (See particularly §§ 35.03-20
and 35.31-3.)

§ 35.4273 Terminal c o m m i s s i o i
charges. (a) This account shall Include
the amounts of commissions paid to other
communication carriers, transportation
companies, hotels, service stations, or
other persons not employees of the car-
rier, for services rendered In originating
and terminating messages or for similar
communication services rendered to the
carrier. (See particularly § 35.03-20;
also § 35.3350 and 35.4275.)

(b) The records supporting the en-
tries in this account shall be so main-
tained that in reports to the Commission
there may be shown the amounts paid td
(1) telephone companies, (2) other com-
munication companies, and (3) others,

§ 35.4275 Terminal commissions;, ex-
pense credit. This account shall include
the amounts of commissions received
from other carriers for services rendered
in originating or terminating messages,
or for similar communication services
involving the Incidental use of the ac-
counting carrier's employees and facili-
ties. (See particularly §§ 35.03-20 and
35.3350.)

§ 35.4279 Obtaining news (CND)
services. This account shall include the
amounts of expenses incurred In gather-
Ing information relative to stock and
other market quotations, transactions in
securities, sporting news, election re-
turns, marine reports, and similar Items
subsequently disseminated to subscrib-
ers as news services.

Nova: The compensation of employees en-
gaged primarily in obtaining news services
shall be included In account 4219, "Wages of
other operating-office employees," (See par-
agraphs (b) and (c) of § 35.03-17.)

§ 35.4281 Traffic-damage a w a r d s
(a) This account shall Include. the
amounts of obligations incurred in the
settlement of damages arising out of
claims of delays and errors In service, in-
cluding the amounts of revenues re-
funded in partial or complete settlement
of such claims.
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(b) The records supporting the en-
tries in this account shall be so main.
tamed as to show the amounts of set-
tlements made during the accounting
period with respect'to delayed-delivery,
nondelivery, error, and other causes,
separately with respect to messages and
to money orders.
(c) There shall be classed as delayed-

delivery claims, those arising from de-
lays in transmission or delivery' as non-
delivery claims, those arising from fail-
ure to deliver; as error claims, those
arising from error in transmission or de-
livery, except such.as may be classified
as delayed-delivery or nondelivery
claims; and as other types of claims,
those arising from causes not shown
above, such as libel, fraud, and similar
bases. C

NoTE A. Expenses incident to traffic-dam.-
age claims shall be included in account 4285,
"Traffic-damage expense."
NoE B: The costs incurred on account of

injuries to persons and damages to the prop-
erty of others shall be included in account
4325, "Injuries and damages," or other ap-
propriate account. (See particularly para-
graph (c) (5) of § 35.1-8.)

§ 35.4285 Traffic-damage e x p e n s e.
This account shall include the amounts
of expenses incurred in connection with
closing clais for traffic damages, includ-
ing court costs,-the pay and expenses of
witnesses other than employees, and the
legal and other expenses incurred in con-
nection with investigating, defending, or
settling traffic-damage claims.

NoTE: The pay and expenses of officers and
employees of the carrier shall be excluded
from this account and included in account
4211, "Supervision of operations," account
4219, "Wages of other operating-ofice em-
ployees." account 0221, 'Tield-supervision ex-
pense," or other appropriate account.

§ 35.4291 Rest and lunch rooms. (a)
This account shall include the amounts
of net costs incurrid in operating rest
and lunch rooms for employees, includ-
ing the costs of meals provided and the
costs of operating such facilities as rest
rooms, quiet rooms, readingrooms, medi-
cal rooms, locker rooms, check rooms,
and sleeping rooms.

(b) At cable-relay points and other
places where subsistence is furnished to
employees, a separate subdivision of this
account shall be maintained in which
shall be included the compensation of
farm laborers, mess attendants, and
other persons engaged in furnishing sub-
sistence to the carrier's employees.-

(c) Amounts received by. the carrier
for meals and other services the expense
of which is included in this account, shall
be credited under a separate subdivision.

§ 35.4295 Employment and training.
(a) This account shall include the cost
of training new operators and other em-
ployees, either in school or otherwise, In-
cluding the wages paid them for which
no serviceis rendered, the salaries and
expenses of instructors, and the cost of
supplies furnished.

(b) This account shall include also the
cost of advertising for employees and the
office and other expenses of personnel
officers and employees engaged in inter-
viewing and hiring applicants.

§ 35.4299 0 t h c r conducting-opera-
tions expenses. This account shall in-
clude the amounts bf expenses incurred
in conducting operations not provided
for elsewhere.

General Expenses

§35A311 Legal services. This ac-
count shall include amounts payable to
persons other than officers and employees
of the carrier for legal services and re-
lated expenses not includible in other
operating-expense accounts or in the
plant accounts. (See particularly
§§ 35.4285, 35.4315, 35.4323, and 35.4325;
also paragraph (c) (13) of § 35.1-3.)

NT : The compentation and expens of
the legal staff of the carrier rhall be Included
in account 4410, "Salaries or general ccem
and executives," accounts 4420 "Salaries of
general office employees." account 4430, ,t-
penses of general officers and general offico
employees," or other appropriate account.
(See alEo § 35.03-17.)

§ 35A315 General services, licenses,
and royalties-Dr. (a) This account
shall include the amounts of expepses
incurred for services received under a
license agreement, a general service con-
tract, or other arrangement providing for
the furnishing of general management,
supervision, purchasing, accounting, en.
gineering, financial, legal, patent, or
other general services.

(b) The records supporting the en-
tries In this account shall be so main-
tained as to show the respective amounts
paid to each furnisher of the service
with respect to each class of service so
furnished. If the costs Incurred In the
first Instance by the person furnishing
the service are apportioned to the sev-
eral recipients thereof, the records of
the carrier served shall indicate the ag-
gregate cost to the furnishing person and
the method of apportionment to the re-
cipient carrier.

§ 35.4317 General services, licenses,
and royalties-Cr. (a) This account
shall be credited with amounts accruing
(other than profits realized) from serv-
ices rendered others under a license
agreement, a general service contract,
or other arrangement providing for the
furnishing of general management, su-
pervision, purchasing, accounting, en-
gineering, financial, legal, patent, or
other general services.

(b) Minor amounts of profits from
such arrangements may be included in
this account. (See also § 35.5020.)

§ 35.4321 Insurance. (a) This ac-
count shall Include the net cost (L e., the
amounts of premiums less the amounts of
dividends or refunds), not provided for
elsewhere, of commercial insurance In-
cluding insurance to protect the carrier
against losses on account of injuries to
or deaths of persons other than em-
ployees and damages to owned or leased
property used In wire-telegraph and
ocean-cable services.

(b) This account shall also include
amounts representing the current
charges for self-carried insurance that
are credited to account 2215, "Provisions
for self-carried insurance." (See par-
ticularly the text of that account.)

(c) There shall be included in this
account special costs incurred in pra-
curing insurance, such as brokerage fees,
notarial fees, and insurance inspection
service, and the compensation and the
travel, office, and other expenses of of-
ficers and employees engaged primarily
in insurance work.

(d) In addition to the subdivisions
prescribed in paragraph (c) of § 35.41-4,
this account shall be further subdivided
as follows (using the indicated numerals
as the second digit in combination with
the appropriate first digit)
1 Property-insurance premiums.
2 Other Insurance premiums.
3 Self-carried Insurance.
9 Other insurance expense.

(e) Among the insurable risks., the
amounts of insurance premiums for pro-
tection against which are chargeable to
this account, when incurred in connec-
tion with the carrier's wire-telegraph
and ocean-cable operations, are the fol-
lowing:

n.,sTEALL rams

(See§ 35.03-12)
BoUer explolon.
Burglarles. holdups, check alterations, and

forgeries.
Burdness interruption (I. e., use and cccu-

pancy Insurance).
Damages to the property of others.
Dfalcation of employees and agents.
Fire, flood, storm, and other casualties to

operated plant.
Injuries to or deaths of personsa other than

employees.
lNonpe-formance of contractual obligations

of others.
lo=s A: All lozzes sustained Including

thcoe covered by commercial insurance or
provislons for self-carried Insurance shall be
charged to the allowance-for-depreclation.
construction, injuries-and-damages, or other
appropriate account, according to the char-
acter of the loss. Recov erIs from insurance
companies or others shall be credited to the
particular account or account. in whlch the
los3 covered by the Insurance Is includible.
(See also note B in § 35.2215.)

Norn B: Premiums on life Insur-ance and
annuities of officers and employees shall be
included in account 4327, "Relief and pen-
rson.:' except that when the carrier is the
beneficiary the cost of such Insurance shall
be charged to account 5Z9, "Other deduc-
tions from ordinary income; or, If the car-
rler so elects, the cash surrender value may
be Included In account 1799, "Other current
a=et-," in which event the exces of Cost of
the inurance over such cash surrender
value shall be charged to account 5299.

Noin C: Premiums, for reinsurance of self-
carried Insurance shall be charged to ac-
count 2215, "Provisions for self-carried In-
surance."

l o=n D: Employe 's l abty insurance
shall b included in account 4323, '"Work-
men's companation. "

Nor= E: Insurance applicable to construc-
tlon &ball ba included in account 1300,
"Plant under construction."

§ 35.4323 Worm en's compensation.
(a) This account shall include the net
cost (. e., the amounts of premiums less
the amounts of dividends or refunds),
not provided for elsewhere, of Insurance
required to provide for worknmen's com-
pensation or similar employee protection
In connection with wire-telegraph and
ccean-cable operations, whether such
insurance is provided by means of pre-
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miums payable to governmental agen-
cies or commercial insurance companies.

(b) This account shall also include
amounts, based upon reasonable esti-
mates as to the requirements thereof,
that are credited to an appropriate sub-
account of account 2215, "Provisons for
self-carried insurance," when, under
statutes to which the carrier Is subject,
self-insurance of risks for workmen's
compensation or for employees' liability
Is required or permitted.

(c) This account shall include also
the amounts (not provided for else-
where) of awards, not covered by insur-
ance, made either voluntarily or by order
of a court or other authority such as a
workmen's-compensation board,

(d) There shall be included in this ac-
count (1) special costs incurred in pro-
curing insurance for workmen's com-
pensation, such as brokerage fees,
notarial fees, and insurance inspection
service, (2) fees of attorneys, investiga-
tors, and adjusters in connection with
workmen's compensation, (3) court costs
and similar Items in connection with the
settlement of claims for workmen's com-
pensation, (4) costs of furnishing medi-
cal aid to injured employees, and (5)
the compensation and the travel, office,
and other expenses of officera and em-
ployees primarily engaged in or specifi-
cally assigned to work in connection with
procuring insurance and settling claims
for workmen's compensation.

(el In addition to the subdivisions
prescribed In paragraph (c) of § 35.41-4,
this account shall be further subdivided
as follows (using the indicated numerals
as the second digit in combination with
the appropriate first digit)
I Payments to governmental authorities.
2 Premiums to commercial insurance com-

panies.
3 Charges for self-carried insurance.
4 Awaids where bond is posted or deposit

is required by statutes.
5 Awards by court or other governmental

authority where no bond or deposit is
posted.

6 Awards voluntarily granted by the, carrier.
9 Other workmen's-compensation expense.

Nors A: All awards made including those
covered by commercial insurance or provi-
sions for self-carried insurance shall be
charged to this account or to the allowance-
for-depreciation, construction, or other ap-
propriate account, according to the character
of the loss. Recoveries, if any, from insur-
ance companies or others made by the car-
rier rather than directly by the employee
shall be credited to the particular account
or accounts in which the amount of the
award was included. (See also note B In
§ 35.2215.)

Nori: B: Workmen's-compensation Insur-
ance and awards shall be included in ac-
count 1300, "Plant under construction," when
applicable to construction, and In account
1515, "Allowance for deprecIation-Wire-tele-
graph and ocean-cable plant," when ap-
plicable to removal costs.

NoTE C: If under the terms of the carrier's
benefit plan the amount of compensation
in some instances exceeds the statutory re-
quirements, and if the continuous current
segregation of such excess into account 4327,
"Relief and pensions," is impracticable, the
entire amount paid may be charged to this
account, provided that the carrier's records
are so maintained as to permit the determi-

"nation of the aggregate of such excess
amounts.

§ 35.4325 Injuries and damages. (a)
This account shall include the amounts
of losses (not provided for- elsewhere)
which occur in connection with the car-
rier's wire-telegraph and ocean-cable
operations, including Injuries to or
deaths of persons other than employees,
damages to the property of others
(whether occasioned by fire, flood, storm,
qr other cause) and penalties incurred
for nonperformance of contractual obli-
gations.

(b) When an admitted liability arises
on account of Injuries or damages, the
excess of 'the loss (estimated if not
known) over the amount Insured
(whether by commercial insurance or
self-carried insurance) shall be charged
to this account and credited to an appro-
priate- subaccount of account 2299,
"Other provisions for future settle-
-ments." When an estimated liability has
been so charged to this account, subse-
quent adjustments between this account
and account 2299 shall be made in
accordance with the provisions of
§ 35.03-14.

(c) This account shall include also
(1) the compensation and the travel,
office, and other expenses of officers and
employees primarily engaged in or spe-
cifically assigned to work in connection
with the settlement of claims for injuries
to persons other than employees and
damages to the property of others, (2)
fees of attorneys, investigators, and ad-
justers, and (3) court costs and similar
items in connection with the settlement
of claims.

(d) The amounts of injury and dam-
age payments provided for by commer-
cial insurance or by provisions for self-
carried insurance shall be credited to
this account and charged to the insurer
or to account 2215, 'Trovisions for self-
carried insurance," as appropriate.

NoTE A. There shall not be included In
this account the amounts of premiums for
insurance. (See § 35.4321.)

NoTE B: Costs applicable to workmen's
compensation shall be included in account
4323, "Workmen's compensation."
NoTE C: Losses incurred on account of

traffic damages shall be ncluded In account
4281, "Traffic-damage awards," or -account
4285, "Traffic-damage expense," as appro-
priate.. -

NOTE D: The cost of Incidentally repairing
property of others damaged in connection
with maintenance or construction work
shall be included in the cost of such work.

§ 35.4327 Relief and pensions. (a)
This account shall include pensions or
other benefits paid to active and retired
employees, their representatives or bene-
ficiaries, and salaries and expenses in-
curred in conducting relief, benefit, and
general medical departments. It shall
include payments to or on behalf of em-
ployees on account of Injuries or acci-
dental death when such payments come
within the scope of 9, carrier's general
provision for employees' benefits.

(b) If the carrier has definitely
undertaken by contract to pay pen-
sions to employees when regularly
retired for superannuation or dis-
ability and has established a fund to be
held In trust for such pension purposes,
the carrier.shall charge to this account

monthly amounts determined through
the application of equitable actuarial
factors to the current pay rolls, which,
together with Interest accruals on the
trust funds, will as nearly as may be,
provide for the payment of such pen-
sions, or for the purchase of annuities
corresponding thereto. The amounts so
charged shall be concurrently credited
to a separate subaccount under account
2210, "Provisions for employees' pen-
sions and welfare." The amounts ac-
crued In each year shall correspond to
the aggregate of the amounts expended
directly by the carrier for pensions or
annuities during the year and amounts
paid Into the trust fund. The carrier
shall maintain a complete record of the

_actuarial computatigns through which
the accrual each m6nth of Its pension
liabilities is established.

(c) Upon the adoption'of the accrual
plan of accounting, pension payments
to employees retired before the adoption
of such plan shall be charged to an ex-
isting pension reserve or to account 6120,
"Extraordinary current Incpme charges,"
If a carrier pays Into Its pension trust
fund the amount of Its existing pension
reserve, any such amounts In excess of
provision for pensions granted prior to
the adoption of the accrual plan may be
applied in whole or In part to the adjust-
ment of future accrual charges.

(d) Before adopting the accrual plan
of accounting for pensions the carrier
shall Inform the Commission of the de-
tails of its pension plan giving full state-
ment of the facts which In Its judgment
establish a contractual obligation for
pension payments together with the ac-
tuarial formula under which It proposes
to create Its pension trust fund, and also
a copy of the declaration of trust under
which the fund Is established. Each
carrier that has adopted the accrual
plan of accounting for pensions shall
make no change In the accounting there-
for or in the method of computing the
amounts of the accruals recorded In the
accounts under the plan without first
submitting full particulars of the pro-
posed changes and a detailed statement
of the reasons therefor to the Commis-
sion for its consideration and approval.

(e) No charges to this account shall
be made In anticipation of discretionary
pension payments In the future.

(f This account shall Include also,
under a separate subaccount, amounts
accrued to provide for the payment of
termination allowances or similar bene-
fits to employees of the carrier when
such employees are laid off because of
lack of work, and to provide necessary
and warranted relief to former employ-
ees. Charges to this subaceount shall
be made only after approval by the Com-
mission of the carrier's plan for admin-
istering payments for these purposes
and of the amount of the accruals.
Amounts charged to this subaccount
shall be concurrently credited to account
2210, "Provisions for employees' -pensions
and welfare."

(g) There shall be credited to this ac-
count that portion of each class of relief
and pensions assigned to construction
and custom-work labor.
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(See § 35.03-12)
Accident, sickness, death, and other disabil-

ity benefits to employees, their representa-
tives or beneficiaies.

Employees of relief, benefit, and general med-
ical departments, pay and expenses of.

Expenses in connection with employees' dis.
ability cases, such as hospital, nursing, and
medical attendance.

Fees and retainers for medical and similar
services incurred by relief, benefit, and
general medical departments.

House service.
Medical supplies.
Office supplies.
Postage, printing, and stationery.
Premiums paid for group Insurance for the

bengfit of employees or their beneficiaries.
Repairs ,of furniture and equipment, and

cost and repairs of indiVidual items of
small value or short life.

Travel expenses.

§ 35.4341 Franchise requirements.
(a) This account shall include the
amounts of payments to governmental
authorities and the cost of materials,
supplies, and services furnished such
authorities without reimbursement in
compliance with franchise, ordinance, or
similar requirements, except that com-
munication services so furnished may be
included m this account at effective rates
instead of cost.

(b) tThis account shall include the
amounts of payments for franchises
running for 1 year or less after acquisi-
tion, and may include-direct charges for
franchises acquired at small cost.

(c) This account shall have the fbl-
lowing subdivisions: "Cash outlays" (for
the inclusion of amounts subject to cash
settlement) "Communication services-
Dr." and "Communication services-Cr."
(for the inclusion of charges and credits,
respectively, representing-the amounts
of revenues that would be derived at the
effective rates from wire-telegraph and
ocean-cable services that-are furnished
without direct compensation) and
"Other" (for the inclusion of items not
otherwise provided for) Thus, m addi-
tion to the subdivisions prescribed in
paragraph (c) of § 35.41-4. this account
Shall be further subdivided as follows
(using the indicated numerals as the
second digit in combination with the
appropriate first digit)
1 Cash outlays.
2 Communication services--Dr.
3 Communication services-Cr.
9 Other.

NOr A. The cost of plant, supplies, and
similar items given as an initial considera-
tion for a franchise running for more than
1 year shall be included in the plant ac-
counts.

Nors B: Franchise taxes paid annually or
more frequently shall be included In ac-
count 4932. "Other taxes; operating."

NOTE C: The cost of operated plant fur-
nished to a governmental agency without
charge or used by the carrier In rendering
services to a governmental agency without
charge shall be included in the appropriate
plant accounts, and the maintenance ex-
penses incurred in connection with such op-
erated plant shall be charged to the appro-
priate maintenance accounts.

NOTE D: The cost of reconstructing, or of
changing the location of, operated plant to
conform with governmental requirements,
including such work required under the pro-
visions of a franchise or ordinance, shall be
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charged to the maintenance-expense, oper-
ated plant, and allowance-for-deprcclation
accounts appropriate for the worh per-
formed.

§ 35.4399 Other general expenses.
This account shall include the amounts
of operating expenses not Includible in
other accounts.

XMMs
(§ 3.03-2)

Commissions paid agents for leasing -pace to
others n buildings partly occupied by the
carrier n connection with Its communi-
cation operations.

Conventions and meetings of the Indus, try,
contributions for.

Fees and expenses of directors.
Patents having an estimatcd ervlce life of

I year or le" and patents acquired at cmall
cost, amounts paid for.

Research and development work, not includ-
Ible in other accounts, cost of. (See also
§ 35.03-10.)

Administrative Expenses
§ 35.4410 Salaries of general officers

and executives. This account shall in-
lude the amounts of compensation of

officers and executives of the carrier that
are properly chargeable to wire-tele-
graph and ocean-cable operations ana
are not directly applicable to a particu-
lar function. (See also 6§ 35.03-17 and
35.41-5.)

§ 35.4420 Salaries of general office
employees. This account shall include
the amounts of compensation of em-
ployees engaged in the general offices of
the carrier that are properly chargealile
to wire-telegraph and ocean-cable oper-
ations and are not directly applicable
to a particular function. (See also
U 35.03-17 and 35.41-5.)

§ 35.4430 Expenses of general officers
and general office employees. This ac-
count shall Include the amounts of ex-
penses Incurred for the benefit of the
carrier in its wire-telegraph and ocean-
cable operations by general officers and
executives and general office employees
whose compensation is includible in ac-
count 4410, "Salaries of general officers
and executives," or account 4420, "Sal-
aries of general office employees."

§ 35.4499 Other administrative ex-
penses. (a) This account shall include
the amounts of expenses incurred in
carrying out administrative functions
that are not provided for elsewhere.

(b) Among the items includible n this
account are the costs of postage, sta-
tionery, and printing for use in general
offices, repairs of office furniture, rents,
and other analogous expenses of general
offices.

CLEAPlnnG Accounts
Z;S[RUCZONS

§ 35.90-1 Purpose of clearing accounts.
The clearing accounts are provided pri-
marily as a medium for the distribution
of certain amounts that affect more than
one account.

§ 35.90-2 Disposition of balances in
clearing accounts. (a) The balances In
the clearing accounts shall be distributed
to the appropriate accounts not later
than the end of the calendar year unless
amounts included therein appropriately

809

affect the accounting-for future penod.
Such distribution shall be made by (1)
transferring to the appropriate accounts
all Items that are known to be applicable
to each such account and (2) apportion-
Ing the remaining amounts among the
several accounts on an equitable bass.
The carrier shall be prepared to explain
at any time, particularly in its annual
reports to the Commission, the practices
occasioning the carrying forward of bal-
ances in these accounts as at the end
of any accounting period.

(b) The undistributed balances that
appropriately affect the accounting for
future periods shall be stated on the
balance sheet under account 1940, "Debit
balances In clearing accounts," or ac-
count 2320, "Credit balances in clearm
accounts:' as appropriate, except that
any undistributed balance in account
9016, "Supply clearing account," shall be
reported on the balance sheet under ac-
count 1795, "Material and supplies."
(See particularly paragraph (f) of § 35.-
1795.)

§ 35.90-3 Subdivisions of clearing ac-
counts. Each clearing account that mn-
eludes more than one of the following
elements shall be subdivided as follows:

:1 Direct labor.
:2 Supervision and other ovrheads.
:3 Direct material (including supply ex-

peue).
:9 Other ciarges.

PrEsc= ACCON's
No5: Number to the right of the decimal

point I, the account number.

§ 35.9011 Research and development
clearing account. (a) This account shall
Include the costs Incurred in the opera-
tion of laboratories and experimental
stations for the development of equip-
ment, systems, and methods for use by
the carrier in wire-telegraph and ocean-
cable services; including the pay and ex-
penses of employees engaged in research
and development, the cost of models, the
allocable portion of expenses for super-
vision, clerical forces, materials, supplies,
rents, and other expenses incurred in
maintaining general laboratories for re-
search and experimental work. (See also
§ 35.03-10.)

(b) Amounts included in this account
applicable to projects that have been
abandoned shall be cleared by credits
hereto and, when home by the carrier
shall be charged to account 6120, 'Ex-
traordinary current income charges," un-
less otherwise authorized or directed by
-the Commission.

(See 1 35.03 -12)
Compenzsatlion and expenses of employees.
Depreciation.
Heat, light, and power.
Maintenance.
Material and supplie3.
Rent.
Repairs.
Royalties.
Small tais.

§ 35.9012 Vehicle clearing account.
This account shall include the net costs
incurred in the operation of (I) vehicles
and other transportation equipment the
cost of which is includible in account 71,
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"Vehicles," .and (2) similar operated
plant leased from others, including de-
preciation and maintenance and other
expenses applicable to such equipment.

NoTE: Amounts received for the use of the
carrier's vehicles while in the exclusive pos-
session of others shall be credited to account
5010, "Income from operated plant leased to
others," either directly or through this ac-
count.

§ 35.9013 Shop clearing account. This
account shall include the costs incurred
in the operation of the carrier's repair
shops, and shops engaged in manufac-
turing or in reprocessing of material,
including depreciation and maintenance
and other expenses applicable to such
shops.

(See § 35.03-12)
Compensation and expenses of shop em-

ployees.
Depreciation.
Heat, liht, and power.
Maintenance.
Alaterial and supplies.
Repairs, including the cost of repairing re-

usable material.
Rent.
Small tools.

§ 35.9014 Tool and implement clearmng
account. -(a) This account shall include
the costs incurred in the operation of
(1) general tools and implements 'the
cost of which is includible in account 74,
"Tools and implements," and (2) similar
operated plant leased from others, in-
cluding depreciation and maintenance
and other expenses applicable to such
equipment.

(b) This account shall include also the
cost of hand dand other portable tools
that have relatively small value or short
life when properly includible in this ac-
count under the provisions of paragraph
(d) of § 35.1-1.

rrEMs
(See § 35.03-12)

Depreciation.
Maintenance.
Material and supplies.
Rent.
Small tools.

§ 35.9015 Plant - supervson clearing
account. Tins account shall be used
when supervisory officers or employees
of the carrier are regularly assigned to
duties that involve construction, mainte-
nance, and operation work or any com-
bination of these types of work. When,
zo used, this account shall be charged
initially with the compensation and the
office and other expenses of such officers
and employees. (See particularly
§§ 35.03-17 and 35.41-5.)

E IS

(See § 35.03-12)

Books and periodicals.
Compensation and expenses of plant-super-

vising officers and their staffs---including
engineers, office and field forces charged
with planning for and superintending
maintenance, construction, and plantre-
moval work.

Heat, light, and power for offices.
Postage, printing, and stationery.
Rent and repairs of offices.

Supplies.
Tools and instruments of small value or

short life.

§ 35.9016 Supply clearing account.
(a) This account shall Include the costs
incurred in connection with the pur-
chase, storage, handling, and distribu-
tion of material and supplies.

(b) Amounts includible m this account
include depreciation and maintenance

-on equipment the cost of which is in-
cludible in account 73, "Store and ware-
house equipment," - -transportation
charges on material purchased that are
impracticable of association with the
particular material to wich they are
related, and the cost of repairing reus-
able material when such cost cannot be
associated with the particular material
to which it is related. (See also para-
graph (a) (6) of § 35A1-7.)

(c) -This account shall be credited
with the amounts of cash or other dis-
counts on purchases when it is Imprac-
ticable to associate such discounts with
the particular material to which they
relate.

(d) This account shall be cleared by
adding to the cost of material and sup-
Iplies a suitable loading charge that will
equitably distribute the amounts con-
tained heremn

Nor-: Transportation charges on mate-
rial recovered from plant shall be charged
to the account to which the cost of removal
Is charged.

-iTEM S

(See § 35.03-12)
Books and periodicals.
Compensation and expenses of purchasing

agents, superintendents and supervisors
of supplies, managers of stores, store-
keepers, clerks, and laborers.

Customs duties and excise taxes.
Depreciation and maintenance of storeroom

equipment. I
Insurance against losses and damages to ma-

terial and supply stock. (See also §§
35.1795 and 35.4321 and paragraph (c) (9)
of § 35.1-3.)

Inventory differences in material and sup-
plies that cannot he assigned to specific
accounts. (See also paragraph (e) of §
35.1795.)

Losses due to breakage, leakage, evaporation,
and fire and other casualties to supply
stock not assigned to specific accounts or
distributed through the pricing of mate-
rial and supplies disbursed.

Postage, printing, and stationery.
Rent and repairs of storehouses, storerooms,

storage yards, and other quarters.
SUpplies used.
Transportation charges, undistributed.

§ 35.9017 House-serice cleartng. ac-
count. This account shall include the
costs incurred in the operation of build-
ings and space (whether owned or
rented) occupied by offices.

(See § 35.03-12)
Cleaning supplies.
Compensation and expenses of building su-

perintendents and others engaged in
supervising house-service operations.

Elevator service.
'Heat.
Janitor service.
Light.
Postage, printing, and stationery.
Power. (See also § 35.4240.)
Refrigeration.

Rent and repairs of quarters used in the
supervision of general houze-service opera-
tions other than space used by Janitors
and similar employees in furnishing house
service for a particular building.

Supplies.

§ 35.9018 Floating-equipment clear-
ing account. This account shall Include
the net costs incurred In the operation
of (1) floating equipment the cost of
which is Includible In account 75, "Float-
Ing equipment," and (2) similar operated
plant leased from others, Including de-
precation and maintenance and other
expenses applicable to such equipment.

NoTE: Amounts received for the use of the
carrier's floating equipment while in the ex-
clusive possession of others shall be credited
to uccount 5010, "Income from operated
plant leased to others," either directly or
through this account.

§ 35.9019 Railway-equipment clearing
account. This account shall Include the
net costs Incurred In the operation of
(1) railway equipment. the cost of which
Is includible In account 76, "Railway
equipment," and (2) similar operated
plant leased from others, including de-
preciation and maintenance and other
expenses applicable to such equipment.

NoTE: Amounts received for the use of the
carrier's railway equipment wfile in the ex-
clusive possession of others shall be credited
to account 010, "Income from operated plant
leased to others," either directly or through
this account.

RETIREMENT UNITS

'§ 35.1-6-1 List of units to be used in
connection with the accounting vro-
vrded is § 35.1-6. (a) The following list
of retlr.nent units shall not be con-
sidered as determining the classifica-
tion of plant (see § 35.03-12) or as prop-
erty units for use In continuous property-
records (see § 35.1-8) but shall ba used
in connection with the accounting for
operated plant retired (see § 35.1-6)

(b) Elimination of or substitution for
retirement units listed herein may not
be performed without specific authority
by the Commission except that refire-
ment units which are not combinations
of the listed retirement units may be
added without such authority and car-
riers may account for listed units as
maintenance when of small cost and not
complete units of operated plant,
(c) This list shall be expanded by the

carrier to Include complete units of
operated plant not shown herein.

d) The carrier shall report to the
Commission, within 90 days after June
30-of each year, and as at that date, all
additions which have been made to
the list under this authority, all units
included in the list which have become
obsolete, either as to technical tItlbs
or as to use In communication serv-
ice, and the units which the experi-
ence of the carrier has shown to involve
a small cost only. These reports should
include such other Information concern-
ing the list as the carrier may desire to
place before the Commission with re-
quests for appropriate action by the
Commission In the matters described.
(e) The article "a," "an," or "the,"

as appropriate, should be read in con-
nection with each retirement unit listed
herein.
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OUTSIDE P-&srT

Land Used for Right of Way (Account 11)

Parcel-any size.

Land Improvements (Account 14)

Barrier or fence, snow--complete length of
or section of.

Bench (park, tennis court, etc.).
Billboard or sign (isolated outdoor signs not

associdted with buildings or other struc-
tures).

Bridge or trestle, foot or road.
Court, tennis--complete.
Curbing-continuous length of 50 feet or

more.
Fence or wall-continuous length of 50 feet

or more.
Gate, ornamental.
Hedge-continuous length of 50 feet or more.
Lane or cleared area (forest fire pr6tection)-

parcel of any size.
Lawn-complete.
Lighting system, yard--complete; or

Cable, buried-continuous length- of 300
feet or more.

Fixtures, light-all in one yard.
Pole, post, or standard (with or without

appurtenances).
Platform, loading (associated with a railroad

spur or siding-not part of a building)-
complete.

Pole, flag.
Pool, swimming (outdoor-not part of a

building) -- complete.
Roadway-continuous length of 50 feet or

more.
Sidewalk-continuous length of 50 feet or

more.
Spur or siding, railroad-complete.
Stand or pit (outdoor), car-washing or greas.

ing.
Track, railroad-continuous length of 50 feet

or more.
Trees, shrubbery, etc.-entire group in a spe-

cific area.
Buildings (Account 15)

Building-complete; or
Boiler.
Conveying system, coal or ash.
Elevator-complete with operating mecha-

nism.
Equipment (items, such as the following,

with or without associated wiring, con-
trol equipment, etc.)

Compressor.
Drum, elevator.
Engine.
Fan, ventilating.
Generator.
Motor.
Pump.
Turbine.
Washer, air.

Fire escap---complete.
Floor covering for one room.
Furnace.
Gas burner system.
Heater, hot-water.
House lighting or power board.
Oil burner system.
Roof (with or without supporting mem-

bers)-entire.

N ao A. A building of irregular shape hav-
ing more than one roof level may have several
isolated roofs, each of which shall be consid-
ered an ntire roof. In the case of buildings
to which lateral extensions have been made,
even though having but one roof level, that
part of the roof covering an entire section
built-at one time shall be considered an entire
roof.

Stoker, autotmatic.
Tank, oil.
Window, metal--complete (I. e., box, frame,

and sash).

Nora B: In addition to the above units of
property, material (Le.. portions of buildings.
equipment, fixtures, etc.) Installed and re-
tired, and the labor and Incidental costs in-
volved In connection with worl of the follow-
Ing character, rhall be handled through the
plant and depreciation allowance account-:

(1) Changes In the type of operation of
elevator systems, e. g., a change from manual
to automatic control of cars. from manual to
power operation of dooru, from low speed to
high speed, from direct to alternating cur-
rent, from hydraulic to electric operation.
from one type of signaling or dipatching
system to another.

(2) Relocation of toilet room,, battery
rooms, kitchens, terminal rooms, machine
rooms, transformer vaults., etc.

(3) Structural changes such as: (a) Rein-
forcements of floors, roofs, bearing walls, foot-
ings, and foundations; (b) additions or re-
locations of elevator shafts, stairways, fire
exits, and vaults, but excluding switchboard
cable holes and slots; and (c) building altera-
tions required for fire protection and other
safety measures.

(4) Changes n the type of electric cur-
rent supply, or of ventilating, air condition-
Ing, or similar systems.

(5) Building enlargements.
(6) Replacements of the following char-

acter-
(a) Replacements of plumbing or heating

pipes (with or without ancclated valves)
except when nece=stated by minor repalr or
minor relocations of fixtures.

(b) Replacements of all or substantially
all the lighting fixtures (with or without s-
socated wiring and conduit) in one oper-
ating or e4uipment room or. Inithe care of
oface space, on one floor of a building.

(c) General replacements (throughout a
building or throughout an entire portion
erected at one time) of Items such as supply.
return, or air valves In heating systems; hot
or cold water valves or faucets; and plumb-
Ing, heating, or drainage traps.

Poles (Account 21)t

Cross arm (L e. wooden cros3 arm. guard arm
or cable cro-s arm. Including extension
arm ), with or without assoclated braces
and other hardware.

Fixture, special (I. e., a bridge fixture, a tower
or other special river crossing or long-
span fixtufe), with or without assclatcd
anchors, guys, etc.

Pole (I. e., line pole, brace pole. guy pole, or
pole forming part of an A or H fixture),
with or without ascclatcd anchors, guys,
steps, etc.

Aerial Wire (Account 22)'

Antenna, with or without rupports-com-
plete.

Equipment such as loading coils, building-
out condensers, carrier-line filters, or auto-
transformers-case.

Underground dip cable, between poles and/or
buildings-sectlon of.

Wire (with or without assciated rteel pins.
Insulators, transposition brackets, etc.)-
ope mile or more of one bare wire, or one
thousand (1,000) feet or more of one In-
sulated wire.

I Ocean-cable carriers may, with respect
to pole lines and cables located outside
the continental United States, consider as
retirement units (1) one entire land cection
of cable or one cpntinuous mile thereof,
whichever Is less, and (2) one continuous
mile of pole line with or without a-ociated
cable, wire, cros-arms, and fixtures.

RjMsEEicT Uurrs

Aerial Cable (Account 23) 1
Underground Cable (Account 24) 

•

Burfcd Cable (Account 25) I

Submarine Cable (Account 26)

House Cable (Account 27)1

Ocean, Cable (Account 31) 1
Span df cable, vith or without azocated

suspension strand, clamps, rings, etc. (The
term "a span' shall include a len.th of
cable from a '"T splice not lomted at a
pole to a pole or building).

Section or run of cable, with or without as-
ciclated elements and parts, as follows:

(1) Between a manhole, handhole, or serv-
ice box and a pole, building. fence, wall, or
the junction with houze cable.

(2) Between manholez, handholes, or srv-
ice boxes; or between an office cable, vault
and an ofce mn-hole.

(3) Between a cable vault or an ofce marn-
hole and the junction with the main frame
terminating cables.

(4) A section of buried cable 300 feet or
-more In length, or a section of buried cable
between manholes, splicing boxes, or ped-
estals.

(5) All of a continuous run of one size of
house cable. ("All of a continuous run of
one aize" means a section between splces
other than straight splices).

(6) All of a continuous run of one size of
block cable, 1. e., cable attached to buildlnr,
walls, or fences. ("All of a continuous run
of one size" means a cection between splices
other than straight splices).

(7) All of a submarine cable for one cros-
ing; or a rction of submarine cable 300
feet or more In length.

(8) A ection of underground dip cable
between poles and/or buildings, or the ap-
propriate units listed above.

(9) A section of ocean cable between two
terminal points, or a section Involved in re-
routing such cable.
Any length of cable which Is a continuation

of a unit of cable and 13 replaced with
such unit.

Any length of cable connected with but not
a part of a terminal, or a case of equipment
such as loading colls when replaced vthx
the terminal or case of equipment.

Main frame terminating cables (generally
silk and cotton insulated)-A1 the cables
Including forms used for terminating one
outslde cable. Anchorage, submarine
cable.

Cras connecting frame, underground or
buried cable.

Equipment such as loading coils, building-
out condensers, carrier-line filters, or
auto-transformers--c-ae.

Franle, submarine or houze cable terminat-
Ing.

Fuse pat.
Hut or house. submarine cable.
Terminal (cable), protected or unprotected.

with or without asoclated balcony, pole
se3t, pedestal. etc.-complete.

Terminal (pres--ure contactor), with or
without contactor.

Underground Conduit (Account 28)
Condult, section of-

(1) Between two manholw, handhole, or
service b-oxes.

(2) Between a manhole, handhole, or serv-
ice box and a pole or building.

(3) B een an cffce cable vault and an
o03c manhole.

(4) Underground di1p-between two poles;
between a pole and a building between two
building; or units (1) and (2) above.

tranhole, handhole, or service box.
No=us When a manhole Is reconstructed.

L e., enlarged or changed In design, the in-



RULES AND REGULATIONS

vestment representing the portions of the
manhole removed, whether or not replaced,
shall be written off to the depreciation allow-
ance account.

Pneumatic Tubes (Account 29).

Manhole or handhole.
Tubing, with or without protective covering,

section of-

(1) Between two manholes or handholes.
(2) Between a manhole or handhole and a

building or the junction with a house tube
line.

(3) A section of buried tubing 300 feet or
more in length.

(4) Any length of tubing that is a con-
tinuatlon of a unit of tubing and is replaced
with such unit.

Vehicles (Account 71)

Each complete item of equipment (the
original cost of which was charged to the
plant account), such as--

Automobile, passenger.
Derrick, pole.
Earth boring machine.
Tractor.
Trailer.
Truck, with or without body.
Winch, power.

Shop Equipment (Account 72)

Each principal item of shop equipment,
such as--

Air compressor.
Anvil.
Bench, work.
Blower.
Boiler, with or without piping or equipment.
Boring mill.
Box, bin, or rack.
Buffer.
Cabinet, storage.
Compressed air tool.
Convertor.
Crane.Derrick.

Drill, power,
)3ngine.
Fire extinguisher.
Forge.
Generator.
Gas producer.
Grinder, power.
Hammer, pover.
Hoist.
Ladder.
Lathe.
Loader, power.
Locker, storage.
Milling machine.
Motor (not part of another unit).
Planer.
Power board. C
Pneumatic tool.
Press.
Pump.
Pump, gasoline.
Pump, oil.
Riveter.
Saw, power.
Scale.
Shelving, movable-section of. -

Spray gun.
Stocks and dies-set of.
Table, repair or paint.
Testing set, non-portable.
Time clock.
Torch.
Transmission shaft, power, with or without

pulleys.
Truck, hand.
Vise.
Winch.
Wire measuring machine.

Store and Warehouse Equipment
(Account 73)

Each principal item of store and warehouse
equipment, such as-
Barrow.
Bench, work.
'Box, bin, or rack.
Cabinet, storage.
Cart.
Conveyor.
.Counter.
Crane.
Hoist.
Ladder.
Pump.
Scale.
Shelving---section of.
Tank.
Tools and implements used In- a storeroom

(as listed under account 74)-unit of.
Trruck, hand.
'Wire measuring machine.

0
Tools and Implements (Account 74)

Each principal item of tools and imple-
ments, such as-
Air compressor, mobile.
Back filling machine.
Blower, power.
Concrete mixer.
Crane, mobile.
Derrick, mobile.
Drill or hammer, power.
Earth boring machine (not part of a truck

or tractor).
Forge, portable.
Loader, power.
Vacuum cleaner, Industrial type.
Wire measuring machine.

Floating Equipment (Account 75)
Each principal Item of floating equipment,

such as -

Anchor chain or cable.
Barge.
Boat, life.
Boiler.
Crane or winch (loading and lifting).
Engine.
Furnishings of one cabin or room.
Generator.
Hull.
Inside communicdtion equipment installed

on floating equipment-unit of.
Mast, with or without rigging.
Motor.
Rotor.
Ship, boat, launch, or other vbssel, with or

without associated equipment and appur-
tenances.

Shop equipment installed-on floating equip-
ment-unit of.

Store and warehouse equipment installed on
floating equipment-unit of.

Superstructure-all constructed at one time.
Railway Equipment (Account 76)

Each principal item of railway equipment,
such as-
Body or tank, car.
Car, hand.
Car, motor driven.
Car, push.
Car, railway, with or without associated

equipment and appurtenances.
Inside communication equipment installed

on a railway car-unit of.
Interior furnishings of an office, bunk, sleep-

ing, kitchen, or dining car.
Shop equipment installed on a railway car-

unit of.
Store and warehouse equipment installed on

a railway car-unit of.
Trucks, car---set of.
Underframe, car.
Velocipede.

Emergency Facilities (Account 77)
Each principal item of emergency facilities,

such as--

Cable, emergency-continuous length of 50
feet or more.

Engine generator set-complete; or
Engine.
Generator.

Transmission equipment, portable--all the
equipment in one truck or trailer.

Laboratory Equipment (Account 78)
Each principal item or an important com-

ponent unit of an assembly or installation.

By the Commission.
(SEAL] W P MASSINI,

Acting Secretary.

IF. R. Doec. 47-3: Piled, Jan. 10, 1047;
8:46 a. in.]

TITLE 36-PARKS AND FORESTS
Chapter il-Forest Service, Depart-

ment of Agriculture
PART 201-NATIONAL FOnESTS

JEFFERSON NATIONAL FOREST; TRANSFER OF
JURISDICTION OF SURPLUS FOREST LANDS

CROSS REFERENCE: For transfer of
lands from Federal Farm Mortgage
Corporation to Forest Service see Surplus
Property Transfer Order No. 2 of Federal
Farm Mortgage Corporation in Notices
,section, znfra.

TITLE 43-PUBLIC LANDS:
INTERIOR

Chapter I-Bureau of Land Manage-
ment, Department of the Interior

[Circular NQ. 1632]

PART 196--PHOSPHATE LEASES
LEASES OR USE PERZUITS FOR IlINO OF

PHOSPHATE

Departmental Order)No. 1294 of July 2,
1938, carried in the 1943 Cumulative Sup-
plement as a footnote to Part 196, Is
hereby revoked.

(Sees. 9-12, 41 Stat. 440, 441, 30 U. S. C.
211-214)

FRED W JOHNSON,
Acting Director

Approved: December 31, 1946.
J. A. Kanu,

Secretary of the Interior
IF. R. Doe. 47-362: Filed, Jan. 16, 1047;

8:55 a. m.I

[Circular NO. 1631]

PART 148-ExcHANGES FOR THE CONSOLI-
DATION OR EXTENSION OF NATIONAL
FORESTS

APPROVAL OF INFORMAL APPLICATIONS

Section 148.4 Is amended to read as
follows:

§ 148.4 Notice to county of informal
application, procedure leading to ap-
proval. As soon as a tentative agree-
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ment has been reached between the ap-
plicant and the local national forest of-
ficer in proposed exchanges involving
values in excess of $5,000 the Forest
Service will cause a notice to be served
either personally or by ordinary mail on
the appropriate county officials of the
county or counties in wlhch the offered
land and the selected land or timber are
situated. The notice will give the loca-
tion and area of the land offered in ex-
change as well as the amount of stump-
age, if ahy, to be cut on the offered land
,by the applicant and the period allowed
for the removal thereof. The notice will
also give the location and either the
acreage of the land selected or the total
volume or value of timber to be cut in
exchange for the offered land, together
with the period in which such cutting
rights are to be exercised. The county
officials will be allowed 15 days from re-
ceipt of notice in which to file, in writ-
ing, with the regional forester any pro-
tests or objections to the proposed ex-
change. The case will then be submit-
ted by the local national forest officer
to the Regional Forester. Where the
values are $5,000, or less, the foregoing
notice will not be given, but the case
will be submitted to the Regional For-
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ester as soon as a tentative agreement
has been reached. In either event, when
approved by the Regional Forester, the
case will be submitted to the Chief, For-
est Service, Washington, D. C. If the
Chief, Forest Service, finds the exchange
to be In the public interests and that
the selected land or timber does not ex-
ceed the offered land In value, he will so
advlse'the Secretary of Agriculture, v:ho,
after consideration of the record, will
advise the Secretary of the Interior
whether the offered lands are chiefly
valuable for national forest purposes,
whether the appraised value of the land
or timber selected does not exceed that
of the land offered In exchange, whether
any protests or objections have been filed
by the county officials, and whether the
proposed exchange meets with the ap-
proval of the Department of Agricul-
ture. If a notice to the county is re-
quired under this section, the letter from
the Secretary of Agriculture must be
accompanied by a copy of the notice
which was sent to the county officals-'
and by any showing made as a result of
such notice. Upon receipt of the letter
arid accompanying papers, the Secretary
of the Interior will consider both the
recommendations and the protests or

objections to the exchange, if any, and,
unless he has reason to do otherwise,
will approve the exchange, subject to the
submission of acceptable title to the of-
fered lands and to full compliance by
the applicant with the regulations in
§§ 148.1-148.19 (43 CFR, Cum. Supp.)
and subject to any valid objections
which may appear, and wil notify prot-
estants, If any, of such action Such
approval shall not preclude the consid-
eration of additional showings made by
the protesting county, or the filing of
protests by others, In accordance with
§ 148.9. (R. S. 453, 2478; 42 Stat. 465,
43 Stat. 1090; 43 U. S. C. 2, 1201, 16
U. S. C. 485, 486)

F= W. JOHNSON,
Acting Director.

Approved: August 19, 1946.

OscAR L. CHSpz=,
Acting Secretary of the Interior.

Approved: September 4, 1946.

CHARLES F. BnAims,
Acting Secretary o1 Agrzculture.

IF. R. Do-. 47-353; Filed, Jan. 15, 19-7;
8:55 a. m.]

PROPOSED RULE MAKING

.FEDERAL COMMUNICATIONS
COMMISSION
[47 CFR, 'Ch. 1]

F EQUENcY SEavicE-ALocATioNsS TO NONi-
GovEaNmENT SExvICEs mN 30-40 Ac
BAN

REVISED PROPOSAL WITH PROVISIONS OR
ORAL ARGUMENT

JANUARY 7, 1947.
This proposal when adopted in the

form set forth herein or as modified as
the result of oral argument which will
be held on February 3, 1947, may affect
some of the rules governing the following
services or proposed services and will be
effective only within the continental lim-
its of the United States:
Fixed.
Provisional.
Expernnental.
General highway

mobile.
Maritime mobile.
Geophysical.
Forestry and con-

servation.

Power, petroleum,
etc.

Urban transit.
Fire.
Police.
Relay press.
Motion picture.
Aviation.

Special emergency (including highway main-
tenance).

Highway maintenance (shared with special
emergency).

Remote pickup (relay broadcast).
Special.

In its "Report of Allocations between
25,000 kilocycles and 30,000,000 kilo-
cycles" dated May 25, 1945 (Docket 6651)
the Commission indicated that:

On the basis of an average channel width
initially of 40 kc provisions will be made for

the following cervices in the band 20 to 40
Me:%

Number
Class of station of channels

Provisional and experimenta__..... 2
General highway mobile' ...... 20
Maritime mobile and geophysical-_ _ 4
Forestry and concervation (0 shared

with maritime mobile and 6 shared
with urban transit) ---......... 23

Special emergency (shared with high-
way maintenance) -------- 6

Power, petroleum, etc. ........... 7
Urban transit, provisional and experi-

mental -
Fire -is
Police-- 36
Low power provisional and experi-

mental, 2
"In addition, 11 government channels arc

to be designated in this band.
May provide radio communication servlce

to all types of mobile units such as marine.
land vehicles, aircraft, etc. Pending final de-
termination of the best method of operation
of this service theze channels will be =s-
signed on an experimental basis-12 for de-
velopment on a common carrier bads, 4 for
trucks and 4 for buscs, except in thoce care3
where It is shown that a different distribu-
tion is more desirable.

3Other Industries requiring similar radio
service.4 

Antenna Input power limited to 5 watts
peak.

There Is at the present time an acute
shortage of channels In the 30-40 Mc
band. It is the Commi izon's belief that
the use of narrower channel widths offers
the only means of obtaining additional
channels in this band. As a result of an
Engineering Conference held In Wash-
ington, D. C., oh December 2 and 3, 1946,
a committee is to be set up by Panel 13
of the RTPB to study the feasibility of
manufacturing on a commercial basis 20
kc channel width equipment which will
meet the operational requirements of the

various services as demonstrated by ac-
tual field tests. This committee will
make a preliminary report to the Com-
mission on or before August 1, 1947 and
a final report on or before February 1,
1948. The Commission is deferring fur-
ther consideration of this problem pend-
Ing the receipt of data from this com-
mittee. If the Commission should find
a change to a 2Dlce channeling system
necessary or desirable, that change will
be announced by the Commission with
ample opportunity for conversion by the
services and with due allowances for
equipment obsolescense problems. It is
anticipated that at least one year will be
required to complete a study of the 20 ke
channeling problem. In the-meantime
frequencies will continue tpbe assigned
on the 40 he channeling basis.

Data furnished the Comm0nson by in-
dustry representatives indicate in general
that during the first three years of oper-
ation of mobile radio equipment, the
major replacements consist of tubes; be-
ginning with the fifth year of operation,
components other than tubes require re-
placement; and beginning with the
seventh year, the cost of maintenance of
equipment Is greater than the deprecia-
tion on new equipment; and further, that
beginning with the fifth year, the service
rendered from an operational standpoint
begins to be unsatisfactory. This is an
especially Important consideration in the
case of the safety and emergency serv-
Ices.

The present frequency asagnments are
Interspersed; that is. in general, no one
service is assigned two or more consecu-
tive channels. A block system of service-
allocations whereby each service is allo-
cated Its channels In one or two blochs
of consecutive channels has bean dis-
cussed by the Radio Technical Planning
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Board but has heretofore been Impracti-
cable, according to that group, because
certain government frequencies were in-
terspersed in the non-government blocks.
This situation has now been alleviated by
a recent action of the Interdepartment
Radio Advisory Committee. Ten addi-
tional channels now are available for al-
location to the non-government services
In the 30-40 Mc band, and there are no
longer any single government channels
in the non-government blocks of frequen-
cies above 30.540 Mc. This now permits,
for the first time, a technically sound
service-allocation plan based on the
block system.

There is shown balow the total spec-
trum space between 30-40 Mc available
to the non-government fixed and mobile
service at the time of the Gommission's
"Report of Allocations between 25,000
Kilocycles and 30,000,000 Kilocycles," in
May, 1945, and that now avgilable as the
result of these negotiations:

May 25, 1945 October 18, 1946
5,040 Re 5,440 kc '

To permit maximum utilization of the
readjusted spectrum space, the Commis-
sion in this proposal has provided the
various services with blocks of frequen-
cies. Those services for which duplex
operation may prove to be justifiable
halve been provided two blocks of fre-
quencies with appropriate frequency
separation. All other services have in
general been provided with but one block
of frequencies, except in those cases
where the over-all limits of the non-
government blocks make this imprac-
ticable.

This proposal, as it is presented herein
or as it may be modified as the result
of the oral argument which will be held
on February 3, 1947, will become effec-
tive on April 1, 1947. Representatives
of the services operating in this band
have expressed a desire to shift fre-
quency as soon as possible and have
Indicated that three years should be
sufficient to allow all users to change
to a new allocations plan. Accordingly,
all services for which channels have been
provided in this band will be required to
shift no later than July 1, 1950 to fre-
quencies which are in accord with the
final plan-adopted by the Commission,
A committee is to be set up by Panel 13,
RTPB to study the problem of conver-
sion from the present interspersed
service-allocation plan to any block plan
which may be adopted following the oral
argument and advise the Commission
of its findings on or before Aug. 1, 1947.
The purpose of this study is to present
recommendations for the transition in
order that the conversion can be com-
pleted by no later than July 1, 1950 in an
orderly and equitable manner. When
all recommendations lave b,een received
and studied the Commission will imple-
ment a plan for transition to the new
block service-allocations.

Licenses of? stations operated in serv-
ices for which no provisions have been
made in this band will not be renewed
after July 1, 1947, and it is expected
that these stations will operate in ac-
cordance with current allocations for
their services after that date. Remote
pick-up broadcast stations currently
licensed will be allowed to continue oper-
ations in this band for a reasonable

period after allocations in the 25-30 Mc
band have been made final in order to
allow for conversion of equipment.

Oral argument on tls proposal has
been scheduled for February 3, 1947, at
'the Commission's offices, Washington,
D. C. All interested parties desiring to

appear at the oral argument should file
with the Secretary on or before Janu-
ary 17, 1947, a brief outlining the state-
ment to be presented. Fifteen copies of
all such briefs should be filed in accord-
ance with § 1.850 of the Commission's
rules and regulations.

LIST or AsSIoNMENTS, BY FREQUENCY

Frequency assignments (Me)
30.56 M -Unasslgned.
30.58,30.62 ....... . ................................
30.66, 30.70, 30.74, 30.78, 30.82 . 8

30.86, 30.90, 30.94,30.98,31.02,31.06 ....
31.10, 31.14, 31.18, 3).22 31.26, 31.30 .......

31.34, 31.38, 31.42, 31.46, 31.50, 31.54, 31.58, 31.62, 31.66,
31.70, 31.74, 31.78, 31.82, 31.86, 31.90, 31.94, 31.98.

32.0-33.0 Me-Government.
33.02, 33.06, 33.10 -----------------------------------
33.14

33.18, 33.22, 33.26, 33.30, 33.34, 33.38 ............
33.42, 33.46, 33.50, 33.54, 33.58, 33.62, 33.66, 33.70, 33.74,

33.78, 33.82, 33.86,33.90,23.94, 33.98.
34.0-35.0 M-Government.
:35 .02 - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Service

Provisional, experimental.
Provisional, experimental, Urban

transit.
Urban transit, forestry-conservation.
Maritime mobile, forestry-conserva-

tion.
Forestry-conservation.

Special emergency.
Low power provisional,'

mental.
Power-petroleum, etc.
Fire.

Low 
ment

35.06, 35.10, 35.14, 35.18 ------------------------ Genera]
35.22, 35.26, 35.30, 35.34 ----------------------- Maritin
35.38, 35.42, 35.46, 35.50, 35.54, 35.58, 35.62,, 35.66, 35.70, Genera

35.74, 35.78, 35.82, 35.86, 35.90, 35.94, 35.98.
36.0-37.0 M1-Government.
37.02, 37.06, 37.10, 37.14, 37.18, 37.22, 37.26, 37.30, 37.34, Police.

37.38, 37.42/
37.46, 37.50, 37.54, 37.58, 37.62, 37.66, 37.70, 37.74, 37.78, Power-

37.82, 37.86.
37.90, 37.94,<37.98 --------------------------- Special
38.0-39.0, Mc-Govemment.
39.02, 39.06, 39.10, 39.14, 39.18, 39.22, 39.26, 39.30, 39.34, Police.

39.38, 39.42, 39.46, 39.5039.54, 39.58, 39.62, 39.66,39.70,
39.74, 39.78, 39.82, 39.86, 39.90, 39.94, 39.08.

power provisionalI e
al.
I highway mobilo,
ne mobile--geophysical,
I highway mobile.'

experl-

xperl-

-petroleum, etc.'

emergency.

I Antenna input power limited to 5 watts peak.
2May provide radio communication service to all types of mobile units such as marine,

land vehicles, aircraft, etc. Pending flnal determination of the best method of operation
of this service these channels will be assigned on an experimental basis--12 for development
on a common carrier basis, 4 for trucks and 4 for buses, except In those cases where It is
shown that a different distribution is more desirable.

3 Other industries requiring similar radio service.

ASSIGNABLE FREQUENCIES BY SERVICES

Low Power Provisional, Experimental--
2 Channels

33.14 Me 35.02 Mc

Provlszonal, Expertmental-2- Channels

30.58 Ae 30.62 Me

Provisional, Experimental, Urban Transit-
5 Channels

Me Me Mc Me Me
30.66 30.70 30.74 30.78 30.82

Urban Transit, Forestry-onservation-
6 Channels

Mc Me Mc Me Me Me
30.86 30.90 30.94 30.98 31.02 31.06

Forestry--Conservation-17 Channels

Me Mc Mc M fe Mc
31.34 31.38 31.42 31.46 31.60 3154
31.58 31.62 31.66 31.70 31.74 31.78
31.82 31.86 31.90 31.94 31.98

Forestry-Conservation, Maritime Mobile-
6 Channels

Jrc Me Mc Me Mc Mc
31.10 31.14 31.18 31.22 31.26 31.30

d Special Emergency-6 Channels

Me Me Mc Mc Mc Me
33.02 33.06 33.10 37.90 37.94 37.98

Power-Petroleum, Etc.-17 Channels

re Mc Mo MO Mc Mc
33.18 33.22 33.26 S3.30 33.34 33.38
37.46 37.50 37.54 37.58 37.62 37.66
37.70 37.74 37.78 37.82 37.86

Fire-15 Channels

Me Me Me
33.42 33A6 - 33.50
33.62 33.66 33.70
33.82 33.86 33.90

Me Mo
33.54 33.68
33.74 33.78
33.91 33.9a

General Highway Mobile-20 Channels

Me Mo Me Mo Me
35.06 35.10 35.14 35.18 35.38
35.42 35.46 35.50 35.54 35.58
35.62 35.66 35.70 35.74 38.78
35.82 35.86 35.90 35.94 35.98

Maritime Mobile, Geophyvscal-4 Channels

Me Me Mc Mo
35.22 35.26 35.30 35.34

me
37.02
37.22
37.42
39.18
39.38
39.58
39.78
39.98

Pollce-36 Channels

Me Mo Mc Mo
37.06 37.10 37.14 37.18

-37.26 37.30 37.34 37.38
39.02 39.06 39.10 39.14
39.22 39.26 39.30 39.34
39.42 39.46 39.50 39.54
39.62 39.66 39.70 39.74
39.82 39.86 39.90 39.94

Adopted: January 7, 1947.
[SEAL] FEDERAL COMMUNICATIONS

Co masISIoN,
T. J. SLOWIE,

Secretary.

IF. R. Doc. 47-361; Filed, Jan. 15, 1947,
"8:55 a. m.]
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CIVIL AERONAUTICS BOARD
[Docket Nos. 2216 and 22771

Usr'm Am LINES, INC., DETRoIT-NnV
YoRK, DETnoiT-ALENuowiN NONSTOPS

NOTICE OF ORAL ARGUZIENT

In the matter of the applications of
United Air Lines, Inc., for authority to
inaugurate nonstop services between De-
troit, Mich., and New York, N. Y., and
between Detroit, Mich., -and Allentown,
Pa., under-4 238.3 of the Economic Regu-
lations of the Board.

Notice is hereby giveA, pursuant to the
Civil Aeronautics Act of 1938, as amend-
ed, that oral argument in the above pro-
ceeding is assigned to be held on January
27, 1947, 10 a. m., eastern standard time,
in Room 5042 Commerce Bldg., 14th
Street and Constitution Ave. NW., Wash-
ington, D. C., before the Board.

Dated at Washington, D. C., January
13, 1947.

By the Civil Aeronautics Board.
[SEAT I M. C. MULLIGANT,

Secretary.
[F. R. Do. 47-366; Ffled, Jan. 15, 1947;

8:55 a. m.]

FEDMRAL COMMUNICATIONS
COMMISSION
[Docket No. 6356]

H G FANcIs McKEE
ORDER DESIGNATnTG APPLICATION FOR CON-

SOLIDATED HEARING ON STATED ISSUES

In re application of Hugh Francis Mc-
Kee, Portland, Oregbn, for construction
permit; Docket No. 6356, File No. B5-P-
3225.

At a session of the Federal Communi-
cations Commssion, held at its offices In
Washington, D. C., on the 30th day of
December 1946;

The Commission having under con-
sideration the above-entitled application
requesting a construction permit for a
new standard broadcast station to oper-
ate on 1450 kc with 250 w power, at
Portland, Oregon, sharing time with Sta-
tion KBPS at Portland, Oregon;

It is ordered, That, pursuant to sec-
tion 309 (a) of the Communications Act
of 1934, as amended, the said applica-
tion be, and it is hereby, designated for
hearing at a time and place to be des-
ignated by subsequent order of the Com-
mission, upon the following issues:

1. To determine the legal, technical,
financial, and other qualifications of the
applicant to construct and operate the
proposed station.

2. To determine the type and char-
acter of program service proposed to be
rendered and whether it would meet the
requirements of the populations and
areas proposed to be served.

3. To determine what division of op-
erating hours between the instant ap-
plicant and Benson Polytechnic School,
licensee of Station 'EBPS, would best
serve the public interest, convenience
and necessity.

NOTICES
It is further ordered, That Benson

Polytechnic School, licensee of Station
XBPS, be, and it Is hereby, made a party
to this proceeding.

By the Commission.
[sEAL] T. J. SLOwIE.

Secretary.
IF. R. Doc. 47-373: Filed, Jan. 15, 19471

8:50 a. m.]

[Docket Nos. 6902-004, 7154. 71551
ELGIN BROADCAST G Co., nr AL.

ORDER SCHEDULinG ORAL ARGUHENT

In re applications of George A. Ralston
and Jerry C. Miller, d/b as The Elgin
Broadcasting Company, Elgin, Illinois,
Docket' No. 6962, File No. B4-P-3833;
Joseph Triner, et ol d/b as Village Broad-
casting Company, Oak Park. Illinois,
Docket No. 6963, File No. B4-P-4075;
Sidney H. Bliss tr/as Belolt Broadcasting
Company, Belolt, Wisconsin, Docket No.
6964, File No. B4-P-4161; Vincent G.
Cofey, Elgin, Illinois, Docket No. 7154,
File No. B4-P-4381; Community Broad-
casting Company, Oak Park. Illinois,
Docket No. 7155, File No. B4-P-4382. For
construction permits.

At a session of the Federal Communi-
cations CommLssion held at Its offices In
Washington, D. C., on the 2d day of
January 1947;

The Commission having under con-
sideration Its proposed decision In the
above-entitled matter; and

It appearing, that exceptions thereto
and requests for oral argument have been
filed;

It is ordered, That oral argument be
held before the Commission en bane at
10:00 a. m., January 15, 1947, In the
offices of the CommiLsion at Washington,
D.C.

[SEAL] FEDERAL CosmumcArzo:;s
CoTnrszoNr,

T. J. SLOVIIE,
Secretary.

[F. R. Dc. 47-374: Filed, Jan. 15, 1947;
8:50 a. m.]

[Docket 1as, 6940, 7599]

RADIO WISCONSN, IINC., A1D EDWIr MEAD

-ORDER SCHEDULING ORlAL ARICGUUT

In re applications Radio Wisconsin,
Inc., Madison, Wisconsin, Docket No.
6940, File No. B4-P-3809; Edwin Mdead,
Rockford, Illinois, Docket No. 7599, File
No. B4-P-4729; for construction permits.

At a session of the Federal Communi-
cations Comm' Ion held at Its offices In
Washington, D. C., on the 2d day of Jan-
uary 1947;

The Commission having under consid-
eration Its proposed decision In the
above-entitled matter; and

It appearing, that exceptions thereto
and requests for oral argument have been
filed;

it is ordered, That pral argument be
held before the Commission en bane at
10:00 a. m, January 15, 1947, In the of-
fices of the Commission at Washington,
D.C.

[SEAL] FmmA L Co.H ICATio.iS
cominssoN-,

T. J. Siov=,
Secretary.

[P. . Doc. 47-375; Fied. Jan. 15, 1947;
8:50 a. m.l

[Dccket 11as. C940, 75991
RADIO Wisconsnr, In c., aND EDw= Mim

ORDER D I =NAG PETITON rOH.oEAL

In re applications of Radio Wisconsin,
Inc., Madison, Wisconsin, Docket No.
6040, File No. B4-P-3809; Edwin Mead,
Rockrford, Illinois, Docket No. 7599, File
No. B4-P-4729; for construction permit.

At a session of the Federal Cominuni-
cations Commission held at its offices in
Washington. D. C., on the 2d day of
January 1947;

The Commission having under consid-
eration a petition filed December 5,1946,
by Radio Wisconsin, Inc, Madison, Wis-
consin, for leave to amend Its above-en-
titled application for construction permit
(File No. B4-P-3809; Docket No. 6940)
so as to specify 5 kw daytime power in-
stead of 1 khv daytime power as presently
requested in said application; and the
opposition thereto filed December 11,
1946, by Edwin M.Tead, Rockford, Illinois;
and

It appearing, that the above-entitIed
conflicting applications of Radio Wis-
consin, Inc., fadison, Wisconsin, and
Edwin Mead, Rockford, Illinois, each re-
quests a construction permit for a new
standard broadcast Station at their re-
spective cities, to be operated on 1480 kc,
1 kw power, unlimited time, with direc-
tional antenna: that said applications
were designated for consolidated hearing
on April 26, 1946; that, thereafter, pur-
suant to the Commission's public notice
dated June 21, 1946 (now § 1.391 of the
Commison's rules) the parties filed a
waiver of right of hearing, and for de-
termination of the applications upon the
basis of the Information submitted in the
applications; that on October 30, 1916,
the Commission adopted a proposed de-
cision and order proposing to grant the
above-entitled application of Edvnn
Mead, Rockford, Illinois, and to deny the
above-entitled application of Radio Wis-
consin, Inc., Madison, Wisconsin;

It is ordered, That said petition be and
the same is hereby designated for oral
argument to be held before the Com-
miizon en bane at 10:00 a. In. on Janu-
ary 15, 1947, in the offices of the Com-
mission at Washington, D. C.

[SEAL] FERAL Coznxi1cAT zO s
Co=Mnssorr,

T. J. SLOWV',
Secretary.

IF. R. Mc. 47-76; Fned, Jan. 15, 1947;
8:50 a. m.l

FEDERAL REGISTER



NOTICES

[Docket Nos. 6940, 7599, 6962-6964,7154,7155]

RADIO WISCONSIIN, INC., ET AL.

ORDER DESIGNATING PETITION FOR ORAL
AGRUDIENT

In re application of Radio Wisconsin,
Inc., Madison, Wisconsin, Docket No.
6940, File No. B4-P-3809; Edwin Mead,
Rockford, Illinois, Docket No. 7599, File
No. B4-P-4729; George A. Ralson &
Jerry C. Miller, d/b as The Elgin Broad-
casting Company, Elgin, Illinois, Docket
No. 6962, File No. B4-P-3833; Joseph
Triner et al. d/b as Village Broadcasting
Company, Oak Park, Illinois, Docket No.
6963, File No. B4-P--4075; Sidney H. Bliss
tr/as Beloit Broadcasting Company, Be-
loit, Wisconsin, Docket No. 6964, File No.
B4--P-4161, Vincent G. Cofey, Elgin, Illi-
nois, Docket No. 7154, File No. B4-P-
4381, Community Broadcasting Com-
pany, Oak-Park, Illinois, Docket No. 7155,
File No. B4-P-4382; for construction
permits.

At a session of the Federal Communi-
cations Commission held at its offices in
Washington, D. C., on the 2d day of Jan-
uary 1947"

The Commission having under consid-
eration a petition (filed November 20,
1946) by Radio Wisconsin, Inc., request-
ing the Commission to consolidate
for oral argument and final decision the
applications of Radio Wisconsin, Inc.,
Madison, Wisconsin, and Edwin Mead,
Rockford, Illinois (Docket Nos. 6940 and
7599) and the applications of the Elgin
Broadcasting Company, Elgin, Illinois,
Village Broadcasting Company, Oak
Park, Illinois, Beloit Broadcasting Com-
pany, Beloit, Wisconsin, Vincent G.
Cofey, Elgin, Illinois, and Community
Broadcasting Company, Oak Park, Illi-
nois (Docket Nos. 6962, 6963, 6964, 7154,
'And 7155)

It isordered, That said petition be, and
the same is hereby designated for oral ar-
gument to be held before the Commission
en banc at 10:00 a. m., January 15, 1947,
In the offices of the Commission at Wash-
ington, D. C.

[SEAL] FEDERAL COIIMUNICATIONS
COxaiiISSION,

T. J. SLOWIE,
Secretary.

[F. R. Doc. 47-377; Filed, Jan. 15, 1947;
8:50 a. in.]

[Docket Nos. 6940, 7599]

RADIO WIscONSIN, INC., AND EDWIN MEAD
ORDER DESIGNATING PETITION FOR ORAL

ARGUMENT
In re applications of Radio Wisconsin,

Inc,, Madison, Wisconsin, Docket No.
6940, File No. B4-P-3809; Edwin Mead,
Rockford, Illinois, Docket.No. 7599, File-
No. B4-P-4729, for construction permits.

At a session of the Federal Communi-
cations Commission held at its offices in
Washington, D. C., on the 2d day of Jan-
uary 1947;

The Commission having under con-
sideration a petition (filed November 18,
1946) filed by Sidney H. Bliss, d/b as
Beloit Broadcasting Company, Beloit,

Wisconsin, for reconsideration of the
Commission's Proposed Decision of Oc-
tober 30, 1946, in which the Comigssion
proposed to grant the application of Ed-
win Mead, Rockford, Illinois (Docket No.
7599) and to deny the application of Ra-
dio Wisconsin, Inc. (Docket No. 6940)

It is ordered, That said petition be,
and the same is hereby designated for
oral argument to be held before the Com-
mission en bane at 10:00 a. in., January
15, 1947, in the offices of the Commission
at Washington, D. C.

[SEAL] FEDERAL COMUNICATIONS
COLIMiISSION,

T. J. SLOWIE,
Secretary.

-IF. R. DOc. 47-378; Filed, Jan. 15, 1947;
8:50 a.'uf.]

[Docket No. 7609]

RADIO PEORIA, INc.
ORDER ADIENDING ISSUES

In re application of Radio Peoria, Inc.,
Peoria, Illinois, Docket No. 7609, File No.
B4-P-4177, for construction permit.

At a session of the Federal Communi-
cations Commission, held at its offices in
Washington, D. C., on the 19th day of
December 1946;

The Commission having under consid-
eration a petition filed by the applicant,
Radio Peoria, Inc., on September 20, 1946,
requesting that its above entitled appli-
cation for a construction permit for a
new'standard broadcast station at Peoria,
Illinois, to operate on the frequency 970
kc, with 1 kw power, using a directional
antenna unlimited time, be reconsidered
and granted without hearing, and also
having under consideration answers to
the said petition filed by the State of
Wisconsin, University of Wisconsin, li-
censee of Station WHA, Madison, Wis-
consin, an Intervenor in the above en-
titled proceeding, and by WAVE, Inc.,
licensee of Station WAVE, Louisville,
Kentucky, both protesting a grant of the
said petition; and

It appearing, that both the said peti-
tion of Radio Peoria, Inc., and the an-
swer of the intervenor, Umversity of Wis-
consin (WHA) allege that interference
would result from the proposed operation
of the petitioner within the 0.5 mv/m
contour of Station WHA,

It is ordered, That the said petition
be, and it is hereby, denied.

It ts further ordered, On the Commis-
sion's own motion, that the order of the
Commission dated May 24, 1946, desig-
nating the above-entitled application for
hearing, be, and it is hereby, amended
by deleting therefrom issues numbered
I and 2.

It is further ordered, On the Comus-
sion's own motion, that WAVE, Inc., li-
censee of Station WAVE, Louisville, Ken-
tucky, be, and it Is hereby made a party
to this proceeding.

By the Commission.

[SEAL] T. J. SLOWIE,
Secretary.

[F. R. Doc. 47-379; Filed, Jan. 15, 1947;
8:50 a. m.]

PETITIOI OF CLkAR CHANNEL GROUP I'oR
RECONSIDERATION OF THE COMMISSION'S
POLICY WITH RESPECT TO LICENSING or
STATIONS ON CLEAR CHANNELS AND
CHANNELS ADJACENT TO CLEAR CHANNELS

MEMORANDUM OPINION DENYING PETITION

This matter comes before the Commis-
sion on a petition filed by the Clear
Channel Group on October 8, 1946,,re-
questing the Commission to reconsider
its policy with respect to the licensing of
stations to operate on clear channels
and on channels adjacent to clear chan-
nels.' Pursuant to this policy the Com-
mission has dismissed all applications
requesting permission to operate full time
on any I-A-chadilnel or to operate on
such channels with power in excess of
50 kilowatts. The Commission has also,
pursuant to this policy, placed In the
pending files all applications for day-
time operation on a I-A channel where
the proposed station Is more than 750
miles from the dominant station using a
non-directional antenna or Is beyond
the 0.5 millivolt per meter 50% skywavo
contour of the d~mnnant Class I-A sta-
tion using a directional antenna on the
frequency requested. Application for
daytime operation on I-A stations within
a lesser distance and all other applica-
tions are considered by the Commission
on their merits.

The petition points out that under the
foregoing policy the Commission has
granted numerous applications for 6ay-
time operation on I-A channels and for
stations on channels adjacent to I-A and
I-B frequencies and that there are many
such applications still pending before the
Commission. The petition further
points out that the order In the clear
channel hearing.(Docket No. 6741) places
in Issue the possibility of a revision of
the Commission's present rules limiting
maximum power to 50 kilowatts. Ac-
cording to the petition theL licensing of
daytime stations on I-A channels or the
licensing of stations on channels adja-
cent to clear channels may have the ef-
fect "of making more difficult the grant
of increased power to clear channel sta-
tions."

The Commission Is of the opinion that
a grant of the Instant petition would not
be in the-tbublic interest. If the peti-
tion were granted, it would mean that
no action could be taken on any appli-
cation for operation on the frequencies
610 kc to 1590 kc since all of these fre-
quencies are either I-A channels or are
adjacent (within 30 kc) to I-A channels,
The net result would be to preclude the
Commission to a very large extent from
exercising its licensing functions.

Nor Is there any valid reason for with-
holding action on those applications re-
questing authority to operate on clear
channels in accordance with the Com-
mission's policy. These applications are
consistent with the Commission's rules
and regulations and fulfill a definite pub-
lic need. Thus, a review of the Coinmis-
sion's records discloses that since Octo-

IOn November 13, 1046, the Commission
announced that it- had denied tho instant
petition and that an opinion setting forth
the Commission's reasons would be issued
at a future date.
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ber 8,1945-the date on which the Com-
nssion resumed its normal licensing fol-
lowing the lifting of the wartime freeze-
48 construction permits for new stations
have been issued for daytime operation
on-I-A channels and 55 construction per-
mits for new stations have been issued
for operation on I-B channels, almost all
of the latter being for -daytime operation.
Of these 103 construction permits which
have been granted, more than half (53)
have beei in cities having no other
standard broadcast station. With the
difficulty of finding room in the standard
broadcast band for additional stations,
it is apparent that cities without any
servibe or with inadequate service must
rely to a very large extent on daytime
stations which are licensed to operate on
clear channels.

Moreover, a review of the applications
for daytime operation on clear channels
shows that many of these applicants are
also desirous of entering FM, broadcast-
mg and are utilizig their daytime op-
eration in helping them finance their
operation during the transition period
until FM\ becomes fimily established. In
the Commission's opinion this assistance
to the establishment of .FM broadcasting
is in the public interest and is an addi-
tional reason for denying the relief re-
quested.

The denial of the petition of the Clear
Channel Group will not, in the Comiis-
sion's opinion, adversely affect the out-
come of the clear channel hearing. The
Commission has already announced that
no applications will be accepted for
nighttime operation on a I-A channel
until after the conclusion of the clear
channel hearing; hence there is no pos-
sibility of any I-A channel being dupli-
cated nighttime before the clear channel
hearing as concluded.

So far as the possibilities of higher
power are concerned, the Commission's
present policy will not operate as a bar
if the Commission determines to amend
its rules and allow higher power. Ap-
plications for stations on I-A channels
more than 750 miles from the dominant
stations are placed in the pending files
in accordance with the Commission's
policy. Applications for stations within
750 miles of the dominant I-A station-
must be designated for hearing if they
involve interference to the normally pro-
tected contour of the I-A station.
Hence, there is only a very limited area
where-daytime stations can be placed
so far as I-A channels are concerned.

It is of course recognized that any in-
crease in power of existing I-A stations
or the relocation of such stations may re-
sult in interference to the normally pro-
tected contour of such stations from the
new daytime stations, where none exists
today. However, the same situation may
arise with respect to existing stations.
Problems of relocation are bound to be
very difficult in any event. 'The addition
of new stations may make it somewhat
more difficult. However, when it is re-
membered that it will always be easier to
find room for daytime stations than for
fulitime stations, it should not by any
means prove to be insuperable to find
assignments for those daytime stations
in existence at the conclusion of the clear

FEDERAL REGISTER

channel hearing, If a reallocation proves
to be necessary.

There remains the problem involved In
possible skywave interference during the
daytime. Under the present rules and
regulations and Standards of Good Engi-
neering Practice, no station Is protected
against skywave interference during the
daytime. If the power of existing I-A
stations is raised substantially, It may
very well be that daytime srywave inter-
ference will become a problem that
shouldbe dealt with in the rules and reg-
ulations or Standards of Good Engineer-
ing Practice. However, It should be
pointed out that this will be true for
existing daytime stations as well as for
new stations; the problem therefore is
not created by the licensing of the new
stations. Moreover, the clear channel
hearing includes an issue concerning pos-
sible revision of the rules and regulations
governing the hours of operation of day-
time stations on clear channels. Under
this issue all relevant evidence can be
introduced by petitioner as well as other
interested persons concerning daytime
skywave interference and the desirability
of revising Commission rules for opera-
tion of daytime stations. Any grants
that are made to daytime stations are
subject to whatever changes in the rules
may be made as a result of the clear
channel hearing.

For the foregoing reasons the petition
of the Clear Channel Group Is denied.

Adopted: January 2, 1947.

Esr.,] FEDERM Co~nUNIoATiONs
Co,.sissiorr,

T. J. SLOwVI,
<Secretary.

[IF. R. Doc. 47-350; File. Jan. 15. 1947;
8:51 a. m.]

[Docket No. 80261

Lura A. Nswcoun

ORDER DESrIG0A7f1 APPLICATIoN ron COZT-
SOLIDATED HEARMIG 01T STATED ISSUES

In re application of Lamar A. New-
comb, Ials Church, Virginia, Docket No.
8026, File No. B2-P-5436, for construc-
tion permit.

At a session of the Federal Communi-
cations Commission, held at its oilces in
Washington, D. C.. on the 19th day of
December 1946;

The Commission having under consid-
eration the above-entitled application
requesting a construction permit for a
new standard broadcast station to oper-
ate on 840 kc, with 250 w. power, daytime
only, at Falls Church, Virginia;

It ?s ordered, That, pursuant to section
309 (a) of the Communications Act of
1934, as amended, the said application
be, and It is hereby, designated for hear-
ing in a consolidated proceeding with the
application of Rock Creek Broadcasting
Corporation (File No. B2-P-5482), re-
questing a construction permit for a new
standard broadcast station to operate on
840 kc, with 10 kw power, daytime only,
employing directional antenna, at Wash-
Ington, D. C., at a time and place to be
designated by subsequent order of the
Commission, upon the following issues:

1. To determine the legal, technical,
financial, and other qualifications of the
applicant to construct and operate the
proposed station.

2. To determine the areas and popu-
lations which may be expected to gain
primary service from the operation of
the proposed station and the character
of other broadcast service available to
those areas and populations.

3. To determine the type and char-
acter of program service proposed to be
rendered and whether it would meet the
requirements of the populations and
areas proposed to be served.

4. To determinewhether the operation
of the proposed station would involve ob-
Jectionable interference with any exist-
ing broadcast stations and, if so, the
nature and extent thereof, the areas and
populations affected thereby, and the
availability of other broadcast service to
such areas and populations.

5. To dEtermine whether the operation
of the proposed station would involve ob-
jectionable interference with the services
proposed In the pending application of
Rock Creek Broadcasting Corporation
(File No. B2-P-5482) 'or in any o±.her
pending applications for broadcast facili-
ties and, if so, the nature and extent
thereof, the areas and populations affect-
ed thereby, and the availability of other
broadcast service to such areas and popu-
lations.

6. To determine whether the installa-
tion and operation of the proposed sta-
tion would be in compliance with the
Commlsson's rules and Standards of
Good Engineerng Practice Concermng
Standard Broadcast Stations.

7. To determine on a comparative basis
which, if either, of the applications in
this consolidated proceeding should be
granted.

By the Commission.
[SEAL] T. J. SLowrz,

Scrietaryr.
[P. R. Dcc. 47-381; Fied, Jan. 15, 1247;

8:51 a. mL]

[Dac:et No. 80231
ROBERT R. IavraacE

OaDEn ESIGNAIING APPMICATION 7O CON;-
SOLIDATED HE AEI Oi' STATED ISSUES

In re application of Robert F_ Liver-
ance, Gaffney, South Carolina, Docket
No. 8028, File No. B3-P-5264, for con-
struction permit.

At a session of the Federal Commum-
cations Commission, held at its offices
in Washington, D. C., on the 19th day
of December 1946;

The Commission having under con-
sideration the above-entitled applica-
tion requesting a construction permit
for a new standard broadcast station to
operate on 1170 kc, with 250 w power,
daytime only, at Gaffney, South Caro-
lina;

It is ordered, That, pursuant to sec-
tion 309 (a) of the Communications Act
of 1934, as amended, the said application
be, and It is hereby, designated for hear-
Ing in a consolidated proceeding with
the upplication of Mid-Carolina Broad-
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casting Company (File No. B3-P-5322)
requesting a construction permit for a
new standard broadcast station to oper-
ate on 1170 ke, with 1 kw power, daytime
only at Salisbury, North Carolina, at a
time and place to be designated by sub-
sequent order of the Commission, upon
the following Issues:

1. To determine the legal, technical,
financial, and other qualifications of the
applicant to construct and operate the
proposed station.

2. To determine the areas and popu-
lations which may be expected to gairr
primary service from the operation of
the proposed station and the character
of other broadcast service available to
those areas and populations.

3. To determine the type and charac-
ter of program service proposed to be
rendered and whether it would -meet
the requirements of the populations and
areas proposed to be served.

4. To determine whether the opera-
tion of the proposed station would in-
volve objectionable interference with any
existing broadcast stations and, if so,
the nature and extent thereof, the areas
and populationsaffected thereby, and
the availabality of other broadcast serv-
ice to such areas and populations.

5. To determine whether the operation
of the proposed station would involve ob-
Jectionable interference with the services
proposed in the pending application of
Mid-Carolina Broadcasting Company
(File No. B3-P-5322) or in any other
pending applications for broadcast. fa-
cilities and, if so, the nature and extent
thereof, the areas and populations af-
fected thereby, and the availability of
other broadcast service to such areas and
populations.

6. To determine whether theanstalla-
'tion and operation of the proposed sta-
tion would be in compliance with the
Commission's rules and Standards of
Good Engineering Practice Concerfiing
Standard Broadcast Stations.

7. To determfne on a comparative basis
which, if either, of the applications in
this consolidated proceeding should be
granted.

By the Commssion.

[SEAL] T. J. SLOWIE,
Secretary.

[F n. Doc. 47-382; Filed, Jan. 15, 1947;
8:51 a. in.]

[Docket No. 8027]

RocK CREEK BROADCASTING CORP.
%bRDER DESIGNATING APPLICATION FOR CON-

SOLIDATED HEARING ON STATED ISSUES

In re application of Rock Creek Broad-
casting Corporation, Washington, D. C.,
Docket No. 8027, File No. B2-P-5482, for
construction permit.

At a session of the Federal Communi-
cations Commissfon, held at its offices In
Washington, D. C., on the 19th day of
December 1946;

The Commission having under consid-
eration the above-entitled application
requesting a construction permit for a
new standard broadcast station to oper-
ate on 840 kc, with 10 kw power, daytime

only, employing directional antenna, at
Washington, D. C.,

It is ordered, That, pursuant to section
309 (a) of the Communications Act of
1934, as amended, the said application be,
and it is hereby, designated for hearing
m a consolidated proceeding with the
application of Lamar A. -Newcomb (File
No. B2-P-5436) requesting a construction
permit for a new standard station to
operate on 840 kc, with 250 w power,
daytime only, at Falls Church, Va., at a
time and place to be designated by subse-
quent order of the Commission upon the
following issues:

1. To determine the legal, technical,
financial, and other qualifications of the
applicant corporation, its officers, direc-
tors and stockholders to construct and
operate the proposed station.

2. To determine the areas and popula-
tions which may be expected to gain pri-
mary service from the operation of the
proposed station and the character of
other broadcast service available to those
areas and populations.

3. To determine the type and char-
acter of program service proposed to be
rendered and whether it would meet the
requirements of the populations and
areas proposed to be served.

4. To determine whether the operation
of the proposed station would involve ob-
jectionable interference with any exist-
ing broadcast stations and, if so, the
nature and extent thereof, the areas and
populations affected thereby, and the
availability of other broadcast service to
such areas and populations.

5. To determine whether the operation
of the proposed station would involve ob-
jectionable interference with the ervices
proposed in the pending application of
Lamar A. Newcomb (File No. B2-P-5436)
or in any other pending applications for
broadcast facilities and, if so, the nature
and extent thereof, the areas and popu-
lations affected thereby, and the avail-
ability of other broadcast Service to such
areas and populations.

6. To determine whether the installa-
tion and operation of the proposed sta-
tion would be in compliance with the
Commission's rules and Standards of
Good Engineering Practice Concermng
Standard Broadcast Stations.

7. To determine on a comparative
basis which, if either, of the applications
in this consolidated proceeding should be
granted.

By the Commission.
[SEAL] T. J. SLOWIE,

Secretary.
IF. R. Doe. 47-383; Filed, Jan. 15, 1947;

8:51 a. m.]

[Docket No. 8033]

ORAL J. Wmxn'TsoN
ORDER DESIGNATING APPLICATION FOR CON-

SOLIDATED HEARING ON STATED ISSUES
In re application of Oral J. Wilkinson,

Murray, Utah, Docket No. 8033, File No.
B5-P-5392, for construction permit.

At a session of the Federal Communi-
cations Commission, held at its offices in
Washington, D. C., on the 19th day of
December 1946;

- The Commission having under consid-
eration the above-entitled application re-
questing a construction permit for a new
standard broadcast station to operate on
1230 kc, with 250 w power, unlimited
time, at Murray, Utah;

It is ordered, That, pursuant to section
309 (a) of the Communications Act of
1934, as amended, the said application be,
and it is hereby, designated for hearing
in a consolidated proceeding with the ap-
plication of G.>Stanley Brewer d/b as
Weber County Service Company (File No.
B5-P-5462), requesting a construction
permit for a new standard broadcast sta-
tion to operate on 1240 kc, with 250 w
power, unlimited time, at Ogden, Utah,
at a time and place to be designated by
subsequent order of the Commission, up-
on the following issues:

1. To determine the legal, technical,
financial, and other qualifications of the
applicant to construct and operate the
proposed station.

2. To determine the areas and popu-
lations which may be expected to gain or
lose primary service from the operation
of the proposed station and the character
of other broadcast service available to
those areas and populations.
U 3. To determine the type and char-
acter of program service proposed to be
rendered and whether It would meet the
requirements of the populations and
areas proposed to be served.

4. To determine whether the operation
of the proposed station would involve ob-
jectionable interference with stations
KOVO, Provo, Utah, and KINU, Logan,
Utah, or with any other existing broad-
cast stations and, If so, the nature and,
extent thereof, the areas and populations
affected thereby, and the availability of
other broadcast service to such ares and
populations.

5. To determine whether the operation
of the proposed station would involve o -
jectionable Interference with the ser-
ices proposed In the pending application
of G. Stanley Brewer d/b as Weber
County Service Company (File No. 3S-P-
5462) or in any other pending applica-
tions for broadcast facilities and, If so,
the nature and extent thereof, the areas
and populations affected thereby and the
availability of other broadcast service to
such areas and populations.

6. To determine whether the installa-
tion and operation of the proposed sta-
tion would be in compliance with the
Commission's rules and Standards of
Good Engineering Practice Concerning
Standard Broadcast Stations.

7. To determine on a comparative basis
which, if either, of the applications In
this consolidated proceeding should be
granted.

It is further ordered, That KOVO
Broadcasting Company, licensee of Sta-
tion KOVO, Provo, Utah, and Cache Val-
ley Broadcasting Company, licensee of
Station KVNU, Logan, Utah, be, and they
are hereby, made parties to this pro-
ceeding.

By the Commission.

ESEAL] T. J. SLowir,
Secretary.

[F. R. Doe. 47-384: Filed, Jan. 15, 1917;
8:51 a. m.1
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[Docket No. 8024]

RADIO BROADCASTING CORP. (KTFI)

ORDER DESIGNATING APPLICATION FOR CON-
SOLIDATED HEARING ON STATED ISSUES

In re application of Radio Broadcast-
ing Corporation (KTFI) Twin Falls,
Idaho, Docket No. 8024, le No. BS-P-
5458; for construction permit. -

At a session 6f the Federal Communi-
cations Commission, held at its offices in
Washington, D. C., on the 19th day of
December 1946;

The Commission having under consid-
eration the above-entitled application
requesting a construction permit to
change the broadcast facilities of sta-
tion WKTI at Twin Falls, Idaho, from
1270 kc, with 1 kw, 5 kw-LS power, un-
limited time, to 1270 kc, with 5 kw power,
unlimited time, employing directional
antenna at night;

It is ordered, That, pursuant to sec-
tion 309 (a) of the Communications Act
of 1934, as amended, the said applica-
tion be, and it is hereby, designated for
hearing in a consolidated proceeding
with the application of Radio Television
Corporation (File No. B5-P-4716; Docket
No. 7753) requesting a construction per-
mit for a new standard brdadcast sta-
tion to operate on 1270 kc, with 5 kw
power, unlimited time, employing direc-
tional antenna at night, at Medford, Ore-
gon at a time and placa to be designated
by subsequent order of the Commission,
upon the following issues:

1. To determine the technical, finan-
cial, and other qualifications of the ap-
plicant corporation, its officers, directors
and stockholders to construct and oper-
ate station-KTFI as proposed.

2. To determine the areas and popu-
lations which may be expected to gain
or lose primary service from the opera-
tion of station KTFI as proposed and
the character of other broadcast service
available to those areas and populations.

3. To determine the type and char-
acter of program service proposed to be
rendered and whether it would meet the
requirements of the populations and
areas proposed to be served.

4. To determine whether the opera-
tion of station KTFI as proposed would
involve objectionable interference with
any other existing broadcast stations
and, if so, the nature and extent there-
of, the areas and populations affected
thereby, and the availability of other
broadcast service to such areas and pop-
ulations.

5. To determine whether the opera-
tion of station KTF as proposed would
involve objectionable interference with
the services proposed in the pending ap-
plication of Radio Television Corpora-
tion (File No. B5-P--4716; Docket No.
1'753) or in any other pending applica-
tions for broadcast facilities and, if so,
the nature and extent thereof, the areas
and populations affected thereby, and
the availability of other broadcast serv-
ice to such areas and populations.

6. To determine whether the installa-
tion and operation of station KTFI as
proposed would be in compliance with
the Commission's rules and Standards of
Good Engineering Practice Concerning
Standard Broadcast Stations.
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7. To determine on a comparative
basis which, if either, of the applica-
tions in this consolidated proceeding
should be granted.

By the Commission.
[tEAL] T. J. SLOWIE,

Secrctary.
IF. R. D c. 47-383; Fl ed, Jan. 15, 1947;

8:52 a. =.

[Docket 1o. E023

MmD-CorLINA BROACASM;G Co.

ORDER DESIGATIIG APPLICATION FOR CON-
SOLIDATED HEARING ON STATED ISSUES

In re application of Mid-Carolina
Broadcasting Company, Salisbury. North
Carolina, Docket No. 8029, File No. B3-
P-5322, for construction permit.

At a session of the Federal Communi-
cations Commission, held at Its offices In
Washington, D. C., on The 19th day of
December 1946;

The Commission having under consid-
eration the above-entitled application
requesting a construction permit for a
new standard broadcast station to op-
erate on 1170'kc, with 1 kw power,
daytime only, at Salisbury, North Caro-
lina;

It ts ordered, That, pursuant to section
309 (a) of the Communications Act of
1934, as amended, the said application
be, and it Is hereby, designated for hear-
ing in a consolidated proceeding with
the application of Robert E. Liverance
(File No. B3-P-5264), requesting a con-
struction permit for a new standard
broadcast station to operate on 1170 kc,
with 250 w power, daytime only, at
Gaffney, South Carolina, at a time and
place to be designated by subsequent
order of the Commission, upon the fol-
lowing Issues:

1. To determine the legal, technical,
financial, and other qualifications of the
applicant corporation, Its offlicers, direc-
tors and stockholders to construct and
operate the proposed station.

2. To determine the areas and popula-
tions which may be expecteA to gain pri-
mary service from the operation of the
proposed station and the character of
other broadcast service available to those
areas and populations.

3. To determine the type and charac-
ter of program service proposed to be
rendered and whether It would meet the
requirements of the populations and
areas proposed to be served.

4. To determine whether the operation
of the proposed station would involve
objectionable interference with any ex-
isting broadcast stations and, if so, the
nature and extent thereof, the areas and
populations affected thereby, and the
availability of other broadcast service to
such areas and populations.

5. To determine whether the opera-
tion of the proposed station would in-
volve objectionable interference with the
services proposed in the pending appli-
cations of Robert E. Liverance (File No.
B3-P-5264), or in any other pending
applications for broadcast facilities and,
if so, the nature and extent thereof, the
areas and populations affected thereby,
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and the availability of other broadcast
Eervice to such areas and populations.

6. To determine whether the Installa-
tion and operation of the proposed sta-
tion would be in compliance with the
CommLsdon's rules and Standards of
Good Engineering Practice Concerning-
Standard Broadcast Stations.

7. To determine on a comparative
basis which, if either, of the applica-
tions in this consolidated proceeding
should be granted.

By the Commission.
[sMLs] T. J. SLowis,

Secretary.
[P. R. Doz. 47-385; Fied, Jan. 15, 1947;

8:51 a. m.)

[DZcket 1o. C0341
Wran Cou= SRVIc Co.

ORDR DESIGNATING APPLICATION FOR CON-
SOLIDA.TED HEAMIG ON STATED ISSUES

In re application of G. Stanley Brewer
d/b as Weber County Service Company,
Ogden, Utah, Docket No. 8034, File No.
BS-P-5462, for construction permit.

At a session of the Federal Communm-
cations Commlssion, held at its offices in
Washington, D. C., on the 19th day of
December 1946;

The Commission having under consid-
eration the above-entitled applicationre-
questing a construction permit for a new
standard station to operate on 1240 Ikc,
with 250 w power, unlimitd time, at o
Ogden, Utah;

It is ordered, That, pursuint to-section
309 (a) of the Communications Act of
1934, as amended, the said application
be, and It is hereby, designated for hear-
Ing In a consolidated proceeding with the
application of Oral J. Wilkinson (File No.
BS-P-5392) requesting a construction
permit for a new standard broadcast sta-
tion to operate on 1230 kc, with 250 w
power, unlimited time, at Murray, Utah,
at a time and place to be designated by
subsequent order of the Commission, up-
on the following Iscues:
1. To determine the legal, technical.

financial, and other qualifications of the
applicant to construct and operate the
proposed station.

2. To determine the areas and popula-
tions which may be expected to gain or
lose primary service from the operation
of the proposed station and the character
of other-broadcast service available to
those areas and populations.

3. To determine the type and charac-
ter of proran service proposed to be

-rendered and whether it would meet the
requirements of the populations and
areas proposed to be served.

4. To determine whether the operation
of the proposed station would involve
objectionable interference with station
KOVO, Provo, Utah.or with any other
existing broadcast stations and, if so, the
nature and extent thereof, the areas and
pobulations affected thereby, and the
availability of other broadcast service to
such areas and populations.

5. To determine whether the operation
of the proposed station would involve ob-
Jectionable interference with the services
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proposed in the pending application of
Oral J. Wilkinson (File No. B5-P-5392)
or in any other pending applications for
broadcast facilities and, if so, the nature
and extent thereof, the areas and popu-
lations affected thereby, and the avail-
ability of other broadcast service to such
areas and populations.

6. To determine whether the instal-
lation and operation of the proposed sta-
tion would be in compliance with the
Commission's rules and Standards of
Good Engineering Practice Concerning
Standard Broadcast Stations.

7. To determine on a comparative basis
which, if either, of the applications in
this consolidated proceeding should be
granted.

It is further ordered, That, KOVO
Broadcasting Company, licensee of Sta-
tion KOVO, Provo, Utah, be, and it is
hereby made a party to the proceeding.

By the Commission.

[SEAL] T. J. SLOWIE,
Secretary.

[F R. Doe. 47-388; Filed, Jan. 15, 1947;
8:52 a. m.]

[Docket No. 8025]

SEMINOLE BROADCASTING Co.
ORDER DESIGNATING APPLICATION FOR CON-

SOLIDATED HEARING ON STATED ISSUES
In re application of Louis F Leurig

and F F. McNaughton, a partnership,
'd/b as Seminole Broadcasting Co., We-
woka,-Oklahoma, Docket No. 8025, File
No. B3-P-5270, for construction permit.

At a session of the Federal Commum-
cations Commission, held at its offices in
Washington, D. C., on the 19th day of
December 1946;

The Commission having under con-
sideration the above-entitled application
requesting a construction permit for a
new standard broadcast station te
operate on 1490 kc, with-250 w power,
unlimited time, at Wewoka, Oklahoma;

It is ordered, That, pursuant to sec-
tion 30, (a) of the Communications Act
of 1934, as amended, the said applica-
tion be, and it is hereby, designated for
hearing at a time and place to be desig-
nated by subsequent order of the Com-
mission, upon the following issues:

1. To determine the legal, technical,
financial, and other qualifications of the
applicant partnership and the partners
to construct and operate the proposed
station.

2. To determine the areas and popu-
lations which may be expected to gain
or lose primary service from the opera-'
tion of the proposed station and the
character of other broadcast service
available to those areas and populations.

3. To determine the type and char-
acter of program service proposed to be
rendered and whether it would meet the
requirements of the populations and
areas proposed to be served.

4. To determine whether the opera-
tion of the proposed station would in-
volve objectionable interference with
station KBIX, Muskogee, Oklahoma, or
with any other existing broadcast sta-
tions and, if so, the nature and extent

thereof, the areas and populations af-
fected thereby, and the availability of
other broadcast service to such areas and
populations.

5. To determine whether the operation
of the proposed station would involve ob-
jectionable interference With the services
proposed in any other pending applica-
tions for broadcast facilities avnd, if so,
the nature and extent thereof, the areas
and populations affected thereby, and
the availability of other broadcast serv-
ice to such areas and populations.

6. To determine whether the installa-
tion and operation of the proposed sta-
tion would be in compliance with the
Commission's rules and Standards of
Good Engineering Practice Concerning
Standard Broadcast Stations.

It is further ordered, That the Okla-
homa Press Publishing Co., licensee of
Station KBIX, Muskogee, Oklahoma, be,
and it is hereby, made a party to this
proceeding.

By the Commission.
[SEAL] T. J. SLOWIE,

Secretary.
[IF. R. Doc. 47-387; Filed, Jan. 15, 1947;

8:52 a. in.]

[Docket No. 7709]

MAHONING VALLEY BRADCASTING CORP.

ORDER DESIGNATING APPLICATION FOR CON-
SOLIDATED HEARING ON STATED ISSUES

In re application of Mahoning Valley
Broadcasting Corporation, Youngstown,
Ohio, Docket No. 7709, File No. B5-P-
5057" for construction permit.

At a session of the Federal Commum-
cations Commission, held at its offices in
Washington, D. C., on the 19th day of
December 1946;

The Commission having under consid-
eration the above-entitled application re-
questing a construction permit for a new
standard broadcast station to operate on
1240 kc, with 250 w power, unlimited time,
at Youngstown, Ohio;

It is ordered, That, pursuant to section
309 (a) of the Communications Act of
1934, as amended, the said application
be, and it is hereby, designated for hear-
ing at a time and place to be designated
by subsequent order of the Commission,
upon the following issues:

1. To determine the legal, technical,
financial, and other qualifications of the
applicant corporation, its officers, direc-
tors -and stockholders to construct and
operate the proposed station.

2. To determine the areas and popula-
tions which may be expected to gain or
lose primary service from the operation
of the proposed station and the character
of other broadcast service available to
those areas and populations.

3. To deterrmne the type and character
of program service propoqed to be ren-
dered and whether it would meet the re-
quirements of the populations and areas
proposed to be served.

4. To determine whether the operation
of the proposed station would Involve ob-
jectionable interference with stations
WHIZ, Zanesvilie, Ohio, WCAE, Pitts-
burgh, Pennsylvania, WGAR, Cleveland,

Ohio, WJTN, Jamestown, New York, or
with any other existing broadcast sta-
tions and, if so, the nature and extent
.thereof, the areas and populations af-
fected thereby, and, the availability of
other broadcast service to such areas and
populations.

5. To determine whether the opera-
tion of the proposed station would In-
volve objectionable interference with the
services proposed In the pending appli-
cations of Frank R. Smith, Jr., (File No.
B2-P-5428, Docket No. 7981), The
WGAP Broadcasting Company (File No.
B2-P-3942, Docket No. 7320), Eagle
Printing Company, Inc., (File No. B2-P-

-4800, Docket No, 7672), or in any other
pending applications for broadcast facil-
ities and, If so, the nature and extent
thereof, the areas and populations af-
fect'ed thereby, and the availability of
other broadcast service to such areas and
populations.

6. To determine whether the Installa-
tion and operation of the proposed sta-
tion would be In compliance with the
Commission's rules and Standards of
Good Engineering Practice Concerning
Standard Broadcast Stations.

By the Commission.
[SEAL] T. J. SLOWIE,

Secretary.

[. R. Doc. 47-388: Filed, Jan. 15, 1941;
8:52 a. In.]

[Docket.-No. 7753]

RADIO TELEVISION CORP.

ORDER DESIGNATING APPLICATION FOR CON-
SOLIDATED HEARING ON STATED ISSUES

In re application of Radio Television
Corporation, Medford, Oregon, Docket
No. 7753, File No. B5-P-4716; for con-
struction permit.

At a session of the Federal Communi-
cations Commission, held at Its offices in
Washington, D. C., on the 19th day of De-
cember 1946;

The Commission having under consid-
eration the above-entitled application
requesting a construction permit for a
new standard broadcast station to oper-
ate on 1270 kc, with 5 kw power, unlim-
ited time, employing directional antenna
at night, at Medford, Oregon:

It is ordered, That, pursuant to section
309 (a) of the Communications Act of
1934, as amended, the said application be,
and it Is hereby, designated for hearing in
a consolidated proceeding with the appli-
cation of Radio Broadcasting Corpora-
-tion (KTFE) (File No. B5-P-5458) re-
questing a construction permit to change
the broadcast facilities of Station KTFI
at Twin Falls, Idaho, from 1270 kc, with I
kw/5 kw-LS power, unlimited time, to
1270 kc, with 5 kw power, unlimited time,
employing directional antenna at night,
at a time and place to be designated by
subsequent order of the Commission,
upon the following issues:

1. To determine the legal, technical,
financial, and other qualifications of the
applicant corporation, Its officers, direc-
tors and stockholders to construct and
operate the proposed station.



2. To determine the areas and popula-
tions which may be expected to gain pri-
mary service from the operation of the
proposed station and the character of
other broadcast service available to those
areas and populations.

3. To determine the type and character
of program service proposed to be ren-
dered and 'whether it would meet the re-
quirements of the populations and areas
proposed to be served.

4. To determine whether the operation
of the proposed station would involve ob-
jectionable interference with any exist-
ing broadcast stations and, if so, the na-
ture and extent thereof, the areas and
populations affected thereby, and the
availability of other broadcast service to
such areas and populations.

5. To determine whether the opera-
tion of the proposed station would in-
volve objectionable interference with the
sFervices proposed in the pending applica-
tion of Radio Broadcasting Corporation
(KTFDI) (File No. B5-P-5458) or in any
other pending applications for broadcast
facilities and, if so, the nature and extent
thereof, the areas and populations
affected thereby, and-the availability of
other broadcast service to such areas and
populations.

6. To determine whether the installa-
tion and operation of the proposed sta-
tion would be In compliance with the
Commission's rules and Standards of
Good Engineering Practice Concerning
Standard Broadcast Stations.

7. To determine on a comparative basis
which, if either, of the applications in
this consolidated proceeding should be
granted.

By the Commission.

ISZALI T. J. SLOWIE,
Secretary.

[F. R. Doc. 47-391; Filed, J2n. 15, 1947;
8:52 a. m.]

[Docket Nos. 6222, 7185, 7292, 7456, 7533,'

8000-8002, 80161

IsRSZAsmr BROADCASTING CO., INO., ET AL.

ORDER DESIGINATING ApPLICATION FOR CON-
SOLIDATED HEARING ON STATED ISSUES

In re applications of Interstate Broad-
casting Company, Inc. (WQXR) New
York, N. Y., Docket No. 8002, File No.
B1-P-4506; Washita Valley Broadcast-
ing Corporation (KWCO) Chickasha,
Oklahoma, Docket No. 8000, File Nos.
B3-P-4373, B3-MAP-1919, B3-L--2129; El
Paso Broadcasting Company (New) El
Paso, Texas, Docket No. 7533, File No.
B3-P-4634; Lake Broadcasting Company,
Inc. (New) Gary, Indiana, Docket No.
7185, File No. B4-P-4341, New Laurel
Radio Station, Inc. (WAML) aurel,
Mississippi, Docket No. 7292, File No.
B3-P-4369; Kaw Broadcasting, Inc.
(New) Topeka, Kansas, Docket No. 7456,
File No. B4-P-3989; Unity Corporation,
Inc. (WTOD) Toledo, Ohio, Docket No.
8001, File No. B4-P-5071; Pioneer Mer-
cantile Company (KPMC) Bakersfield,
California, Docket No. 6222, File Nos.
B5-P-3118,BS--P-4868; Nonpareil Broad-
casting Company, Council Bluffs, Iowa,

No. 11-10
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Docket No. 8016, File No. 4--P-5153; for
construction permits.

At a session of the Federal CEmmunl-
cations Commission, held at its offlces in
Washington, D. C., on the 19th day of
December 1946;

The Commission having under con-
sideration the above-entitled application
of Nonpareil Broadcasting Company for
a construction permit for a new standard
broadcast station to bperate on the fre-
quency 1560 kc with 1 kw power, daytime
only, at Council Bluffs. Iowa; and

It appearing, that the Commission on
December 5, 1946, designated for hearing
In a consolidated proceeding the other
above entitled applications, all request-
ing unlimited time operation on the fre-
quency 1560 ko; and

It further appearing, that the said ap-
plication of Nonpareil Broadcasting
Company involves daytime interference
with at least one of the other said appli-
cations; namely, that of KAW Broad-
casting, Inc., requesting 1 kw power,
unlimited time, at Topeka, Kansas;

It is ordered, That, pursuant to sec-
tion 309 (a) of the Communications Act
of 1934, as amended, the said applica-
tion of Nonpareil Broadcasting Company
be, and It Is hereby, designated for hear-
ing in the above mentioned consolidated
proceeding at a time and place to be
designated by subsequent order of the
Commission, upon the following Issues:

1. To determine the legal, technical,
financial, and other qualifications of the
applicant corporation, Its officers, direc-
tors and stockholders to construct and
operate the proposed station.

2. To determine the areas and popula-
tions which may be expected to gain or
lose primary service from the operation
of the proposed station and the char-
acter of other broadcast service available
to those areas and populations.

3. To determine the type and charac-
ter of program service proposed to be
rendered an(l whether It would meet the
requirements of the populations and
areas proposed to be served.

4. To determine whether the operation
of the proposed station would involve ob-
jectionable interference with any exist-
ing broadcast stations and, If so, the
nature and extent thereof, the areas and
populations affected thereby, and the
availability of other broadcast seivlce to
such areas and populations.

5. To determine whether the opera-
tion of the proposed station would in-
volve objectionable interference with the
services proposed in the above entitled
application of KAW Broadcasting, Inc.,
or in any other pending applications for
broadcast facilities and, if so, the nature
and extent thereof, the areas and popu-
lations affected thereby, and the availa-
bility of other broadcast service to such
areas and populations.

6. To determine whether the installa-
tion and operation of the proposed sta-
tion would be In compliance with the
Commission's rules and Standards of
Good Engineering Practice Concerning
Standard Broadcast Stations.

7. To determine the overlap, if any.
that will exist between the service areas
of the proposed station and of station

KMMJ at Grand Island, Nebraska, the
nature and extent thereof, and whether
such overlap, if any, is in contravention
of § 3.35 of the Commission's rules.

8. To determine which, if any, of the
applications in this consolidated proceed-
Ing should b granted.

It is further ordered, That the afore-
said order of the Commisson, dated
December 5, 1946, designating the said
unlimited time applications for hearing,
be, and it Is hereby, amended to inelude
the said application of Nonpareil Broad-
casting Company and that so much of
paragraph 3 of the said order of Deceim-
ber 5. 1946, as reads "section 307 (d) of
the Communications Act, as amended"
be, and It is hereby, amended to read
"section 307 (b) of the Communications
Act of 1934, as amended"

By the Commlssion.u
[s-AL] T. J. SLoWIE,

Secretary.
IF. I. Dac. 47-353; Flied, Jan. 15, 1947;

8:53 a. m.]

[Daclet No. 71571
ADKANsAs VAI= BnosrncsTO Co.

ORDER DESIGNATING APULICATION F(r cos2;-
SOLIDATED HEARING O1N STATED ISSUES

In re application of Arkansas Valley
Broadcasting Company, Fort Smith, Ar-
kansas, Docket No. 7157, File No. B3-P-
4200; for construction permit.

At a session of the Federal Communi-
cations Commission, held at its offices in
Washington. D. C., on the 19th day of
December 1946;

The Commission having under consid-
eration the above-entitled application
for a construction permit for a new
standard broadcast station to operate on
the frequency 1210 ke, with 1 kw power,
using directional antenna, unlimited
time, at Fort Smith, Arkansas;

It is ordered, That, pursuant to section
309 (a) of the Communications Act of
1934. as amended, the said application
be, and It is hereby, designated for hear-
Ing, at a time and place to be designated
by subsequent order of the Commission,
upon the following issues:

1. To determine the legal, technical,
financial, and other qualifications of the
applicant corporation, its officers, direc-
tors and stockholders, to construct and
operate the proposed station.

2. To determine the areas and popula-
tions which may be expected to gain or
loze primary service from the operation
of the proposed station and the character
of other broadcast service available to
those areas and populations.

3. To determine the type and char-
acter of program service proposed to be
rendered and whether It would ineet the
requirements of the populations and
areas proposed to be served.

4. To determine whether the operation
of the proposed station would involve ob-
jectionable interference with Stations
KTFT, Twin Falls, Idaho, and XGCU,
Mandan, North Dakota, or with any oth-
er existing broadcast stations and, if so,
the nature and extent thereof, the areas
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and populations affected thereby, and the
availability of other broadcast service to
such areas and populations.

5. To determine whether the opera-
tion of the proposed, station would in-
volve objectionable interference with the
services proposed in the pending appli-
cation of Big Sioux Broadcasting Com-
pany (File No. B4-P-4734) requesting
1270 kc, with 1 kw power, unlimited time,
using directional antenna at night, at
Sioux Falls, South Dakota, or in any
other pending applications for broadcast
facilities and, if so, the nature and extent
thereof, the areas and populations-
affected thereby, and the availability of
other broadcast service to such areas and
populations.

6. To determine whether the mstalla-
tion and operation of the proposed sta-
tion would be 41 compliance with the
Commission's rules and Standards of
Good Engineering Practice Concermng
Standard Broadcast Stations.

It zs lurther ordered, That Radio
Broadcasting Corporation, licensee of
Station KTFI, Twin Falls, Idaho, and.
Mandan Radio Association, licensee of
StatioA KGCU, Mandan, North Dakota,
be, and they are hereby, made parties
to this proceeding.

By the Commission.

T.J. SLOIE,Secretary.

[F. R. Doc. 47-394; Flied, Jan. 15, 1947;
8:53 a. in.]

[Docket Nos. 7770, 8010]

SNOWY RANGE BROADCASTING CO., AND
VOICE OF WYOLIING., INC.

ORDER DESIGNATING APPLICATION FOR CON-
SOLIDATED HEARING ON STATED CASE

In re applications of Carroll S. Mohr,
Fred 0. Rice, Douglas D. Kahle, and
George D. Humphrey, d/b as Snowy
Range Broadcasting Company, Laramie,
Wyoming, Docket No. 7770, File No.
335-P-5001, Voice of Wyoming, Inc.,
Laramie, Wyoming, Docket No. 8010, File
No. B5-P-5532; for construction permits.

At a session of the Federal Communi-
cations Commission, held at its offices in-
Washington, D. C., on the 19th day of
December 1946;

The Commission having under consid-
eration the above-entitled applications
for construction permits for new stand-
ard broadcast stations to operate on 1340
kc, with 250 w power, unlimited time, at
Laramie, Wyoming;

It appearing, that on December- 16,
1946 the Voice of Wyoming, Inc., sub-
mitted to the Commission its above-en-
titled application; and

It furher apjearlng, that on Decem-
ber 17, 1946 the Commission granted
without hearing the above-entitled ap-
plication of Carroll S. Mohr, Fred 0.
Rice, Douglas "D. Kahle and George D.
Humphrey, d/b as Snowy Range Broad-
casting Company;

It is ordered, That the action of the
Commission on December 17, 1946;
granting without hearing the said ap-
plication of Carroll S. Mohr, Fred 0.
Rice, Douglas D. Kahle and George D.

Humphrey, d/b as Snowy Range Broad-
casting, Company, be, and it is hereby,
set asid'e; and

It zs further ordered, That, pursuant
to section 309 (a) of the Communications
Act of 1934, as amended, the said appli-
.cations be, and they are hereby, desig-
nated for hearing in a consolidated pro-
ceeding at a time and place to be desig-
nated by subsequent order of the Com-
mission, upon the following issues;

1. To determine the legal, technical,
financial and other qualifications of the
applicant partnership and the partners,
and of the applicant corporation, its offi-
cers, directors and stockholders, to con-
struct and operate the respective pro-
posed stations.

2. To determine the areas and popu-
lations which may be expected to gain
primary service from the operation of
the proposed stations and the character
of pther broadcast service available to
those areas and populations.

3. To determine the type and charac-
ter of the program service proposed to
be rendered and whether they would
meet the requirements oX the popula-
tions and areas proposed to be served.

4. To determine whether the operation
of the proposed stations would involve
objectionable interference with any ex-
isting broadcast stations and, if so, the
nature and extent thereof, the areas and
populations affected thereby, and the
availability of other broadcast service to
such areas and populations.

5. To determine whether the operation
of the stations proposed in the applica-
tions in this consolidated proceeding
would involve objectionable interference
with the proposed services of each other
or with the service proposed in any other
pending applications for broadcast facil-
ities and, if so, the nature and extent
thereof, the areas and populations af-
fected thereby, and the availability of
other broadcast service to such areas and
populations.

6. To determine whether the installa-
tion and operation of the proposed sta-
tions would be in compliance with the
Commission's rules and Standards of
Good Engineering Practice Concerning
Standard Broadcast Stations.

7. To determine on a comparative
basis which, if either,. of the applications
in this consolidated proceeding should be
granted.

By the Commission.
[SEAL] T. J. SLOWIE,

Secretary.

[F. R. Doc. 47-392; Filed, Jan. 15, 1947;
8:53 a. in.]

[Docket Nos. 7979, 7980]

CENTRAL M C IGAN RADIO CORP. AND FARM-
ERS' CHEBICAL CO.

ORDER DESIGNATING APPLICATION FOR CON-
SOLIDATED HEARING ON STATED ISSUES

In re applications of Central Michigan
Radio Corporation, Lansing, Michigan,
Docket No. 7979, File No. B2-P-4920;
Farmers' Chemical Company, Kalama-
zoo, Michigan, Docket No. 7980, File No.
B2-P-5111, for construction permits.

At a session of the Federal Communi-
cations Commission, held at Its offices In
Washington, D. C., on the 19th day of
December 1946;

The Commission having under consid-
eration the above-entitled applications
requesting construction permits for new
standard broadcast, stations to operate
on 1320 kc, with 1 kw power, unlimited
time, employing directional antenna at
night, at the respective locations Indi-
cated above;

It is ordered, That, pursuant to sec-
tion 309 (a) of the Communications Act
of 1934, as amended, the said applica-
tions be, and they are hereby, designated
for hearing In a consolidated proceeding
at a time and place to be designated by
subsequent order of the Commission,
each upon the following issUe:

1. To determine the legal, technical,
financial, and other qualifications of the
applicant corporation, Its officers, direc-
tors and stockholders to construct and
operate the proposed station.

2. To determine the areas and popu-
lations which may be expected to gain or
lose primary service from the operation
of the proposed station and the charac-
ter of other broadcast service available
to those areas and populations.

3. To determine the type and charac-
ter of program service proposed to be
rendered and whether it would meet the
requirements of the populations and
areas proposed to be served.

4. To determine whether the operation
of the proposed station would Involve
objectionable Interference with station
WOOD, Grand Rapids, Michigan, or with
any other existing broadcast stations
and, If so, the nature and extent thereof,
the areas and populations affected there.
by, and the availability of other broad-
cast -service to such areas and popula-
tions.

5. To determine whether the operation
of the proposed station would Involve ob-
jectionable Interference with the services
proposed in the other pending applica-
tion In this consolidated proceeding or
in any other pending applications for
broadcast facilities and, If so, the na-
ture and extent thereof, the areas and
populations affected thereby, and the
availability of other broadcast service to

.such areas and populations.
6. To determine whether the Installa-

tion and operation of the proposed sta-
tion would be In compliance with the
Coilimission's rules and Standards of
Good Engineering Practice Concerning
Standard Broadcast Stations.

7. To determine on a comparative basis
which, f either of the applications In
this consolidated proceeding should be
granted.
and, In the application of Central Mich-
igan Radio Corporation (File No. B2-P-
4920) upon the following additional Is-
sue:

8. To determine the overlap, If any,
that will exist between the service areas
of the proposed station at Lansing, Mich-
igan, and of Station WELL at Battle
Creek, Michigan, the nature and extent
thereof, and whether such overlap, If
any Is In contravention of § 3.35 of the
Commission's rules.

[SEAL]
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It is further ordered, That Liberty
Broadcasting, Inc., licensee of Station
WOOD, Grand Ranids, Michigan, be, and
it is hereby, made a party to the pro-
ceeding.

By the Commission.
[SEA T. J. SLOVwIn,

Secretary.

IF. R. Doc. 47-396; Filed, Jan. 15, 1947;
8:53 a. m.]

[Docket No. 7371]
CAPITAL BROaCASTImG CO.

ORDER DESIGNATING APPLICATION FOR CON-
SOLIDATED HEARING ON STATED ISSUES

In re application of The Capital Broad-
casting Company, Annapolis, Maryland,
Docket No. 7371, File No. B1-P--4318; for
construction permit.

At a session of the Federal Communi-
cations Commission, held at its offices In
Washington, D. C., on the 19th day of
December 1946;

The Commission having under consid-
eration the above-entitled application
requesting a construction permit for a
new standard broadcast station to oper-
ate on 1430 kc, with 500 w power, Unlim-
ited time, using directional antenna at
night, at Annapolis, Maryland;

It is ordered, _That, pursuant to sec-
tion 309(a) of'the Communications Act
of 1934, as amended, the said applica-
tion of The Capial Broadcasting Com-
pany (File No. B1-P-4318) be, and it is
hereby, designated for hearing at a time
and place to be designated by subsequent
order of the Commission, upon the fol-
lowing issues:

1. To determine the legal, technical,
financial, and other qualifications of the
applicant corporation, its officers, direc-
tors and stockholders to construct and
operate the proposed station.

2. To determine the areas and popu-
lations which may be expected to gain
or lose primary service from the opera-
tion of the proposed station and the
character of other broadcast servict
available to those areas and populations.

3. To determine the type and charac-
ter of program service proposed to be
rendered and whether it would meet the
requirements of the populations and
areas proposed to be served.

4. To determine whether the operation
of the proposed station would involve ob-
jectionable interference with Station
WIRE. Indianapolis, Indiana, WBYN,
Brooklyn, New York, or with any other
existing broadcast stations and, if so, the
nature and extent thereof, the areas and
populations affected thereby, and the
availability of other broadcast service to
such areas and populations.

5. To determine whether the operation
of the proposed station would Involve
objectionable interference with the serv-
ices proposed in any pending applica-
tions for broadcast facilities and, if so,
the nature and extent thereof, the areas
and populations affected thereby, and
the availability of other broadcast serv-
ice to such areas and populations.

6. To determine whether the installa-
tion and operation of the proposed sta-

tion would be in compliance with the
Comminnislon's rules and Standards of
Good Engineering Practice Concerning
Standard Broadcast Stations.

7. To determine the overlap, if any,
that will exist between the service areas
of the proposed station and of station
WBOC at Salisbury, Maryland and sta-
tion WCAO at Baltimore, Maryland, the
nature and extent thereof, and whether
such overlap, if any, Is In contravention
of § 3.35 of the Commission's rules.

By the Commiss on.
[SEAL] T. J. Sr.0WVI,

Secretary.

IF. R. Doc. 47--395; Filed, Jan. 15, 1947;
8:53 a. in.]

[Docket no. 9039]
COASTAL BnOAICASBI(G Co.

ORDER DESIGNATMIG APPLICATIO11 FOR CON-
SOLIDATED IEARMI G ON STATED ISSES

In re apblication of The Coastal
Broadcasting Company, Lakeland, Flor-
ida, Docket No. 8039, File No. B3-P-5256;
for construction permit.

At a session of the Federal Communi-
cations Commissioin, held at Its offices
In Washington, D. C., on the 26th day
of December 1946;

The Commission having under con-
sideration the above-entitled application
requesting a construction permit for a
new standard broadcast station to oper-
ate on 1400 kc, with 250 watts power,
unlimited time, at Lakeland, Florida;

It is ordered, That, pursuant to section
309 (a) of the Communications Act of
1934. as amended, the said application
be. and it is hereby, designated for hear-
ing, at a time and place to be designated
by subsequent order of the Commission,
upon the following Issues:

1. To determine the legal, technical,
financial, and other qualifications of the
applicant corporation, Its officers, direc-
tors and stockholdfers, to construct and
operate the proposed station.

2. To determine the areas and popu-
lations which may be expected to gain
primary service from the operation of
the proposed station and the character
of other broadcast service available to
thos6 areas and populations.

3. To determine the type and char-
acter of program service proposed to b-
rendered and whether It would meet the
requirements of the populations and
areas proposed to be served.

4. To determine whether the opera-
tion of the proposed station would in-
volve objectionable interference with
any existing broadcast stations and, if
so, the nature and extent thereof, the
areas and populations affected thereby,
and the availability of other broadcast
service to such areas and populations.

5. To determine whether the opera-
tion of the proposed station would n-
volve objectionable Interference with the
services proposed in the pending appli-
cation of James S. Rivers, d/b as South-
eastern Broadcasting System (File No.
B3-P-4225, Docket No. 7074), or in any
other pending applications for broadcast

facilifes, and, if so, the nature and ex-
tent thereof, the areas and populations
affected thereby, and the availability of
other broadcast service to such areas and
populations.

6. To determine whether the opera-
tion of the proposed station would in-
volve cross modulation with the servirc
proposed in the pending application of
S. 0. Ward, trading as Radio Station
WLAK (Fle 1No. B3-P-4307, Docket No.
7082), and, If so, the nature and extent
thereof, and the areas and populations
affected thereby.

7. To determine whether the installa-
tion and operation 6f the proposed sta-
tion would be In compliance with the
Commisslon's rules and Standards of
Good Engineering Practice Concerning
Standard Broadcast Stations.

By the Commission.

[E] T. J. SLovr,
Secretary.

JF. n. Doc. 47-337; Piled, Jan. 15, 1947;
8:53 a. in.]

[Docket No. E0191

KrimnP G. L Bno.,mcAsTsas, INc.
onDsn DESIGn.AXXG APPLICATION FOR coNT-

SOLIDATED HE1fING ON STATED ISSUES

In re application of Kitsap G. L. Broad-
casters, Inc., Bremerton, Washington,
Docket No. 8019, File No. B5-P-5327; for
construction permit.

At a session of the Federal Commum-
cations Commission, held at its'bffices in
Washington, D. C., on the 19th day of
December 1946;

The Commission having under consid-
eration above-entitled application re-
questing a construction permit for a new
standard broadcast station to operate on
850 ke. with 1 kwpower, daytime only, at
Bremerton, Washington;

It is ordered, That, pursuant to section
309 (a) of the Communications Act of
1934, as amended, the said application be,
and It Is hereby, designated for hearing
in a consolidated proceeding with the
application of F. LT Thornhill d/b as East
Side Broadcasting Company (File No.
BS-P-5363) requesting a construction
permit for a new standard broadcast sta-
tion to operate on 860 kc, with 150 w
power, daytime only, at Kirkland, Wash-
ington, at a time and place to be desig-
nated by subsequent order of the Com-
mission, upon the following issues:

1. To determine 4he legal, technical,
financial, and other qualifications of the
applicant corporation, its officers, direc-
tos and stockholders to construct and
operate the proposed station.

2. To determine the areas and popula-
tions which may be expected to gain pri-
mary service from the operation of the
proposed station and the character of
other broadcast service available to those
areas and populations.

3. To determimetbhe type and character
of program service proposed to be ren-
dered and whether it would meet the re-
quirements of the populations and areas
proposed to be served.

4. To determine whether the operation
of the proposed station would involve ob-
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jectionable interference with any exist-
ing broadcast stations and, if so, the na-
ture and extent thereof, the areas and
populations affected thereby, and the
availability of other broadcast service to
such areas and populations.

5. To determine whether the operation
of the proposed station would involve ob-
jectionable interference with the services
proposed in the pending application of
F L. Thornhill d/b as East Side Broad-
casting Company (File No. B5-P-5363)
or In any other pending applications for
broadcast facilities and, .if so, the nature
and extent thereof, the areas and popu-
lations affected thereby, and the avail-
ability of other broadcast service to such,
areas and populations.

6. To determine whether the installa-
tion and operation of the proposed sta-
tion would be in compliance with the
Commission's rules and Standards of
Good Engineering Practice Concerning
Standard Broadcast Stations.

7. To determine on a comparative basis
which, if either, of the applications in
this consolidated proceeding should be
granted.

By the Commission.
[SEAL] T. J. SLOWIE,

Secretary.
[F. R. Dc. 47-398; Filed, Jan. 15, 1947;

8:53 a. in.]

[Docket Nos. 8021, 8022]

MouNT VERNON BROADCASTING CO. AND
MOUND BROADCASTING CORP.

ORDER DESIG!IATING APPLICATION FOR CON-
SOLIDATED HEARING ON STATED ISSUES
In re applications of The Mount

Vernon Broadcasting Company, Mt.
Vernon, Ohio, Docket No. 8021, File No.
B2-P-5329" Mound Broadcasting Corpo-
ration, Newark, Ohio, Docket No. 8022,
-File No. B2-P-5486; for construction
permits.

At a session of the Federal Communi-
cations Commission, held at its offices
in Washington, D. C., on the 19th day
of December 1946;

The Commission having under con-
sideration the above-entitled applica-
tions for construction permits for new
standard broadcast stations to operate
on 1340 kc, with 250 w power, unlimited
time, at the respective locations indi-
cated above;

It is ordered, That, pursuant to sec-
tion 309 (a) of theoCommunications Act
of 1934, as amended, the said applica-
tions be, and they are hereby designated
for hearing in a consolidated proceeding
at a time and place to be designated by
subsequent order of the Commssion,
each upon the following issues:

1. To determine the legal, techical,
financial, and other qualifications of the
applicant corporation, its officers, direc-
tors and stockholders to construct and
operate the proposed station.

2. To determine the areas and popu-
lations which may be expected to gain
primary service from the operation of
the proposed station and the character
of other broadcast service available to
those areas and populations.
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3. To determine the type and charac-
ter of program service proposed to be
rendered and whether it would meet the
requirements of the populations and
areas proposed to be served.

4. To determine whether the opera-
tion of the proposed station would in-
volve objectionable interference with
any existing broadcast stations and, if
so, the nature and extent thereof, the
areas and populations affected thereby
and the availability of other broadcast
service to such areas and populations.

5. To determine whether the operation
of the proposed station would involve ob-
jectionable interference with the serv-
ices proposed in the other pending ap-
plication in this consolidated proceeding
or im any other pending applications for
broadcast facilities and, if so, the nature
and extent thereof, the areas and popu-
lations affected thereby, and the avail-
ability of other broadcast service to such
areas and populations.

6. To determine whether the installa-
tion and operation of the proposed sta-
tion would be in compliance with the
Commission's rules and Standards of
Good Engineering Practice Concerning
Standard Broadcast Stations.

7. To determine on a comparative
basis which, if either, of the applications
in this consolidated proceeding should be
granted.

By the Commission.
[SEAL] T. J. SLOVIE,

Secretary.

[F. R. Dec. 47-399; Filed, Jan. 15, 1947;
8:54 a. in.]

[Docket Nos. 8017, 80181

McKInTNEY AIR ENTERPRISES, INC., AND
GAINESVILLE BROADCASTING Co., INC.

ORDER DESIGNATING APPLICATION FOR CON-
SOLIDATED HEARING ON STATED ISSUES
In re applications of McKinney Air

Enterprises, Inc., 'McKinney, Texas,
Docket No. 8017, File No. B3-P-5210;
Gainesville Broadcasting Company, Inc.,
Gainesville, Texas, Docket No. 8018, File
No. B3-P-5416; for construction permits.

At a session of the Federal Communi-
cations Commission, held at its offices in
Wasington, D. C., on the 19th day of
December 1946;

The Commission having under consid-
eration the above-entitled applications,
each requesting a construction permit for
a new standard broadcast station to
operate on 1580 kc, with 250 w power,
daytime only, at the locations respec-
tively indicated above;

It is ordered, That, pursuant to sec-
tion 309 (a) of the Communications Act
of 1934, as amended, the said applica-
tions be, and they are hereby, designated
for hearing in a consolidated proceeding
at a time and place to be designated by
subsequent order of the Commission,
each upon the following issues:

1. To determine the legal, technical,
financial, and other qualifications of the
applicant corporation, its officers, direc-
tors and stockholders to construct and
operate the proposed station.

2. To determine the areas and popula-
tions which may be expected to gain
primary service from the operation of the
proposed station and the character of
other broadcast service available to those
areas and populations.

3. To determine the type and char-
acter of program service proposed to be
rendered and whether it would meet the
requirements of the populations and
areas proposed to be served.

4. To determine whether the opera-
tion of the proposed station would in-
volve objectionable Interference with any
existing broadcast stations and, if so,
the nature and extent thereof, the areas
and populations affected thereby, and
the availability of other broadcast serv-
ice to such areas and populations.

5. To determine whether the operation
of the proposed station would involve ob-
jectionable interference with the services
proposed In the other pending applica-
tion in this consolidated proceeding or
in any other pending applications for
broadcast facilities and, if so, the nature
and extent thereof, the areas and popu-
lations affected thereby, and the avail-
ability of other broadcast service to such
areas and populations.

6. To determine whether the installa-
tion and operation of the praposed sta-
tion would be In compliance with the
Commission's rules and Standards of
Good Engineering Practice Concerning
Standard Broadcast Stations.

7. To determine on a comparative basis
which, if either, of the applications in
this consolidated proceeding should be
granted.

By the Commission.
[SEAL] T. J. SLOWIE,

Secretary.
IF. R. Dc. 47-400: Filed, Jan. 15, 1947;

8:54 a. in.]

[Docket No. 80201
EAST SIDE BROADCASTING CO.

ORDER DESIGNATING APPLICATION FOR CON-
SOLIDATED HEARING ON STATED ISSUES

In re application of P L. Thornhill
d/b as East Side Broadcasting Com-
pany, Kirkland, Washington, Docket No.
8020, File No. BS-P-5363; for construc-
tion permit.

At a session of the Federal Communi-
cations Commission, held at its offices in
Washington, D. C., on the 19th day of
December 1946;

The Commission having under consid-
eration the above-entitled application re-
questing a construction permit for a new
standard broadcast station to operate on
860 kc, with 250 w power, daytime only,
at Kirkland, Washington;

It is ordered, That, pursuant to sec-
tion 309 (a) of the Communications Act
of 1934, as amended, the said application
be, and It Is hereby, designated for hear-
ing In a consolidated proceeding with
the application of Kltsap G. 1. Broad-
casters, Inc. (File No. BS-P-5327), re-
questing a construction permit for a new
standard broadcast station to operate
on 850 kc, with 1 kw power, daytime only,
at Bremerton, Washington, at a time and
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place to be designated by subsequent
order of the Commission, upon the fol-
!owing issues:

1. To determine the legal, technical,
financial, and other qualifications of the
applicant to construct and operate the
proposed station.

2. To determine the areas and popu-
lations which may be expected to gain
primary service from the operation of
the proposed station and the character
of other broadcast service available to
those areas and populations.

3. To determine the type and charac-
ter of program service proposed to be
rendered and whether it would meet the
requirements of the populations and
areas proposed to be served.

4. To determine whether the operation
of the proposed station would involve
objectionable interference with any ex-
isting broadcast stations and, if so, the
nature and extent thereof, the areas and
populations affected thereby, and the
availability of other broadcast service to
such areas and populations.

5. To determine whether the operation
of the proposed station would involve
objectionable interference with the serv-
ices proposed in the pending applica-
tion of Kitsap G. L Broadcasters, Inc.
(File No. B5-P-5327) or in any other
pending applications for broadcast fa-
cilities and, if so, thR nature and extent
-thereof, the areas and populations af-
fected thereby, and the availability of
other broadcast service to such aieas and
populations.

6. To determine whether the Installa-
tion and operation of the proposed sta-
tion would be in compliance with the
Commission's rules and Standards of
Good Engineering Practice Concerning
Standard Broadcast Stations.

7. To determine on a comparative
basis which, if either, of the applications
in this consolidated proceeding should be
granted.

By the Commission.

[SEAL] T. J. SLOWIE,
Secretarv.

[F. R. Doc. 47-401; Filed, Jan. 15, 1917;
8:54 a. m.]

[Docket Nos. 8031, 80321

ROSE CAPITAL B AoCA TI G Co. AND
BLACKSTONE BROADCASTING CO., INC.

ORDER DESIGNATING APPLICATION FOR CON-
SOLIDATED HEARING ON STATED ISSUES

In re applications of Rose Capital
Broadcasting Company, Tyler, Texas,
Docket No. 8031, File No. B3-P-4975.
Blackstone Broadcasting Co., Inc., Tyler,
Texas, Docket No. 8032, File No. B3-P-
5316; for construction permits.

At a session of the Federal Communi-
cations Commission, held at its offices in
Washington, D. C., on the 19th day of De-
cember 1946;

The Commission having under consid-
eration the above-entitled applications,
each requesting a construction permit for
a new standard broadcast station to op-
erate on 940 kc, with 250 w power, day-
time only, at Tyler, Texas;

It is ordered, That, putsuant to sec-
tion 309 (a) of the Communications Act
of 1934, as amended, the said applica-
tions be, and they are hereby, designated
for hearing in a consolidated proceeding
at a time and place to be designated by
subsequent order of the Commiion,
each upon the following issues:

L To determine the legal, technical,
financial, and other qualifications of the
applicant corporation, Its offlcers, di-
rectors, and stockholders to construct
and operate the proposed station.

2. To determine the areas and popula-
tions which may be expected to gain
primary service from the operation of
the proposed station and the character
of other broadcast service available to
those areas and populations.

3. To determine the type and char-
acter of program service proposed to be
rendered and whether It would meet the
requirements of the populations and
areas proposed to be served.

4. To determine whether the opera-
tion of the proposed station would In-
volve objectionable Interference with any
existing broadcast stations and, if so, the
nature and extent thereof, the areas and
populations affected thereby, and. the
availability of other broadcast service to
such areas and populations.

5. To determine whether the operation
of the proposed station would involve ob-
jectionable interference with the services
proposed in the other pending applica-
tion in this consolidated proceeding or in
any other pending applications for
broadcast facilities and, if so, the nature
and extent thereof, the areas and popu-
lations affected thereby, and the avail-
ability of other broadcast service to such
areas and populations.

6. To determine whether the installa-
tion and operation of the proposed sta-
tion would be In compliance with the
Commission's rules and Standards of
Good Engineering Practice Concerning
Standard Broadcast Stations.

7. To determine on a comparative
basis which, If either, of the applications
in this consolidated proceeding should
be granted.

By the Commission.

T. J. SLOVa.SecretarV.

[F. 11. Doe. 47-402: Filed. Jan. 15, 1947;
8:54 a. rn.]

[Docket Nos. 8011, E0121
AZalrcAi? BRoc' Sins G Co., Izc., Er L.
ORDER DESIGNATING APPLICATI N For CON-

SOLIDATED MEM ON STATED ISSUES

In the matter of applications of Amer-
ican Broadcasting Company, Inc.
(MGO) San Francisco, California, for
modification of constructlon permit,
Docket No. 8011, File No. B5-NP-2157;
Denver Broadcasting Company, Denver,
Colorado, for construction permit,
Docket No. 8012, File No. B5-P-5141; and
Modification of Broadcast icense of
General Electric Company (WGY),
Schenectady, New York, File No. B1-S-
264.

At a se 1 on of the Federal Commum-
cations Commission held at its offices
in Washington, D. C, on the 17th day of
December 1946;

The Commission having under con-
sideration the following matters:

(1) Application of American Broad-
casting Company, Inc. 'File Nlo. B5-MP-
2157) requesting a. modification of con-
struction permit to authorize changes
In the directional antenna of Station
XGO, San Francisco, California;

(2) Application of Denver Broadcast-
Ing Company (File No. B5-P-5141) for
a construction permit for a new stand-
ard broadcast station to operate on the
frequency 810 kc with power of 25 kv,
50 kw-I, using directional antenna day
and night at Denver. Colorado; and

(3) Request of American Broadcast-
Ing Company (RGO) that Station WGY,
Schenectady, New York, be required to
install a directional antenna which would
afford nighttime protection to Station
KGO operating as proposed in the afore-
said application; and

It appearing, that Station WGY now
operates unlimited time at Schenectady,
New York, on the frequency 810 kc with
50 kv power; that Station KGO is au-
thorized to operate unlimited time, with
directional antenna, on the same fre-
quency at San Francisco, California, with
50 kw power; and that the said request
of American Broadcasting Company, Inc.
pertaining to the installation of a direc-
tional antenna by Station WGY, wo"ld.
if granted, be a modification of the
broadcast license of Station WGY,

It is ordered, That, pursuant to sec-
tion 309 (a) of the Communications Act
of 1934, as amended, the above entitled
applications of American Broadcasting
Company'(KGO) and Denver Broad-
casting Company be, and they are here-
by, designated for hearing in a consoli-
dated proceeding, at a time and place to
be designated by subsequent order of the
Commission, and that as a part of the
said proceeding, and in consolidation
therewith, the licensee of Station WGY,
General Electric Company, be, and it is
hereby, afforded the opportunity to show
cause why the broadcast*license issued
to the said General Electric Company,
for the operation of Station WGY,
should not be modified so as to specify
a directional antenna which would afford
nighttime protection to the said pro-
posed operation of Station EGO.

It is further ordered, That the said
applications of American Broadcasting
Company, Inc. (EGO) and Danver
Broadcasting Company be heard upon -
the following issues:

1. To determine the legal, technical,
financial and other qualifications of the
applicant, Danver Broadcasting Com-
pany, Its officers, directors and stock-
holders, to construct and operate its pro-
pozed station, and the technical, finan-
cial and other qualifications of the appli-
cant American Broadcasting Company,
Inc., Its officers, directors and stock-
holders, to construct and operate Station
KGO as proposed.

2. To determine the areas and popula-
tions which may be expected to gain or
lose primary service from the proposed
operations and the character of other
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broadcast service available to those areas
and populations.

3. To determine the type and char-
acter of program service proposed to be
rendered and whether it would meet the
requirements of the populations and
areas proposed to be served.

4. To determine whether the proposed
operations, or either of them, would in-
volve objectionable interference with
any-existing broadcast station and, if so,
the nature and extent thereof, the areas
and populations affected thereby, and
the availability of other broadcast serv-
ice to such areas and populations.

5. To determine whether the proposed
operations would involve objectionable
interference, each with the other, or
with the services proposed in any other
pending applications for broadcast fa-
cilities and, if so, the nature and extent
thereof, the areas and populations
affected thereby, and the availability of
other broadcast service to such areas
and populations.

6. To determine whether Station WGY,
Schenectady, New York, would involve
objectionable interference with the pro-
posed operations, -particularly with the
operation of Station KGO as proposed,
whether such interference, if any, could
be eliminated by the installation of a
directional antenna by Station WGY, and
whether it would be in the public interest
to modify Station WGY's broadcast
license to specify such a directional
antenna.

7. To determine whether the installa-
tions and operations proposed by the
applicants would be in compliance witl4
the Commission's rules and Standards
of Good Engineering Practice Concern-
ing Standard Broadcast Stations.

8. To determine on a comparative
basis, which, if either, of the applica-
tions In this consolidated proceeding
should be granted.

By the Commission.
(SEAL] WM. P MASSING,

Acting Secretary.
[F. R. Doc. 47-390; Filed, Jan. 15, 1947;

8:52 a. m.]

EXTENSION, OR REINSTATEIENT AND EXTEN-
SION, OF CERTAIN AIATEUR LICENSES 1

JANUARY 3, 1947.
The Federal Communications Commis-

sion has announced that on January 3,
1947, it adopted and made effective im-
mediately its Order 115-C pertaimng to
amateur radio operator and station li-
censes. This order is comprehensive in
its provisions. Except for amateur li-
censes which have been or subsequently
are suspended, revoked, or voluntarily
surrendered and to which the order does
not apply, the order applies to every ama-
teur operator and station license which
was issued on or between December 7,
1938, and December 31, 1944. With re-
gard to these licenses to which the order
applies, the effect of the order is to re-
instate any licenses that may have ex-
pired on or since December 7, 1946, and

I Part 12-Rules Governing Amateur Radio
Service.
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to extend the terms of these licenses and
of unexpired licenses so that all such li-
censes will expire in 1948, at 3 a. In., east-
ern standard time, the same day and
month as the date of issuance shown on
the operator license. Station and opera-
tor licenses held by the same licensee
will expire concurrently. Under this or-
der, it will not be necessary for any ama-
teur to refer to the earlier Commission
Orders 115, 115-A, 115-B and 130-F If
the license was issued on or between the
indicated dates, and has not been or is
not subsequently suspended, revoked, or
voluntarily surrendered, the application
of Order 115-C is automatic and no ac-
tion by the licensee is required.

The Commission also pointed out that,
as a result; of the fact that all amateur
licenses originally issued for a three-year
term were issued on or before December
31, 1945, and only five-year term licenses
have been issued on and since January 1,
1946, all amateur licenses originally is-
sued for a three-year term, whether cov-
ered by this Order 115-C or not, will ex-
pire during the year 1948.

[SEAL] FEDERAL COMMUNICATIONS
COMMlISSION,.

T. J. SLOWVIE,
Secretary.

IF. B. Doc. 47-369; Filed, Jan. 15, 1947;
8:47 a. in.]

STANDARD BROADCAST APPLICATIONS'
ADOPTION OF TEIPORARY EXPEDITING

PROCEDURE

JANUARY 8, 1947.
OA August 16, 1946, the Commission

announced the adoption of a new pro-
cedure for processing applications for
standard broadcast stations. Under this
procedure applications which present
relatively simple engineering problems
are placed in Processing iane No. 1 and
those involving complicated engineering
problems are placed in Processing Line
No. 2. Within each processing line
priority in starting the processing of
applications is determined by the file
number of the application.

Since that time satisfactoryNprogress
has been made with respect to- Line 1.
As a result, as things stand today, the
time between the filing of an application
which is placed in Line 1 and when it is
acted upon by the Commission by grant-
ing it or designating it for hearing is
between one and three months.

The progress on Iane 2 has not been
nearly so satisfactory. As of January 6,
1947 there were still 188 applications in
this line. While this does represent an
improvement over the situation which
has existed in the past, it is still far from
satisfactory and applications which are
destined for Lane 2 have no reasonable
prospect even today of being acted on
short of 9 to 12 months.

The main reason for the slowness in
moving Lane 2 cases results from the fact
that these applications generally raise
complex engineering questions requiring
in almost all cases a complete channel

'Part 1-Rules Relating to Organization
and Practice and Procedure, § 1.373.

survey. Channel surveys In general are
difficult to make and are time-consum-
ing. What has complicated the problem
even more is that channel surveys are
practically out of date before they are
completed because in the meantime ad-
ditional applications have leen filed for
operation on the frequency in question.
With no immediate prospect In sight of
any substantial lessening in the number
of applications to be filed, it is obvious
that no improvement in the movement
of Line 2 applications can be expected
as long as applications are continued
to be accepted for filing.

In order to meet this situation, the
Commission has determined to institute
a temporary expediting procedure for
the handling of standard broadcast ap-
plications for construction permits or
modifications of permits. Any such
standard broadcast application which is
filed after February 7, 1947 and before
May 1, 1947 will be placed In temporary
pending files and will not be acted upon
by the Commission nor considered by the
Commission in acting upon applications
filed on or before F'ebruary 7, 1947. This
procedure will apply not only to applica-
tions that would be placed In Line 2 but
also to those would be placed in Line 1.
It is ne essary to include Line 1 applica-
tions ag well as those in Line 2 because
of the adjacent channel interference
problems that are presented. In addi-
tion, except as set forth below, during
the period that the temporary expedit-
ing procedure is in effect, amendments
to applications that affect the engineer-
ing aspects of the application, other than
equipment, will result In the application
being placed in the temporary pending
files. This will apply to cases in hearing
as well as those not designated for hear-
ing. The only exception to the procedure
for placing in the temporary pending
files applications that are filed after
February 7, 1947 are applications for
modification of permit the filing of which
is ordered by the Commission as a con-
dition to a grant of a construction per-
mit and those applications for modifica-
tion of permit which do not request a
change of frequency, power or hours of
operation and which in addition do not
involve any interference to any existing
station or to any proposed station.

It is the Commission's Intention to act
upon all applications filed on or before
February 7, 1947 by May 1, 1947; all such
applications will either be granted or des.
ignatpd for hearing. In addition, the
Commission will endeavor to dispose of
as many hearing cases as possible. So far
as nonhearmg cases are concerned, ap-
plications in Line 1 will continue to be
processed as at the present time; the ap-
plications will be taken up in the order of
their file number. So far as Line 2 appli-
cations are concerned, a different pro-
cedure will oe followed. Since experience
has shown that in pyactically all such
cases a channel survey Is required, the
Line 2 applications will be taken up chan-
nel by channel. The formula to be fol-
lowed by the Commission in determining
the order in which the various channels
will be considered will be announced
shortly after February 7.

When the Commission is ready to act
on a channel survey, It will give notice
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to the -engineers and attorneys for the
applicants on that channel that an in-
formaL.engmeermg conference will be
held at a designated time and place.
Representatives of applicants on ad-
?acent channels may also be invited-if
this appears to be desirable. The engi-
naeers should be prepared to bring to this
eonference such engineering studies as
are requested by the Commission. All
technical phases of the applications will
be considered at the conference. In
many cases the discussions at the con-
ference will disclose methods by which
interference can be eliminated or re-
duced. After the conference is con-
cluded, the parties will be given a rea-
sonable time (15 days if possible) to make
appropriate amendments to their appli-
cations to eliminate or reduce interfer-
ence. In this connection no amendments
will be accepted which would change the
frequency requested or which would in-
crease power or hours of operation unless
the applicant desires to have his appli-
cation placed n the temporary pending
files- Following such amendments a
second conference will be held to consider
such amendments. At this conference a
committee of consulting engineers under
the chairmanship of a Commssion engi-
neer will be appointed for the purpose of
preparing a channel survey within a
specified period. It is hoped that as a
result of these conferences a channel
survey can be prepared which the parties
will accept as accurate. Of course,
parties will not be expected to agree to
the exact amount of interference that
would be acceptable or that specified
directional antennas will prove to be
feasible n operation. Upon the comule-
tion of the survey, the applications will
be presented to the Commission for
action.

It should be pointed out that during
the period the temporary expediting
procedure is in effect, the Commission
will continue to act periodically on all
standard broadcast applications filed on
or before February 7, 1947 and to decide
as many heanng cases as possible.

Beginning with May 1. 1947, applica-
tions will once again be processed in the
usual manner. Applications -designated
for hearing during the period the tem-
porary expediting procedure is in effect
as to which the hearing begins after
such period will be subject to the rules
on consolidation, intervention, petitions
for reconsideration in the same manner
as other applications.

The substance of the procedure which
is provided for by this public notice was
discussed at an informal conference held
with the consulting radio engineers on
January 6, 1947 m order to determine
whether their cooperation and assistance
Eould be enlisted. It is obvious from a
consideration of the plan that its success
depends on the Commission being able

2
In this connection, If no substantial

changes are suggested in the proposed amend-
ments to the Standards of Good Engineering
Practice as adopted on December 20, 1946,
the Commission will make such amendments
effective by February 10, 1947 so that the
engineering data at the conference may be
submitted on the basis of the new standards.
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to secure the assistance of addihonal
outside engineers, since It is not possible
to provide for additional engineers
within the Commission's budget. The
feasibility and desirability of this pro-
cedure was endorsed by these consulting
engineers and they have promised their
fullest support and cooperation.

The Commission Is of the opinion that
the temporary expediting procedure will
not result In any prejudice to the rights
of applicants. All interested persons will
have until February 7, 1947 to file any
applliations they intend to file. As P
result of the procedure the Commission
will be enabled to move all applications
now on file, or which may be filed oh or
before February 7, 1947. In addition, it
should be possible to expedite decisions
on cases In hearing. Finally, as a result
of the removal of the backlog, applica-
tions which are placed In the temporary
pending files as well as those filed after
May 1, 1947 should receive much more
expeditious consideration than is now
possible and indeed Line 2 cases placed
m the temporary pending files will in all
probability receive earlier action, as a
result of the new procedure than they
could have received were they required
to wait the 9 or 12 months necessary for
action on Line 2 cases under present
procedure.

[SEAL] FEERAz COZn ICA, 0r.S
Comsnsas.:;

T. J. SLowlv,
Sccretary.

[P. R. Dec. 47-370; Piled, Jan. 15. 1947;
8:47 a. m.)

FEDERAL FARM MORTGAGE
CORPORATION

[Surplus Property Transfer Order 21

JEFrMSOn NATIO:,;L FOnEST

TRANSFER OF JUflISDICTION OF SURPLUS
ronuES LAMs

Transferring Jurisdiction of surplus
forest lands In the Jefferson National
Forest, Virginia, to the Forest Service
pursuant to the provisions of the Surplus
Property Act of 1944 (58 Stat. 7G5)

Whereas, the following described lands,
title to which was acquired by the United
States of America in the condemnation
suit entitled United States of America
vs. 1830.62 acres of land. more or less,
n Botetourt County, Virginia, Triton
Chemical Company, Inc., et aL., Civil No.
60, situate within the exterior boundaries
of the Jefferson National Forest have
been declared surplus and classified as
forest lands pursuant to the provisions

--of the Surplus Property Act of 1944 (58
Stat. 765) %

All that certain piece or parcel of land
lying in the County of Botetourt near Glen
Wilton, Virginia, bounded and dc:crlbcd in
plat and survey made by S: S. Lynn. State
Certified Surveyor December. 1940. Be-
ginning at a point 1. cald point beinO and old
iron rail set just North of coma large rccILes
and a Uttle southeast of a ldrger rock; thence
South 48 degrees East 2172 feet to point 2.
an iron rod; thence South E9 degrecs 45
minutes East 2821 feet to point 3, a dead
locust; thence North 26 dcgreces 05 minutes
East 1049 feet to point 4, a black oak; thence

South 23 degrees 324 minutes Ea-st 6L feet
to point 5, a larger blac cnk ; thence ortlh
73 degrce 51 minutes rast 137 feet to point
6. a coner lc=u-t pcet; thence South 31 de-
gre 57 minutes Eost 353.5 feet to point 7.
an iron pipe; thence South 33 d-rees 35
minutes Eaot 203 feet to point 8; thence
North 31 d7rc 18 minutes East 172 feet
to a point; thence North 82 degrees Et 40
feet to pzint 9 in the westerly right-of-ray
line of the C & 0 Railroad: thence S courses
with the rod right-of-way line North 19
deZrees 05 minutes East 105 feet to point
10; thence on a curve to the right, the radius
of which is 3CE92 feet a distance of 518 feet to
point 11; thence North 26 degrees 45, min-
utes E;st 3376 fect to paint 12; thence along
a curve to the left, the radius of which is
18I0E. feet for a distance of 33S.6 feet to
point 13; thence North 14 degrees 50, min-
ute- East S0 feet to point 14; thence on a
curve to the ri3ht; the radius of which Is
14S2.7 feet for a distance of 240 feet to point
15; thence North 2- degrees 7 minutes East
200 feet to point 16: thance North 27 degrees
07 minutes Eaat 149 feet to point 17; thence
]caving the C & 0 rifght-of-vy line North
35 degrees3 W1st 1931.5 feet to point 13, --
stake; thence North 83 degrec- So minutes
West 304 feet to point 19, a fat pine stake;
thence North 78 degree West 1918 feet to
point 20. a stake on a flat ridge; thence North
25 degrees 45 minutes East 237 feet to point
21. a concrete post; thence by the land of
the United States National Foret North 73
degrees 30 minutes West 7140 feet to point
22, a United State- Forest corner on top of
mountain; thence South 2 degrees West 1823
feet to point 23. a pine stake and rock pile;
thence South 13 degreas West 323 feet to
point 24, a rock- pile near South end of a
rldge; thence South 23 degrees West 833 feet
to point 25, a rcak pile at turn of ridge:
thence South 10 degrees 12 minutes West
193Z2 feet to point 26, a r ac % feet square;
thence South 27 degrees 45 minutes West
1739 feet to point 27, a 30 inch rock on Pa
larger sloping rock; thence South 14 de-
gr(ca 15 minutes- East 1237 feet to point 23.
a red and stone rock; thence South 51 de-
grees 21 minutes East 561 feet to point 29.
a pine kmot on steep South slone; thence
South 28 degrees 15 minutes East 792 feet to
point 30, a stone with a pile of rocLs; thence
South 78 degrees 24 minutes East 2032 feet
to point 31. a-stanke; thence North 13 degrees
30 minutes EaF-t 15S4 feet to point I, the placo
of beginning.

Excepting and excluding from the
above-described lands the folIowmg
tracts or parcels:

1. All that certain tract or parcel of l=d
being In the County of Botetourt. State of
Virginia, near the Village of Glen VUton and
formerly knowen rs the Surerintandent's
Houze of the Langdale Iron. Company, being
described a mates and bounds as follows:

BegInning at the North corner of said lot,
an iron pipe: thence South E0 degrees 22
minutes East 234 feet to an iron pipe; thence
South 23 degrees 33 minutes West 16.5 feet
to an iron pipa in northeast edge of road:
thence along the northeast edge of road
North ZS degrees 1 minute Wct 91.5 feet to
an Iron plpe. 1orth 43 degrees 12 minutes
West ED feet to a rhort railroad iron, North
21 deg-rees 26 minutes West ZO feet to a short
railroad iron; thence North 6 degrees 23 main-
utc West 40 fet to an iron rod; thence North
26 degrees 30 minutes East 81A feet to the
Beginning, containing 0.78 acres, more or
less. 1Mcepted in condemnation suit.

2. That portion of the above-described
lands upon wh1ch a spur track of the Chesa-
peake and Ohio nalvy Is located, which
land was conveyed by deed dated March S,
1941, and recorded in Deed Beok 91. Page 33-
In the o1zce orthe Clerk of the Circuit Cort
of Botetourt County and Is more particu-
larly dccribed as follows:
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Beginning at a point in the existing right-
of-way line 50 feet northwesterly at right
angles from center line of main track of
the James River Sub-Divislon of The Chesa-
peake and Ohio Railway at station 5468 plus
36.3, also being 25 feet northwesterly at
right angles from center line of spur track
serving Triton Chemical Company, Inc., at
station 2 plus 73; thence northwesterly
parallel with and 25 feet from, center line of
spur track which is on a 10 degree 00 minute
curve to the left to station 8 plus 25, con-
tinuing on a tangent North 36 degrees 04
minutes 30 seconds West to station 12 plus
37.4, continuing on a 6 degree 00 minute
curve to the right to station 15 plus 39 and
continuing parallel with and 25 feet from
main spur track a total distance of 1379
feet, more or less, to a point oplosite station
10 plus 66; thence northeasterly and radially
toward center line of main spur track 13 feet;
thence northwesterly parallel with and 12
feet from center line of main spur track and
spur track produced which is on a curve to -
the right and tangent North 6 degrees 32
minutes 30 seconds West a total distance of
360 feet, more or less; thence northeasterly
at right angles to center line of main spur
track produced at station 20 plus 25, 21 feet;
thence parallel with and 9 feet from center
line of main spur track produced and main
spur. track on a tangent South 6 degrees 32
minutes 30 seconds East and curve to the
left a total distance of 359 feet, more or less,
to a point opposite station 16 plus 66; thence
northeasterly and radially from center line of
main spur track 31 feet; thence southeasttrly
parallel with and 25 feet from center line of
siding and main spur track which is on a 6
degree 00 minute curve to the left to station
12 plus 37A, continuing on a tangent South
36 degrees 04 minutes 30 seconds East to
station 8 plus 25 and continuing on a 10
degree 00 minute curve to the right a total
distance of 1168 feet, more or less, to a point
in right-of-way line; thence South 19 degrees
07 minutes 30 seconds West on right-of-way
line parallel with and 50 feet from center
line of main track 228 feet, more or less to
point of Beginning and containing 1.66 aces,
more or less. Excepted in condemnation
suit.

3. 3.45 acres, more or less, conveyed by
United States to County School Board of
Botetourt County, Virginia, by deed dated
October 30, 1946. Described by metes and
bounds as follows:

Beginning at a point on the edge of the
Virginia Highway No. 718 and the boundary
line between the property of the Glen
Wilton Corporation and the United States of
America, also known as the Virginia Ordnance
Works, Glen Wilton, Virginia, thence from
said point of beginning parallel to and along
said highway No. 718, North 59 degrees 45
minutes West 250 feet jo a point; thence
North 26 degrees 5 minutes East 600 feet to
a point, thence South 59 degrees 45 minutes
East 250 feet to a point on the property line
between the said Glen Wilton Corporation
and the said Virginia Ordnance Works Reser-
vation; thence to =nd along said property
line South 26 degrees 5 minutes West 600
feet to the point of beginning, containing
3.45 acres, more or less.

4. Lot No. 811 containing .70 of an acre,
exclusive of the area in the road which is to
be used in common with others, conveyed by
the United States to Aubrey W. Keyser of
Eagle Rock, Virginia by deed dated Septem-
ber 5, 1916. Described by metes and bounds
as follows:

Beginning at a stake on the southern
boundary of the 1830.62 acre tract owned by
the United States of America corner to Lot.
No. 808 sold to Jake E. Falrburn and wife,
running thence with the western boundary of
Lot No. 808 North 34% degrees East, crossing
road, 270 feet to a stake corner to Lots No.
812, No. 809 and No. 808; thence with the
southern boundary of Lot No. 812, North
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511/ degrees West 150 feet to the line of Sec-
ond Street; thence partly with the line of
Second Street and partly with the eastern
boundary of Lot No. 814, South 28 degrees
West, crossing road, 280 feet to a stake in the
aforesaid southern boundary of the 1830.62
acre tradt; thence with said southern bound-
ary, South 59 degrees 45 minutes East 116
feet to the beginning.

5. Lot No. 813 containing .60 of an acre,-
conveyed by the United States to Houston.L.
Thurston of Glen Wilton, Virginia, by deed
dated September 5, 1946. Described by metes
and bounds as follows:

Beginning at a stake corner to Lots No.
812, No. 809 and No. 810 and running thence
with Lot No. 810, sold to Parker L. Dudley,
North 341/2 degrees East 162 feet; thence
North 61!/2 degrees West 157 feet to Second
Street; thence with the east side of Second
Street South 28 degrees West 143 feet to a
stake comer to Lot No. 812; thence with the
northern boundary of Lot No. 812 South 50%
degrees East 153 feet to the beginning.

6. Lot No. 808 containing .90 of an acre,
exclusive of the area in the road which is
to be used in common with others, conveyed
by the United States to Jake E. Fairburn and
Margaret G. Fairbum, his wife, of Glen Wil-
ton, Virginia, by deed dated September 5,
1946. Described by metes and bounds as fol-
lows:

Begning at a stake on the southern
boundary of the 1830.62 acre tract owned 15y
the United States of America, said stake be-
ing on the west side of the road entering
the property; thence with the west line of'
said road in a northwesterly direction 150
feet to the west side of First Street; thence
with the west side of First Street North 36
degrees East 118 feet to a stake at the south-
east comer of Lot No. 809; thence with same
North 6V/2 degrees West 152 feet to a stake
comer to Lots No. 809, No. 812 and No. 811;
thence with Lot No. 811 sold to Aubrey W.
Keyser South 34V2 degrees West crossing the
road 270 feet to a stake on thQ southern
boundary of said 1830.62 acre tract; thence
with said southern boundary South 54 de-
grees 45 minutes East 280 feet to the begin-
ning.

7. Lot No. 807 containing .78 of an acre,
conveyed by the United States to J. S. Thurs-
ton of Glen Wilton, Virginia by deed dated
September 5, 1946. Described by metes and
bounds as follows:

Beginning at a stake on the east side of
_ First Street corner to the lot containing

0.78 of an acre, on which was located what
was formerly known as the Superintendent's
House of the Longdale Iron Company; thence
with the northern boundary of said lot South
581/2 degrees East 195 feet; thence North 19
degrees East 223 feet; thence North 611 de-
grees West 151 feet to the east side of First
Street; thence along east side of said First
Street South 36 degrees West 213 feet to the
place of beginning.

8. Lot No. 810 containing .66 of an acre,
conveyed by the United States to Parker L.
Dudley of Botetourt County, Virginia by deed
dated September 5, 1946. Described by metes
and bounds as follows:

Beginning at a stake on the west side of
First Street comer to Lot No. 809 and run-
ning thence with the west side of First
Street North 36 degrees East 172 feet to a
stake; thence North 611 degrees West 180
feet to a stake corner to Lot No. 813 sold to
Houston L. Thurston; thence with the east-
ern boundary of said Lot No. 813, South 34/
degrees West 162 feet to a stake corner to
Lots No. 813, No. 812 and No. 809; thence
with the northern boundary of Lot No. 809;
South 50% degrees East 152 feet to the place
of beginning.

9. Five parcels'containing 75.06 acres, con-
veyed by the United States to Arnold M.
Frazier and Lorene Frazier of Botetourt
County, Virginia, by deed dated October 29,
1946. Described by metes and bounds as
follows:

Tract'No. 1 containing 70.93 acres, Begin-
ning at a stake at the west corner of the
school lot and thence with the outside line
North 69 degrees 45 minutes West 1830 feet
to the comer of lot formerly known as the
Superintendent's House of the Longdalo Iron
Company thence North 33 degrees East 100
feet; North 58/ degrees West 20 feet to the,.

-comer of Lot No. 807; and with the same
North 19 degrees East 223 feet; North 61%
degrees West 161 feet to First Street; and
with the same North 36 degrecs East 162
feet; thence North, 61/ degrees West 470
feet passing Lots No. 810, No. 813 and No,
815, to a stake corner to Lot No. 816, near
the water tank; thence North 36 degrees
East 6D feet to a stake In the center of the
Dinkey R. R. and with the center of same
South 78% degrees East 100 feet; South 861
degrees East 800 feet; North 88% degrees
East 100 feet; North 82 degrees East 239 feet
to center of Plant Road; North 75 degrees
East 100 feet; North 71 degrees East 100 feet;
North 68 degrees East 100 feet; North 0
degrees East 200 feet; North 69% degrees
East 100 feet; North 833 degrees East 100
feet, South 873 degrees East 100 feet; South
77 degrew East 100 feet; South 64% degrees
East 100 feet; South 53% degrees East 100
feet; South 42% degrees East 100 feet; South
31 degrees East 100 feet; South 28% degrees
East 1025 feet; to a stake in said Dinkey line;
thence leave the Dinkey line South 46 de-
grees West 52 feet to corner; thence South
73 degrees 51 minutes West 137 feet to a
Black oak; North 23 degrees 34 minutes
West 61.4 feet to a black oak; thence South
26 degrees 05 minutes West 449 foot to a
stake comer to the School lot; thence with
the same North 59 degrees 45 minutes West
250 feet; South 26 degrees 05 minutes West
600 feet to the beginning, containing 70,98
acres according to a survey made March 26,
1946.

Lot No. 809 containing .47 of an acre, Be-
ginning at a stake on the west side of First
Street corner to LOt No. 808 sold to Jako Fair-
burn; thence with the west side of said street
North-36 degrees East 116 feet to a stake
comer to Lot No. 810 sold to Parker L. Dud-
ley; thence with the southern boundary of
same North 50% degrees West 162 feet to a
stake corner to Lot No. 813 sold to Houston
L. Thurston and Lot No. 812 hereinafter de-
scribed; thence with the eastern boundary of
Lot No. 812 South 34% degrees West 123 feeot
to a stake comer to Lot No. 811 sold to Aubrey
W. Keyser and Lot No. 808 sold to Jake Fair-
burn; thence with the northern boundary
of Lot No. 808 South 541 degrees East 153
feet to the beginning.

Lot No. 812 containing .44 of an acre, Be-
ginning at a stake corner to Lot No, 809 de-
scribed above, and corner to Lot No. 808
sold to Jake Fairburn and Lot No, 811 sold
to Aubrey W. Keyser; thence with the west-
em boundary of Lot No. 809 North 34% de-
grees East 123 feet to a stake corner to Lot
No. 810 sold to Parker L. Dudley and Lot No.
813 sold to Houston L. Thurston; thence with
Lot No. 813 North 60% degrees West 153 feet
to a stake on the east side of Second Street;
thence with the east side of Second Street
South 28 degrees West 133 feot to a stake
corner to Lot No. 811 sold to Aubrey W. Key-
ser; thence with the northern boundary of
said Lot No. 811 South 542 degrees East 150
feet to the beginning.

Lot No. 814 and a strip of land 75 feet by
380 feet adjoining said lot on the west, con-
taining 2.17 acres, exclusive of the area in
Second Street, which street Is to be used In
common with others. Beginning at a stake
on the southern boundary of the 1830.62
acre tract owned by the United States, corner
to Lot No. 811 sold to Aubrey W. Keyser;
thence with the western boundary of said
Lot No. 811 and partly with the western
boundary of Lot No. 812 described above North
28 degrees East 360 feet to a stake on the
'east side of Second Street; thence.North 53
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degrees West to a stake on the west side of
Second Street corner to Lot No. 815 herein-
after described; thence with the southern
boundary of said Lot No. 815 North 53 de-
grees West 190 feet to the western boundary
of Lot No. 814; thence North 53 degrees West
75 feet; thence South 36 degrees West, by
a line parallel to the western boundary of
Lot No. 814, 380 feet to the aforesaid south-
ern boundary of the 1830.62 acre tract;
thence with the same South 48 degrees East
75 feet to the western boundary of Lot No.

,814; thence continuing with said southern
boundary South 48 degrees East 32 feet to
an iron pin and South 59% degrees East 225
feet to the beginning.

Lot No. 815 and a strip of land 75 feet by
194 feet adjoining said lot on the west, con-
taining 1 acre. Beginning at a stake on the
west side of Second Street comer to Lot No.
814 described above; thence with the west
side of Second Street North 28 degrees East
205 feet to the southern boundary of Tract
No. 1 described, above; thence with said
southern boundary North 61,S degrees West
173 feet to the westernmost corner of said
Tract No. 1; and the northwestern corner of
Lot No. 815; thence North 611 degrees West
75 feet; thence South 36 degrees West by a
line parallel to the western boundary of Lot
No. 815 194 feet; thence South 53 degrees East
75 feet to the southwestern corner of Lot No.
815 comer to Lot No. 814 described above;
thence with the northern boundary of Lot
No. 814 South 53 degrees East 190 feet to the
place of beginning. Lands being transferred
by this Order to the jurisdiction of the Forest
Service contain 1748.48 acres, more or less.

Subject to: 1. Existing easements for pub-
lic roads, railroads, and public utilities there-
in; and

2. The interest conveyed by quitclaim deed
dated October 29,1946 from the United States
to Arnold AL Frazier and Lorene Frazier, their
heirs and assigns, both at law and in equity,
m and to the log and wood dam and concrete
dam located in the southern part of the
1830.62 acre tract known as the Virginia Ord-
nance Works near the Village of Glen Wilton,
said dams being located about midway be-
tween the east and west boundaries of said
tract. Also, all sources of water supplying
said dams, four wells, water tank, and all
pipe lines, mains, pumps, connections, pipes,
valves, tanks, drains and facilities in connec-
tion with the operation of the water system
on the aforesaid 1830.62 acre tract of land
and with full right of ingress and egress at all
times for the -purpose of inspecting, con-
structing, maintaining, repairing, replacing,
renovating and relocating any of the fore-
going.

Whereas the Forest Service is desirous
of acquiring administrative control and
jurisdiction over the above described
lands for administration as a part of the
Jefferson National Forest and the acqui-
sition has been approved by the National
Forest Reservation Commission; and

Whereas, the Forest Service has caused
the sum of $8200.37, which is the fair
value of the lands, to be covered into the
Treasury of the United States as miscel-
laneous receipts from funds appropriated
by the Congress for the acquisition of
lands under the provisions of the act of
March 1, 1911 (36 Stat. 961) as amend-
ed;

Now therefore, the Federal Farm
Mortgage Corporation, pursuant to the
authority vested in it in the disposal of
surplus agricultural or forest property,
by virtue of delegations of authority is-
sued pursuant to the provisions of the
aforementioned act of 1944, does hereby
transfer the aforesaid lands to the For-
est Service as of this date,

In witness whereof, the Federal Farm
Mortgage Corporation has, on this 13th
day of December, 1946, caused these
presents to be duly executed for and in
its name and behalf and the seal of the
said corporation to be hereunto affixed.

[SEAL] FEDERAL FAnR MonoTAG
CopoanToZn,

HOIER M. RrsPzss,
Vicc Prcsident.

Attest:
H. B. WILrwAhs,

Asststant Sccretary.
iF. R. Doc. 47-364; Filed, Jan. 15, 1947;

8:55 a. m.)

FEDERAL POWER COMMISSION
[Docket Nos. G-134, 0-40, G-5911

Ura= FuE GAs Co. LT AL

NOTICE OF OPINION AN;D ORDER I1AEflG
EFFECTIVE EDUCIOzi 11 EATES

JAnuuny 13,1947.
City of Columbus, Ohio, complainant,

v. United FuelGas Company, defendant,
Docket No. G-134; In the matters of
United Fuel Gas Company, Warfield Nat-
ural Gas Company, Cincinnati Gas
Transportation Company, and Hunting-
ton Development and Gas Company,
Docket No. G-440; and United Fuel Gas
Company, Warfield Natural Gas Com-
pany, and Cincinnati Gas Transporta-
tion Company, Docket No. G-59L

Notice is hereby given that, on Janu-
ary 10, 1947, the Federal Power Commis-
sion Issued its Opinion No. 145 and order
making effective reduction In rates, en-
tered December 14, 1946, in the above-
designated matters.

[SEAL] LEon M. FuQuIy,
Secretary.

IF. R. Doc. 47-407; Filed. Jan. 15, 1947;
8:49 a. m.]

[Docket No. G-839J

MICHIMAN Cosoln.%TEr GAS Co.
IOTICE OF APPLICATION

JlnRlY 10, 1947.
Notice Is hereby given that on Decem-

ber 26,1946, an application was fied with
the Federal Power Commisslon by Michl-
gan Consolidated Gas Company (Appll-
cant) a Michigan corporation with its
principal place of business In Detroit,
Michigan, for a certificate of public con-
venience and necessity pursuant to sec-
tion 7 of the Natural Gas Act, as amend-
ed, to authorize Applicant to install addi-
tional wells, field lines and appurtenant
facilities in Austin and Reed City fields,
located near Big Rapids. Michigan, which
fields, upon the completion of a proposed
interstate natural-gas transmission pipe-
line project to be constructed and oper-
ated by Michigan-Wisconsin Pipe Line
Company (Michigan-Wisconsin), are to
be leased to and operated by and subse-
quently sold, to Michigan-Wisconsin as
gas storage fields as ntegral parts of said
proposed pipeline project, all as herein-
after more particularly described. This
application was filed pursuant to the
Commission's order of November 30,1946,
in Docket No. G-669, "In the matter of

Michigan-Wisconsin Pipe Line Com-
pany."1

(a) Applicant seeks authorization to
install the following decn bed additional
facilites In Austin Field:

(1) Twenty-seven gas wells, eight dry
holes, forty wellhead-plpmg-and-struc-
tures units, forty well heaters, and appur-
tenant facilities;

(2) Field lines consisting of approxi-
mately 3,286 feet of 3-inch pip-, 17,393
feet of 4-inch pipe, 8,523 feet of 6-inch
pipe, 6,295 feet of 8-Inch pipe, 6,411 feet
of 12-inch pipe, 1,244 feet of 16-inch
pipe, and 200 feet of 24-Inch pipe.

(b) Applicant seeks authorization to
Install the following described additional
facilities, first group facilities. in Reed
City Field:

(1) Twenty-five gas wells, twenty-five
wellhead - piping - and- structures units,
and appurtenant facilities;

(2) Field lines consisting of approxi-
mately 5,20 feet of 3-inch pipe, 8,580
feet of 4-inch pipe, 3,960 feet of 6-inch
pipe, 6,600 feet of 8-inch pipe, 1,980 feet
of 10-inch pipe, 1,320 feet of 12-inch
pipe, and 22.012 feet of 24-inch pipe.

(c) Applicant seeks authorization to
install the following described additional
facilities, second group facilities, m Reed
City Field:

(1) Thirty-four gas wells, fifty-nrne
wellhead - piping - and - structures units,
eighty-three well heaters, and appur-
tenant facilities.

(2) Field lines consisting of approm-o
mately 15,780 feet of 3-inch pipe, 19,800
feet of 4-inch pipe, 13,320 feet of 6-inch
pipe and 6,600 feet of 8-nch pipe.

Applicant states that prior to the
aforementioned Commission's order of
November 30. 1946, it had substantially
completed the installation of the addi-
tional facilities In Austin Field, described
in paragraphs (a) (1) and (a (2) above
and had completed the installation of a
portion of the first group of additional
facilities in Reed City Field described
In paragraphs (b) (1) and (b) (2) above.
It is further stated that the remainder
of the facilities to be installed in Austin
Field and of the first group of facilities
to be installed in Reed City Field will be
completed prior to January 1, 1948, and
that the second group of facilities in
the Reed City Field will be installed prior
to January 1, 1952.

Applicant owns and operates Austin
andReed City fields and proposes to con-
tinue to operate these fields pending
completion of the aforementioned pro-
posed pipeline project to be constructed
and operated by Michigan-Wisconsin,
whereby natural gas is to be transported
from the Hugoton Field in Texas and
Olahoma to various markets, including
several districts of Applicant. Upon
completion of this proposed pipeline
project Michigan-Wisconsin will lease
Austin and Reed City fields from Appli-
cant and operate them as gas storage
fields as ntegral parts of the proposed
pipeline project, and will thereafter, on
or before December 31, 1951, purchase
such fields from Applicant. The lease,
operation, and subsequent purchase of
these fields by Michigan-Wisconsin are
covered by a gas contract dated Decem-
ber 4, 1945, and a lease dated December
9, 1946, entered into bAtween Michigan-
Wisconsin and Applicant.

FEDERAL REGISTER
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Applicant estimates the total over-all
capital cost of all of theproposed facili-.
ties described herein to be $1,572,450,
which it proposes to finance with funds
from its own treasury Of this amount,
$502,250 has been expended by Appli-
cant for that portion of the facilities
described herein and already installed,
leaving $1,070,200 as the total, over-all
capital cost of the facilities described
herein which remain to be installed.

Any interested State co mnysion is re-
quested to notify the Federal Power
Commission whether the application
should be considered under the coopera-
tive provisions of the Commission's rules
of practice and procedure, and, if so, to
advise the Federal Power Commission as
to the nature of its interest in the matter
and whether it desires a conference, the
creation of a board, or a 3omt or concur-
rent hearing, together with the reasons
for such request.

Any person desiring to be heard or to
make any protest with reference to the
application of Michigan Consolidated
Gas Company should file with the Fed-
eral Power Commission, Washington 25,
D. C., not later than fifteen days from
the date of publication of this notice in
the FEDERAL REGISTER, a petition or pro-
test in accordance with the Commission's
rules of practice and procedure.

[SEAL] LEON M. FUQUAY,
Secretary.

41[ R. Doc, 47-408: Filed, Jan. 15, 1947;
8:49 a. m.]

[Docket No. G-704]
TRANS-CONTINENTAL GAS PIPE LINE CO.,

INC.

NOTICE OF AMENDED APPLICATION

JANUARY 10, 1947.
Notice is hereby given that on Decem-

ber 11, 1946, Trans-Continental Gas Pipe
Line Company, Inc. (Applicant) a cor-
poration organized and existing under
the laws of the State of Texas and hav-
ing its principal place of business at
Longview, Texas, filed with the Federal
Power Commission "its First Amended
Application in lieu of its Original Ap-
plication filed herein on March 1, 1946" 1

1 On March 1, 1946, Trans-Continental Gas
Pipe Line Company, Inc., filed an applica-
tion for a certificate of publip convenience
and necessity pursuant to section 7 of tlb
Natural Gas Act, as amended, for authority
to acquire, construct and operate facilities
for the transportation and sale of natural
gas in interstate commerce, subject to the
jurisdiction of the Commission.

Applicant then proposed to purchase from
the War Assets Corporation the Big Inch,
Little Big Inch and Southwest Emergency
Pipe Lines, and to construct all necessary
facilities including extensions necessary to
convert such pipe lines to gas transmission.

In the application, it was stated that in
the event Applicant is not successful in pur-
chasing the Big Inch, Little Big Inch and
Southwest Emergency Pipe Lines, it proposes
to construct a 26-Inch pipe line from Corpus
Christi, Texas, to the States of Pennsylvania,
Neew Jersey and New York with an initial
full load capacity of 300 ,milion cubic feet
per day. It is also proposed that such line
will be looped by a 26-ineh line as the market
develops and facilities permit in order to
insure continuous service.

and applies for a certificate of public
convenience and necessity pursuant to
section 7 of the Natural Gas Act, as
amended, authorizing the construction
and operation of the following described
facilities:

(1) A 26-inch transmission line begin-
nmg at a point in the Old Ocean Gas
Field, near Houston in Brazoria County,
Texas, and proceeding northeasterly a
distance of 200 miles to Applicant's pro-
posed Compressor Station No. 1, located
near the town of Hemphill in Sabine
County, Texas. This 26-inch pipe line
will have a capacity of 200,000,000 cu. ft.
of gas per day. \

(2) A 20-inch transmission line begin-
rng from a point near the town of Car-
thage in the Carthage Gas Field, Panola
County, Texas, and proceeding thence in
a southeasterly direction a distance of
approximately 65 miles to Applicant's
proposed Compressor Station No. 1, near
the town of Hemphill in Sabine County,
Texas. This 20-inch transmission line
will have a capacity of 225,000,000 cu. ft.
of gas per day.

(3) A 26-inch transnission line begin-
ning at Applicant's proposed Compressor
'Station No. 1, which is located near the
town of Hemphill, in Sabine County, TeX-
as, thence in northeasterly direction a
distance of approximately 1380 miles to
various points of delivery located in the
Eastern Seaboard area of the states of
New York, New Jersey, Pennsylvania,
Delaware and Maryland. This 26-inch
transmission line will have a delivery
capacity at its eastern end of 325,000,000
cu. ft. of gas per day.

(4) A 12-inch transmission line begin-
ning at a point near the town of Pledger,
in the Pledger Gas Field, Brazorla
County, Texas, thence in a southeasterly
direction a distance of approximately
seven miles terminating at the intersec-
tion with the 26-inch transnission line
described in paragraph (1) This 12-
inch transmission line will have a. ca-
pacity of 50,000,000 cu. ft. of gas per-day.

(5) A 16-inch transmission line begin-
ning at a point near the town of Alvin,
in the Chocolate Bayou Gas Field, Bra-
zoria County, Texas, thence in a north-
westerly direction' a distance of approxi-
mately 24 miles terminating at the inter-
section with the 26-inch transmission
line described in paragraph (1) This
16-inch transmission line will have a
capacity of 50,000,000 cu. ft. of gas per
day.

(6) A 14-inch transmission line begin-
ning at Applicant's proposed 26-inch
transmission line described in paragraph
(3) near the town of Baltimore, Mary-
land, in Baltimore County, Maryland,
thence in a southeasterly direction a dis-
tance of approximately five miles to a
point near the city limits of Baltimore,
Maryland. This 14-inch transmission
line will have a capacity of approxi-
mately 50,000,000 cu. ft. of gas per day.

(7) A 10-inch transmission line begin-
nng at Applicant's propbsed 26-inch
transmission line described in paragraph
(3) near the town of Kennett Square,
Pennsylvania, in Chester County-, Penn-
sylvama, thence in a southeasterly
direction P distance of approximately
12- miles to a point near the city limits
of Wilmington, Delaware. This 10-inch

transmission line will have a capacity of
approximately 20,000,000 cu. ft. of gas
per day.

(8) A 12-inch transmission line begin-
ning at Applicant's proposed 26-inch
transmission line described In paragraph
(3) near the town of Newton Square,
Pennsylvania, in Chester County, Penn-
sylvania, thence In a southeasterly di-
rection a distance of approximately 10
miles to . point near the south city limits
of the city of Philadelphia, Pennsylvania.
This 12-inch transmission line will have
a capacity of approximately 40,000,000
cu. ft. of gas per day.

(9) A 12-inch transmission line be-
ginning at Applicant's proposed 26-inch
transmission line described in paragraph
(3) near the town of Horsham, Pennsyl-
vania, in Montgomery County, Pennsyl-
vania, thence in a southeasterly direc-
tion a distance of approximately 10 miles
to.a *point near the north city limits of
Philadelphia, Pennsylvania. This 12-
inch transmission line will have a ca-
pacity of approximately 40,000,000 cu. ft.
of gas per day.

(10) An 8-Inch transmission line be-
gimng at Applicant's proposed 26-inch
transmission linE described Jn paragraph
(3) near the town of Titusville, New
Jersey, in Mercer County New Jersey,
thence In a southeasterly direction a dis-
tance of approximately eight miles to a
point near the city limits -of Trenton,
New Jersey. This 8-inch transmission
line will have a capacity of approxi-
mately 10,000,000 cu. ft. of gas per day.

(11) A Compressor Station with
eleven 1,000 horsepower units, together
with the necessary equipment for the
operation of same, which is to be located
near the town of Hemphill, In Sabine
County, Texas, with a capacity of 362,-
223,000 cu. ft. of gas per day,

(12) A Compressor Station with ten
1000 horsepower units, together with the
necessary equipment for the operation of
same, which is to be located approxi-
mately 13 miles In a southeasterly direc-
tion from the town of Winfield, Loui-
siana, near V. S. Highway 167, in Grant
Parish, Louisiana, with a capacity of
359,206,000 cu. ft. of gas per day.

(13) A Compressor Station with ten
1000 horsepower units, together with the
necessary equipment for the operation of
same, which is to be located approxi-
mately 16 miles In a southerly direction
from Talulah, Louisiana, near U. S.
Highway 65, in Madison Parish, Loui-
siana, with a capacity of 356,315,000 cu.
ft. of gas per day.

(14) A Compressor Station with ten
1000 horsepower units together with the
necessary equipment for the operation
of same, which is to be located approxi-
mately seven miles in a southeasterly
direction from the town of Canton, Mis-
sissippi, near State Highway 18, in Madi-
son County Mississippi, with a capacity
of 353,349,000 cu. ft. of gasper day.

(15) A Compressor Station with tell
1000 horsepower units, together with the
necessary equipment for the operation
of same, which is to be located approxi-
mately 13 miles in a southeasterly direc-
tion from the town of Macon, Mississippi,
near U. S. Highway 45, In Noxubee
County, Mississippi, with a capacity of
350,407,000 cu. ft. of gas per day.
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(16) A Compressor Station with ten
1000 horsepower units, together with the
necessary equipment for the operation of
same, which is to be located approxi-
mately seven miles in a southerly direc-
tion from Bessemer, Alabama, near U. S.
Highway 11, in Jefferson County, Ala-
bama, with a capacity of 347,490,000 cu.
ft. of gas per day.

(17) A Compressor Station with ten
1000 horsepower units, together with the
necessary equipment for the operation of
same, which :s to be located approxi-
mately three miles in a northeasterly di-
rection from the town of Edwardsvile,
Alabama, near U. S. Highway 78, n Cle-
burne County, Alabama, with a capacity
of 344,597,000 cu. ft. of gas per day.

(18) A Compressor Station with ten
1000 horsepower units, together with the
necessary equipment for the operation of
same, which is to be located approxi-
mately five miles in an easterly direction
from the town of Buford, Georgia, near
U. S. Highway 23, in Gwmnett County,
Georgia, with acapacity of 341,728,000
cu. ft. of gas per day.

(19) A Compressor Station with ten
1000 horsepower units, together with the
necessary equipment for the operation of
same, which is to be located approxi-
mately two miles in an easterly direction
from the town of Piedmont, South Caro-
lina, near State Highway 86, Anderson
County, South Carolina, with a capacity
of 338,872,000 cu. ft. of gas per day.

(20) A Compressor Station with ten
1000 horsepower units, together with the
necessary equipment for the operation of
same, which is to be located approxi-
mately 10 miles in an easterly direction
from the town of Lincolnton, North Caro-
lina, near State Highway 16, in Lincoln
County, North Carolina, with a capacity
of 336,052,000 cu. ft. of gas per day.

(21) A Compressor Station with ten
1000 horsepower units, together with the
necessary equipment for the operation of
same, which is to be located approxi-
mately four miles in a northwesterly di-
rection from the town of Reidsville,
North Carolina, near State Highway 87.
in Rockingham County, North Carolina,
with a capacity of 333,254,000 cu. ft. of
gas per day.

(22) A Compressor Station with ten
1000 horsepower units, together with the
necessary.equipment for the operation of
the same, which is to be located" ap-
proximately five miles in a westerly di-
rection from the town of Buckingham,
Virginia, near XU. .S. Highway 60, in
Buckingham County, Virginia, with a
capacity of 330,480,000 cu. ft. of gs per
day.

(23) A Compressor Station with ten
1000 horsepower units, together with the
necessary equipment for the operation of
same, which is to be located approxi-
mately five miles in a southerly direction
from Manassas, Virginia, near State
Highway 234, in Prince William County.
Virginia, with a capacity of 327,729,000
cu. ft. of gas per day.

(24) A Compressor Station with ten
1000 horsepower units, together with the
necessary equipment for the operation of
same, which is to be located approxi-
mately four miles in a westerly direction
from the town of Dublin, Maryland, near
State Tighway 440, in Hartford County,
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Maryland, with a capacity of 325,000,000
cu. ft. of gas per day.

(25) A Gas Dehydration Plant, which
is to be located in the Carthage Gas Field,
Panola County, Texas, with a capacity
of 115,000,000 cu. ft. of gas per day.

(26) A second Gas Dehydration Plant,
which is to be locatCd in the Carthage
Gas Field, Panola County, Texas, with a
capacity of 115,000,000 cu. ft. of gas per
day.

(27) A Gas Dehydration Plant, which
is to be located in the Old Ocean Gas
Field, Brazorla County, Texas, with a
capacity of 100,000,000 cu. ft. of gas per
day.

(28) A Gas Dehydration Plant, which
is to be located in the Chocolate Bayou
Gas Field, Brazorla County, Texas, with
a capacity of 50,000,000 cu. ft. of gas per
day.

(29) A Gas Dehydration Plant, which
is to be located in the Pledger Gas Field.
Brazorla County, Texas, with a capacity
of 50,000.000 cu. ft. of gas per day.

(30) A Sales Gas Meter Station, which
is to be located near the junction of 132d
Street and the Hudson RlverNew York
City, New York, with a capacity of 150,-
000,000 cu. ft. of gas per day.

(31) Four Sales Gas Meter Stations,
which are to he located at various points
near Newark, New Jersey, each to have
a capacity of 30,000,000 cu. ft. of gas per
day, or a combined capacity of 120,000,-
000 cu. ft. of gas per day.

(32) A Sales Meter Station, which is to
Be located near Trenton, New Jersey,
with a capacity of 10,000,000 cu. ft. of gas
per day.

(33) A Sales Gas Meter Station, which
Is to be located near Elizabeth, New Jer-
sey, with a capacity of 10,000,000 cu. ft.
of gas per day.

(34) Eight Sales Gas Meter Stations,
which are to be located near Philadel-
phia, Pennsylvania, four of which will
have a capacity~of 20,000,000 cu. ft. of
gas per day each. The other four will
have a capacity of 10,000,000 Cu. ft. of
gas per day each. The total capacity of
the eight Sales Gas Meter Stations will
be 120,000,000 cu. ft. of gas per day.

(35) A Sales Gas Meter Station, which
is to be located near Wilmington, Dala-
ware, with a caphcity of 10,000,000 cu. ft.
of gas per day.

(36) A Sales Gas Meter Station, which
is to be locatecr-near Baltimore, Mary-
land, with a capacity of 20,000,000 cu. ft.
of gas per day.

(37) Five Gathering System Meter
Stations, which are to be located at
various points in the Carthage Gas Field,
Panola County, Texas, with a capacity
of 50,000,000 cu. ft. of gas per day each,
or a total capacity of 250,000,000 cu. It.
of gas per day.

(38) A Gathering System Meter Sta-
tion, which Is to be located in the Old
Ocean Gas Field, Brazorla County, Texas.
with a capacity of 100,000,000 cu. ft. of
gas per day.

(39) A Gathering System Meter Sta-
tion, which is to be located in the Pledger
Gas Field, Brazorla County, Texas, with
a capacity of 50,000,000 cu. ft. of gas
per day.

(40) A Gathering System Meter Sta-
tion, which is to be located in the Chdco-

late Bayou Field, Brazorla County,
Texas, with a capacity of 50,000,000
cu. ft. of gas per day.

(41) A Check Meter Station, which is
to be located at Applicant's proposed
Compressor Station No. 1, near the town
of Hemphill in Sabine County, Texas,
with a capacity of 365,264,000 cu. ft. of
gas per day.

(42) A Check Meter Station, which is
to be located at Applicant's proposed
Compressor Station No. 14, near the town
of Dublin, in Hartford County, Mary-
land, with a capacity of approximately
325.000,000 cu. ft. of gas per day.

The following statements, among oth-
ers, are made in the application concern-
lng the proposed project:

Applicant Is a new corporation, re-
,cently organized for the sole purpose
of buying, constructing and operating
the pipe lines hereinbefore described for
the transportation of sweet natural gas.
Applicant owns no gas producing, manu-
facturing or distributing properties and
has no other Interest except that which
Is connected with this proposed project.

Applicant will, at the proper time,
make application to do business in States
of Louisiana, Mississippi, Alabama,
Georgia, South Carolina, North Caro-
lina, Virginia, Maryland, Dzlaware,
Pennsylvania, New Jersey and New York.

The proposed facilities are designed to
deliver at the eastern terminal approxi-
mately 325,000,000 cu. ft. of gas per day,
using all the facilities described herein.
The pressure at the delivery end of the
line will be maintained at approximately
400 psig, by the use of Compressor Sta-
tions installed at regular intervals, com-
pressing the gas to 800 psig. The line
will be installed with the ultimate com-
pressor capacity and will begin opera-
tion delivering the maximum flow. The
line capacity can be increased by looping
and adding compressor horsepower.
These facilities can be installed as the
need for gas is developed in the market
area. It Is contemplated that Applicant
will operate its proposed facilities at a
load factor of at least 927 during all of
the months of the year.

Applicant proposes to supply the re-
quirements of the proposed line from res-
idue gas produced in connection with oil
now being vented to the air for lack of a
market, and from high pressure gas dis-
tillate wells located n Panola and Bra-
zoria Counties, Texas. Applicant wil re-
quire the various producers to furnish
gas reserves of 1,500,000 cu. ft. for each
1,000,000 cu. ft. of gas which they will be
obligated to furnish applicant under
their gas contracts.

Applicant is negotiating for reserves
from operators and owners in Panola
County, Texas for 1459,606,060,000 cu.
ft. of gas. Applicant is negotiating for
reserves from owners and operators in
Brazorl, County, Texas of 3,915,000,000,-
000 cu. ft. of gas. Under the proposed
rated withdrawal Applicant will have re-
serves- to supply gas at the rate of 365,-
264,000 cu. ft. of gas per day for approxi-
mately 40 years. In addition to gas re-
serves from Panola and Brazoria Coun-
ties, Applicant is negotiating for reserves
of 830,000,000,000 cu. ft. of gas from Har-
rison and Marion Counties, Texas.
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Applicant will reserve 25% of the ca-
pacity of the proposed line for flare and
residue gas.

It is proposed by Applicant to supply
natural gas to major gas companies now
supplying the consumers market in the
eastern seaboard area of the States of
New York, Pennsylvania, New Jersey,
Delaware and Maryland. Applicant has
negotiated for contracts for the sale of
natural gas to the following companies in
this area:

Consolidated Edison Co., New York, N. Y.
Brooklyn Union Gas Co., Brooklyn, N. Y.
Public Service Corp., Newark, N. J.
Philadelphia Gas Works Co., Philadelphia,

Pa.
Philadelphia Electric Co., Philadelphia, Pa.
Consolidated Gas Electric & Power Co., Bal-

timore, Ald.
Delaware Power &Light.Co., Wilmingtoli,

Del.
Elizabeth Consolidated Gas Co., Elizabeth,

N.J.

In addition to these companies various
other companies and industries in the
area will be served wherever the econom-
ics justify the construction of facilities to
serve them.

The natural gas-supplied to these com-
panies will be used mainly for enrich-
ment and reforming in connection with
their manufactured gas product. The
area is presently being served with vari-
ous combinations of carbonated water
gas, coke oven gas and refinery gas.

Applicant has agreed with the utilities'
serving the territory t expand the mar-
ket for domestic and superior use of nat-
ural gas. In negotiations with utility
companies Applicant and the utility com-
panies have tentatively agreed upon -a
contract whereby the only gas not used
for enriching or reforming purposes in
connection with their manufacturing and
distributing business will be used by them
during off heating season in their electric
generating stations.

The proposed rate at which this gas is
to be sold to all distributing companies
In the eastern seaboard area is or will
be on a rate schedule basis equivalent to
2.250 per therm when the total contract
volume of each company is taken for the
month.

The total estimated overall capital cost
of Applicant's project including working
capital is $130,000,000. Applicant l5ro-
poses to Issue $12,000,000 of Common
Stock, all of which will be subscribed to
by Applicant's present stockholders;
$15,000,000 of 4%% Preferred Stock
which will be privately sold by one of
the investment houses Applicant is nego-
tiating with; $78,000,000 of First Mort-
gage Bonds which will be sold to a num-
ber of Insurance Companies with whom
Applicant is now negotiating; and bank
loans of $25,000,000 from banks in Texas
and New York with whom Applicant is
now negotiating. Applicant does not
contemplate a public offering of its stock
or securities. A small brokerage fee, not-..
exceeding 3%, will be paid the invest-
ment house that sells privately Appli-
cant's Preferred Stock. No fee will be
paid for the sale of Bonds to the Insur-
ance Companies or for the bank loans.

Applicant proposes to begin surveying,
preparing rights-of-way maps, buying
rights-of-way, compressor station sites,

ordering materials, etc. Immediately
after the granting of the Certificate of
Public Convenience and Necessity.
Applicant proposes to begin construction
of said facilities within 9D days after the
granting of Certificate of Public Con-
venience and Necessity, aid to complete
construction of said facilities within 18
months thereafter.

Any interested State commission Is
requested to notify the Federal Power
Commission whether the application
should be considered under the coopera-
tive provisions of the Commission's rules
of practice and procedure, and, if so, to
advise the Federal Power Commission as
to the nature of Its interest In the mat-
ter and whether It desires a conference,
the creation of a board, or a joint or con-
current hearing, together with the rea-
sons for such request.

Any person desiring to be heard or to
make any protest with reference to the
application of Trans-Continental Gas
Pipe Line Company, Inc. should file with
the Federal Power Commission, Wash-
ington 25, D. C., not later than fifteen
days from'the date of the publication of
this notice in the FEDERAL REGISTER, a"
petition or protest in accordance with
the Commission's rules of practice and
procedure.

[SEAL] LEON M. FUQUAY,
Secretary.

IF. R.. Dec. 47--40; Filed, Jan. 15, 1947;
8:49 a. m.]

[Docket No. G-234]

BoRDER PIn LINE Co.

ORDER FIXING DATE OF HEARING

JAN UARY 10, 1947.
It appears to the Commission that:
(a) On February 11, 1942, Border Pipe

Line Company ("Applacant"), a Dela-
ware corporation with its principal legal
office at Wilmington, Delaware, and its
operating office at Houston, Texas, filed
an application (Docket No. G-234) for a
certificate of public convenience and
necessity pursuant to section 7 of the
Natural Gas Act, as amended, authoriz-
ing it to construct and operate certain
facilities in the State of Texas, particu-
larly described as follows:

(i) A 1,100 H. P. compressor station at
a point in the northwesterly portion of
Jim. Hogg County, Texas.

(i) An 8%-Inch pipe line, approxi-
mately 38 miles in length, extending
from such compressor station in anorth-
westerly direction to a point at or near
the easterly bank of the Rio Grande
River approximately seven miles south of
Laredo, Texas, and attendant metering
and regulating equipment.

(b) Prior to the filing of such applica-
tion, Applicant, on February 2, 1942, filed
an application pursuant to section 3 of
the Natural Gas Act (Docket No. G-228)
for an order authorizing it to export
natural gas from the United States to
Mexico by means of the above-described
facilities. Aplplicant proposed that the
gas to be exported would be produced
in San Salvador Field, Hidalgo County,
Texas, and would be transported by

means of facilities of Rio Grande Valley
Gas Company to the aforementioned
compressor station In Jim Hogg County,
whence Applicant would transport the
gas to the aforementioned point south
of Laredo, Texas, at or near the easterly
bank of tlfe Rio Grande River. There,
Applicant would sell the same to Ameri-
can Smelting and Refining Company
("American Company") for transporta-
tion to, and consumption at, a zinc
smelter of American Comlany In La
Rosita, Mexico.

(c) On February 26, 1942, and June
17, 1942, respectively, Applicant and
American Company filed applications for
Presidential Permits, pursuant to Execu-
tive Order No. 8202, for the construction,
operation, maintenance and connection,
at the International boundary of the
United States, and at the aforemen-
tioned location approximately seven
miles south of Laredo, Texas, of facili-
ties for the exportation of natural gas to
Mexico (Docket No, G-228) On Sep-
tember 14, 1942, American Company filed
an application (Docket No. G-228) In
which It joined in the application of
Border Pipe Line Company for an order
authorizing the exportation of natural
gas.

(d) On October 10, 1942, the Commis-
sion Issued an order In Docket No, G-228
which, as modified by a supplemental
order on November 4, 1942, authorized
Applicant and American Company to ex-
port natural gas from the United States
to Mexico for a period of 10 years from
October 10, 1942, upon certain conditions
therein specified. Presidential Permits,
approved by the President on Septem-
ber 29, 1942, were in due course issued
to Applicant and American Company,
authorizing the construction, operation,
maintenance and connection, at the bor-
der of the United States, of the proposed
facilities to be there located,

(e) Thereafter, Applicant proceeded
to construct Its proposed facilities above-
described, which included the facilities
authorized under the Presidential Per-
mit issued to it. In June 1943, Appli-
cant commenced, and has since con-
tinued, to operate the same In the man-
ner and for the purposes proposed by it,
as above referred to.

(f) On November 8, 1945, the Secre-
tary of the Commission addressed a let-
ter to Applicant, notifying said company
that on December 12,1945, oral argument
would be had before the Commission at
Washington, D. C., "In the Matter of
Reynosa Pipe Line Company," Docket
Nos. G-594, G-595 and G-596, respecting
the question whether a company which
Is engaged in the transportation of nat-
ural gas from the United States to a
foreign country is a "natural-gas com-
pany" within the meaning of the Natu-
ral Gas Act, and subject to the provisions
of section 7 thereof, as amended; and
Inviting Border Pipe Line Company to
participate In such oral argument, Ar-
gument before the Commission upon the
stated question was had at the time and
place fixed, Applicant not participating
therein. On June 6, 1946, in Docket No.
G-595, the Commission rendered Opin-
ion No. 135, in which it held that a com-
pany Is required to obtain a certificate
of public convenience and necessity pur-
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suant to section 7 of the act, as amended,
authorizing the construction and opera-
tion, within the boundaries of a single
State, of facilities for the transportation
of -ntural gas for public consumption in
a foreign country. On December 17,
1946, in accordance with such opinion,
the Commission entered an order where-
by it found that Reynosa Pipe Line Com-
pany would be a "natural-gas company"
within the meaning of that term as used
in the Natural Gas Act upon engagin'g
in the transportation and sale of natural
gas for public consumption in Mexico
by means of facilities which that com-
pany proposed to construct from a point
within Texas to the international bound-
ary between the United States and Mex-
ico, and whereby the Commission issued
a certificate of public, convenience and
necessity to Reynosa Pipe Line Company
authorizing the construction and opera-
tion of such facilities (Docket No.
G-748)

(g) Good cause exists for setting a
hearing date respecting the issues pre-
sented by the application in Docket No.
G-234.

(h) Said proceeding is a proper one for
disposition by abridged hearing proce-
dfire.

The Commission, therefore, orders
that:

(A) A public hearing be held commenc-
ing on January 27, 1947. at 9:45 a. m.
(e. s. t.) in the Hearing Room of the
Federal Power Commission, 1800 Penn-
sylvania Avenue. N. W., Washington, D.
C., concerning the matters of fact and
law asserted in the application filed in
Docket No. G-234. Provided, however
That if no request to be heard, or pro-
test or petition to intervene raising in
the judgment of the Commssion an is-
sue of substance, has been filed or al-
lowed prior to the date hereinbefore set
for hearing, the Commission may, after
a noncontested hearing, forthwith dis-
pose of the proceeding by order upon
consideration of the application anidthe
evidence filed therewith and incorpo-
rated m the record of the proceeding,

\ together with such additional evidence as
may be available or as the Commission
may require to be filed and incorporated
in the record for its consideration.

(B) Interested State commissions may
participate in this hearing as provided
in the Commission's rules of practice and
procedure.

Date of issuance: January 13, 1947.
By the Commission. Commissioner

Draper dissented, stating that it is his
view that Border Pipe Line Company is
not now and will not be a "natural-gas
company" under the provisions of the
Natural Gas Act by reason of the opera-
tion of the- facilities necessary to ex-
port natural gas as long as those facili-
ties are used exclusively for performing
the service authorized and the company
does not engage in the sale of gas for
resale or the transportation of gas for
others within the United States by means
of such facilities. -

[SEAL] LEoN M. FUQUAY,
Secretary.

IF. R. Doc. 47-359; Filed, Jan. 15, 1947;
8:56 a. m.l
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[Docket No. r-0241
FLORIDA Powrn CoaP.

ORDER SUSPEIMIO1 RATE SCHEDULE AND
F=IIG DATE OF EAMIMfli

JAnmn 10, 1947.
It appears to the Commission that:
(a) Florida Power Corporation has on

file an agreement and rate schedule des-
ignated in the files of the Commlsson as
Florida Power Corporation Rate Sched-
ule FPC No. 16, providing for the sale
and delivery of electric energy by Florida
Power Corporation to the City of Quincy,
Florida, for resale.

(b) By letter dated November 6, 1946,
Florida Power Corporation submitted to
the Commission for filing a superseding
agreement and rate schedule dated Oc-
tober 14, 1946, between Florida Power
Corporation and the City of Quincy,
Florida, designated as Florida Power
Corporation Rate Schedule FPC No. 21,
providing for changes in the rates and
charges for the sale and delivery of elec-
tric energy by Florida Power Corpora-
tion to the City of Quincy, Florida.

(c) Since Rate Schedule FPC No. 21,
dated October 14, 1946, was not accom-
panied by the information required by
the Commission's rules of practice and
regulations under the Federal Power Act
to be filed with proposed changes in
rates, Florida Power Corporation was ad-
vised of this omission by letter dated
November 25. 1946, and requested to sub-
mit the required Information. On De-
cember 13, 1946, Florida Power Corpora-
tion's response was received. Without
waiving full compliance with the rules
of practice and regulations this rate
schedule was accepted for filing d'i De-
cember 13, 1940.

(d) By letters dated November 8, 1946
and November 30. 1946, the City of
Quincy, Florida, advised the Commission
of its objections to certain changes em-
braced in Rate Schedule FEC No. 21.

(e) Unless suspended by order of the
Commission, Florida Power Corporation
Rate Schedule FPC No. 21 wIll become
effective as of January 13, 1947, pursuant
to the provisions of the Federal Power
Act-and the rules of practice and reg-
ulations thereunder.

(f) The change in rates or charges
provided for by Florida Power Corpora-
tion Rate Schedule FEC No. 21 may re-
sult in excessive rates or charges to the
City of Quincy, Florida; may place an
undue burden upon ultimate consumers
of electric energy; may be discrimina-
tory" and may result in increased rates
or charges which have not been shown to
be justified.

The Commission finds that: It is nec-
essary, desirable and in the public in-
terest that the Commission enter upon a
hearing concerning the lawfulness of the
proposed increased rates or charges and
that said proposed rates or charges be
suspended pending such hearing and the
decision thereon.

The Commission, upon Its own motion,
orders that:

(A) A public hearlpg be held on March
3, 1947, at 10:00 a. m., In the Hearing
Room of the Federal Power Commission,
1800 Pennsylvania Avenue NW., Wash-
ington, D, C., concerning the lawfullness

of the rates or charges provided for In
Florida Power Corporation Rate Sched-
ule FPC No. 21 for the sale and delivery
of electric energy to the City of Quincy,
Florida, for resale.

(B) Pending such hearing and deci,
sion thereon, the operation of the sched-
tile of increased rates or charges for the
sale of electric energy for resale provided
for in said Florida Power Corporation
Rate Schedule FPC No. 21 be and the
same is hereby suspended and the use of
such rates or charges deferred for a pe-
riod of five months beyond January 13,
1947, unless the Commission shall other-
wise order.

(C) During the said period of suspen-
sion the rates or charges now-lideing col-
lected and received by Florida Power
Corporation from the City of Quincy,
Florida. as provided in Florida Power
Corporation Rate Schedule FPC No. 16,
shall remain and continue in effect, inso-
far as they apply to the sale of electric
energy for resale.

(Dl) At such hearing, the burden of
proof to show that the proposed in-
creased rates or charges are just and rea-
sonable shall be upon the Florida Power
Corporation.

Date of issuance: January 13, 1947.

By the Commission.
LoN M. FuQuAY,

Secretary.
IF. R. Doc. 47-360; Pled. Jan. 15, 1947;

8:56 a. m.]

DEPARTMENT OF JUSTICE
Office of Alien Property

[Veating Order 79541
GLsAmMO YAUsmi ET AT.

In re: Guardianship Estate of Gisa-
buro, Haruto, Shinichi and Mltsuo
Yamane, Minors, file D-39-18479; E. T.
sec. 14606; H-385.

Under the authority of the Trading
with the Enemy Act, aa amended, Ex-
ecutive Order 9193, as amended, and Ex-
ecutive Order 9788, and pursuant to law,
after investigation, It is hereby found:

1. That rditsuo Yamane, whose last
known address Is Japan, is a resident of
Japan and a national of a designated
enemy country (Japan)

2. That all right, title, Interest and
claim of any kind or character whatso-
ever of the person named in subpara-
graph 1 hereof in and to the Guardian-
ship Estate of Gisaburo, Haruto, Shinchi
and Mitsuo Yamane, Minors, is property
payable or deliverable to, or claimed by .
the aforesaid national of a designated
enemy country (Japan)

3. That such property is in the process
of administration by S. Ushroda, as
Guardian, acting under the judicial
supervision of the Circuit Court, Third
Judicial Circuit, Territory of Hawaii;
and It Is hereby determined;

4. That to the extent that the person
named in subparagraph 1 hereof is not
within a designated enemy country, the
national Interest of the United States
requires that such person be treated as a
national of a designated enemy country
(Japan).
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All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary in the national interest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and for
the benefit of the United States.

The terms "national" and "designated
enemy country" as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.
(40 Stat. 411, 55 Stat. 839; Pub. Law 322,
79th Cong., 60 Stat. 50; Pub. Law 671,
'79th Cong., 60 Stat. 925; 50 U. S. C. 1,
616; E. 0. 9193, July 6,1942, 7 F. R. 5205;
E. 0. 9567, June 8, 1945, 10 F. R. 6917;
E. 0. 9788, Oct. 14, 1946, 11 F. R. 11981)

Executed at Washington, D. C., on
January -1, 1947.

For the Attorney General.

[SEAL] DONALD C. CooK,
Director.

[F. R. Doc. 47-417; Piled, Jan. 15, 1947;
8:47 a. m.]

[Vesting Order 7056]
I. G. FARBENINDUSTRIE, A. G.

In re: Bank account owned by. I. G.
Farbenindustrie, A. G.

Under the authority of the Trading
with the Enemy Act, as amended, Ex-
ecutivb Order 9193, as amended, and
Executive Order 9788,. and pursuant to
law, after investigation, it is hereby
found:

1. That I. G. Farbenindustrie, A. G.,
the last known address of which is Unter
den Linden 78, Berlin NW7, Germany, is
a corporation, organized under the laws
of Germany, and which has or, since
the effective date of. Executive Order
No. 8389, as amended, has had its prin-
cipal place of business in Germany and
is a national of a designated enemy coun-
try (Germany)

2. That the property described as fol-
lows:

That certain debt or other obligation
owing to I. G. Farbenindustrie, A. G.,
by The National City Bank of New York,
55 Wall Street, New York, New York,
arising out of an attachment ledger ac-
count, entitled I. G. Farbenindustrie,
A. G., Berlin, Germany, and any and all
rights to demand, enforce and collect
the same,
is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evidence
of ownership or control by, the afore-
said national of a designated enemy
country (Germany),
and it is hereby determined:

3. That to the extent that the person
named In subparagraph 1 hereof is not
within a designated enemy country, the
national interest of the United States
requires that such person be treated as

NOTICES

a national of a designated enemy country
(Germany)

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary in the national Interest,

There is hereby vested In the Attorney
General of the United States the property
described above, to.be held, used, admin.
istered, liquidated, sold or otherwise
dealt with in the interest of and for the
benefit of the United States.

The terms "national" and "designated
enemy country" as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.
(40 Stat. 411, 55 Stat. 839; Pub. Law 322,
79th Cong., 60 Stat. 50; Pub. Law 671,
'79th Cong., 60Stat. 925; 50 U. S. C. 1,616;
E. 0. 9193, July 6, 1942, 7 F. R. 5205;
E. 0. 9567, June 8, 1945, 10 F. R. 6917;
E. 0. 9788, Oct. 14, 1946, 11 F. R. 11981)

Executed at Washington, D. C., on Jan-
uary 7, 1947.

For the Attorney General.
[SEAL] DONALD C. COOK,

Director
[F. R. Doc. 47-427; Filed. Jan. 15, 1947;

8:48 a. m.]

[Vesting Order 79571

Am=IN GEYER ET AL.
In re: Bank account, stock and bonds

owned by Armin Geyer and others, F-28-
9840-A-i, F-28-9148-A-1, F-28-9844-
A-i, 1-28-10023-A-1, F-28-10024-A-1,
F-28-13317-A-1, and F-28-12458-A-1.

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, with Execu-
tive Order 9788, and pursuant to law,
after investigation, It is hereby found:

1. That the following persons, whose
names and last known addresses are set
forth below"

- Names and Addresses
Armin Geyer, Dresden-Blasewitz, Hin-

denburgufer 87, Germany.
Irma Arnold, Neusalza - Spremberg,

Pfarrhaus, Germany.
Ralph Geyer, Antoniehuttenweg, Cos-

wig-Anhalt, Germany.
Erika Haupt, 35 Mattigstrasse, Baut-

zen, Germany.
Harold Haupt, 35 Mattigstrasse, Baut-

zen, Germany.
Edith Reinhardt, Rittergut, Haine-

walde (Oberlausitz) Germany.
Gerda Ungemach, Ludolfinger Weg 28.

Berlin, Frohnau, Germany.

are residents of Germany and nationals
of a designated enemy country (Ger-
'many)

2. That the property described as fol-
lows:

a. That certain debt or other obliga-
tion owing to each individual whose
name is set forth below, by Mississippi
Valley Trust Company, 225 North Broad-
way, St. Louis 2, Missouri, arising out of a
Financial Department account, entitled
Mississippi Valley Trust Company, Trus-

tee, in the amounts set forth opposite
their names as follows: 0

Names: Amoutts
Armin Geyer ----------------- 03, 268.04
Irma Arnold ---------------- 2, &36.03
Ralph Geyer.. .............. 2, 830.04
Erika Haupt ------------------ 2,830.05
Harold Haupt ---------------- 2,069.05
Edith Reinhardt ------------- 2,830. 05
Gerda Ungemach ------------ 2,830.00

as of November 27, 1940, together with
'any and all accruals thereto, and 'any
and all rights to demand, enforce and
collect the same,

b. Those certain shares of stock de-
scribed in Exhibit A, attached and by ref-
erence made a part hereof, registered in
the name of Milton G. Kahle and Missis-
sippi Valley Trust Company, Trustees
under Indenture of Adele Khhle, dated
March 6, 1926, owned by the persons
listed in Exhibit A, and presently in the
custody of Mississippi Valley Trust Com-
pany, 225 North Broadway, St. Louis 2,
Missouri, together with all declared and
unpaid dividends thereon, and

c. Those certain bonds described In
Exhibit B, attached hereto and by refer-
ence made a part hereof, registered in
the name of bearer, owned by the persons
listed in Exhibit B, and presently In the
custody of Mississippi Valley Trust Com-
pany, 225 North Broadway, St. Louis 2,
Missouri, together with any and all
rights thereunder and thereto,
is property within the United States
owned or controlled by, payable, or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid nationals of a designated
enemy country (Germany),
and it is hereby determined:

3. That to the extent that the persons
named in subparagraph 1 hereof are not
within a designated enemy country, the
national interest of the United States re-
quires that such persons be treated as
nationals of a designated enemy country
(Germany)

All determirlations and all action re-
quired by law, including appropriate
consultation and certification, havlng
been made and taken, and, it being
deemed necessary in the national
interest,

There is hereby vested In the Attor-
ney General of the United States the
property described above, to be held,
used, administered, liquidated, sold or
otherwise dealt with in the interest of
and for the benefit of the United States,

The terms "national" and "designated
enemy country" as used herein shall
have the meanings prescribed In section
10 of Executive Order 9193, as amended.
(40 Stat. 411, 55 Stat. 839; Pub. Law 322,
'79th Cong., 60 Stat. 50; Pub. Law 671,
79th Cong., 60 Stat. 925; 50 U. S. C. 1,
616; E. 0. 9193, July 6, 1942, 7 F R. 5205;
E. 0. 9567, June 8, 1945, 10 F R. 6917;
E. 0. 9788, Oct. 14, 1946, 11 F R. 11981)

Executed at Washington, D, C., on
January 7, 1947.

For the Attorney General.
[SEAL] DONALD C. COOK,

Director.
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Exrmrr A

Name and addres of issuing State of Incor. 1-r r CcrUfly
corporation poation value i11=3 No.

Ely&Walker DryGoodsCo.,1520 Missouri ....... $20.C Firt preferd. 40 FFX3 Aumna G yr.
Washington Ave., St. Louis, Mo.

St. Louis Union Trust Co., 323 ---- d- -....... 20.C0 Captal ...... 4 7 3 Do.
North Broadway, St. Louis 2,Mfo.
Do ................. ...... ..... tO C ) .... do..... 4 'Es HU !1 iaurI.

Exmrri B

Number of bonds and description of Issue Fano valuo No. Ow0=dby

One (1)41tNewYorkStateRailwaysFistConsoldated.lortirop $IC-1CW Al$tSl I min Gcycr.
Series A Gold Bond.

o ----.--.- ..-.--------------------------------------------------C-- . .W A1 '073 Iron Arrr l.
D O ----.-.------------------------------------------------------- IO0 AIC9 -2 I MnI r-, Gc,).r.
Do ......------------------.-----------------.---------------- 1.0 A1t6n') Erika Ircupt.
:Do ......................................................... . 1. 001(03 AV 7 Ed ith fl r,!n .
Do ---------------- ....... ,00.P3 AISn Elith X ctrilndit.

One (1) 1% City of Sanford, Florida, Scrles Al efundingfBond... , Ol C'2 .3u lir'.lrugl.

[F. R. Doe. 47-428; Filed, Jan. 15, 1947; 8:48 a. m.)

IVesting Order 7941

DozuscHE BANK
In re: Bank account owned by

Deutsche Bank.
Under the authority of the Trading

with the Enemy Adt, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That Deutsche Bank, the last known
address of which is Berlin, Germany, is
a corporation, organized under the laws
of Germany, and which has or, since the
effective date of Executive Order No.
8389, as amended, has had its principal
place of business in Germany and' is a
national of a designated enemy. country
(Germany)

2. Thatthe property described as fol-
lows:

That certain debt or other obligation
owing to Deutsche Bank, by Central
Hanover Bank & Trust Company, 70
Broadway, New York, New York, arising
out of a checking account, entitled
Deutsche Bank, and any and all rights to
demand, enforce and collect the same,
is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid national of a designated enemy
country (Germany),
and it is hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof is not
within a designated enemy country, the
national interest of the United States
requires that such person be treated as
a national of a designated enemy coun-
try (Germany)

All determinations and all action re-
quired by law, including appropriate
copsultation and certification, having
been made and taken, and, it being
deemed necessary in the national in-
terest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-

wise dealt with in the interest of and
for the benefit of the United States.

The terms "national" and "designated
enemy country" as used herein shall
have the meanings prescribed In section
10 of Executive Order 9193, as amended.

(40 Stat. 411, 55 Stat. 839; Pub. Law 322,
79th Cong., 60 Stat. 50; Pub. Law 671,
79th Cong., 60 Stat. 925; 50 U. S. C.
1, 616; E. 0. 9193, July 6, 1942, 7 F. R.
5205; E. 0. 9567, June 8, 1945, 10 F. R.
6917; E. 0. 9788, Oct. 14, 1946, 11 F. R.
11981)

Executed at Washington, D. C., on
January 3, 1947.

For the Attorney General.

[SEAL] DoZ:IAr C. CooK,
Director.

[F. R. Doc. 47-418; Filed, Jan. 15, 1947;
8:47 a. m.)

[Vesting Order 79421
DEUTSCHE BAK & I)scoZ,-zo GESrascMOT

In re: Bank account owned by Deut-
sche Bank & Disconto GeselIschaft,
F-28-1279-E-5.

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Ex-
ecutive Order 9788, and pursuant to law,
after investigation, It is hereby found:

1. That Deutsche Bank & DIsconto
Gesellschaft, the last known address of
which is Berlin, Germany, is a corpora-
tion, organized under the laws of Ger-
many, and which has or, since the
effective date of Executive Order No.
8389, as amended, has had Its principal
place of business in Germany and is a
national of a designated enemy country
(Germany),

2. 'That the property described as
follows:

That certain debt or other obligation
owing to Deutsche Bank & DIsconto
Gesellsdhaft, by The Continental Bank
& Trust Company of New York, 30 Broad
Street, New York, New York, arising
out of a checking account, entitled

Deutsche Bank & Disconta Gesellschaft,
and any and all rights to demand, en-
force and collect the same,
Is property within th United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evidence
of ownership or control by, the aforesaid
national of a designated enemy country
(Germany)
and It Is hereby determined:

3. That to the extent that the person
named In subparagraph 1 hereof is not
within a designated enemy country, the
national Interest of the United States re-
quires that such person be treated as a
national of a designated enemy country
(Germany).

All determinations and all action re-
quired by law, including appropriate
consultation and certification, havmin
been -made and taken, and, it being
deemed necessary in the national inter-
est,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used, ad-
minfitered, liquidated, sold or otherwise
dealt with In the interest of and for the
benefit of the United States.

The terms "national" and "designated
enemy country" as used herein shall
have the meanings prescribed in section
10 of Executive Order 9193, as amended.
(40 Stat. 411, 55 Stat. 839; Pub. Law 322,
79th Cong., 60 Stat. 50; Pub. Law 671,
79th Cong., 60 Stat. 925; 50 U. S. C. 1, 616;
E. 0. 9193, July 6,1942, 7F. R. 5205; . 0.
9567, June 8, 1945, 10 F. R. 6917; . 0.
9788, Oct. 14, 1946, 11 F. R. 11931)

Executed at Washington, D. C., on
January 3, 1947.

For the Attorney General.

[srsr.] DONALD C. CooX,
Director.

IF. R. Dzc. 47-419; Filed, Jan. 15, 1947;
8:47 a. M.]

[Venting Order 79431

L G. Fsrn.m-us=u, A. G.
In re: Bank account owned by L G.

Farbenlndustne, A. G.
Under the authority of the Trading

with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law, af-
ter Investigation, It is hereby found:

1. That L G. Farbenindustrie, A. G.,
the last known address of-which is Unter
den Linden 82, Berlin N. W. 7, Geimany,
is .a corporation, organized under the
laws of Germany, and which has or,
since the effective date of Executive
Order No. 8389, as amended, has had its
principal place of business in Germany
and is a national of a designated enemy
country (Germany)

2. That the property described as
follows:

That certain debt or other obligation
owing to I. G. Farbenindustne, A. G., by
Central Hanover Bank and Trust Com-
pany, 70 Broadway, New York, New
York, arising out of a checking account,
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entitled I. G.Farbenindustne, A. G., and
any and all rights to demand, enforce
and collect the same,
is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid national of a designatedenemy
country (Germany) -
and it is hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof is not
within a designated enemy country, the
national interest of the United States
requires that such person be treated as
a national of a designated enemy coun-
try (Germany)

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary In the national interest,

There -is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used, ad-
ministered, liquidated, sold or otherwise
dealt with in the interest of and for, the
benefit of the United States.

The terms "national" and "designated
enemy country" as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

(40 Stat. 411, 55 Stat. 839; Pub. Law 322,
79th Cong., 60 Stat. 50; -Pub. Law 671,
79th Cong., 60 Stat. 925; 50 U. S. C. 1,
616; E. 0. 9193, July 6, 1942, 7 P. R. 5205;
E. 0. 9567, June 8, 1945, 10 F R. 6917;
E. 0. 9788, Oct. 14, 1946, 11 F. R. 11981)

Executed at Washington, D. C., on Jan-
uary 3, 1947.

For the Attorney General.
[SEAL] DoNALD C. Coox,

Director

[P. R. Dec. 47-420; Filed, Jan. 15, 1947;
8:47 a. in.]

[Vesting Order 7944]

I. G. PARBENINDUSTRIE, A. G.
In re: Bank account owned by I. G.

Farbenindustrie, A. G.
Under the authority of the Trading

with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it Is hereby found:

1. That I. G. Farbenindustrie, A. G.,
the last known address of which is Unter
den Linden 78, Berlin NW 7, Germaily,
is a corporation, organized under the
laws of Germany, and which has or, since
the effective date of Executive Order
No. 8389, as amended, has had its prin-
cipal place of business in Germany and
Is a national of a designated enemy
country (Germany)

2. That the property described as
follows:

That certain debt or other obligation
owing to I. G. Farbenindustrie, A. G., by
The National City Bank, of New York,
55 Wall Street, New York, New York,
arising out Qf an attachment ledger
account, entitled I. G. Farbenindustrie,
A. G., Berlin, Germany, and any and all
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rights to demand, enforce and collect rights to demand, enforce and collect
the same, the same,
is property within the United States
owned or controlled by, payable or deliv-
erable to, or held on behalf of or on
account of, or owing to, or which Is evi-
dence of ownership or control by, the
aforesaid national of.a designated'enemy
fountry (Germany)
and it is hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof is not
within a designated enemy country, the
national interest of the United States
requires that such person be treated as a
national of a designated enemy country'
(Germany)

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary in the national interest,

There is hereby vested In the Attorney
General of the United States the prop-
erty described above, to be held, used, ad-
ministered, liquidated, sold or otherwise
dealt with in the interest of and for the
benefit of the United States.

The terms "national" and "designated
enemy couritry" as used herein shall have
the meanings prescribed in section 10 of
Executive Order. 9193, as amended.
(40 Stat. 411, 55 Stat. 839; Pub. Law 322,
79th Cong., 60 Stat. 50; Pub. Law 671,
79th Cong., 60 Stat. 925; 50 U. S. C.
1, 616; E. 0. 9193, July 6, 1942, 7 F. R.
5205; E. 0. 9567, June 8, 1945, 10 F R.
6917; E. 0. 9788, Oct. 14, 1946, 11 F. R.
11981)

Executed at Washington, D. C., on
January 3, 1947.

For the Attorney General.

[SEAL] DONALD C. CooK,
Director.

[F. R. Doc. 47-4211 Filed, Jan. 15, 1947;
8:47 a. m.]

[Vesting Order 79451

I. G. FARBENINDUSTU, A. G.
In re: Bank account owned by I. G.

Farberundustrie, A. G.
Under the authority of the Trading

with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and'Execu-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That I. G. Farbenindustrie, A. G.,
the last known address of which is Unter
den Linden 78, Berlin NW 7, Germany,
is a corporation, organized under the
laws of Germany, and which has or,
since the effective date of Executive
Order No. 8389, as amended, has had its
principal place of business in Germany
and is a national of a designated enemy
country (Germany)

2. That the property -described as
follows:

That certain debt or other obligation
owing to I. G. Farbemndustne, A. G., by
The National City Bank of N~w York,
55 Wall Street, New York, New York,
arising out of an attachment ledger ac-
count, entitled I. G. Parbenindustrie,
Akt., Berlin, Germany, and any and all

Is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid national of a designated enemy
country (Germany),
and it is hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof Is not
within a designated enemy country, the
national interest of the United States
requires that such'person be treated as
a national of a designated enemy country
.(Germany)

All determinations and -all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, It being deemed
necessary in the national interest,

There Is hereby vested In the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with In the Interest of and
for the benefit of the United States.

The terms "national" and "designated
enemy country" as used herein shall have
the meanings prescribed In Section 10
of Executive Order 9193, as amended.
(40 Stat. 411, 55 Stat. 839; Pub. Law 322,
79th Cong., 60 Stat. 50; Pub. Law 671,
79th Cong., 60 Stat. 925; 50.U. S. C.
1, 616; E. 0. 9193, July 6, 1942, '7 F R.
5205; E. 0. 9567, June 8, 1945, 10 F R,
6917; E. 0. 9788, Oct..14, 1946, 11 V, R,
11981)

Executed at Washington, D. C., on
January 3, 1947.

For the Attorney General.
1SEAL] DONALD C, CooX,

Director.
IF. n. Doe. 47-422; Filed, Jan. 15, 1947;

8:47 a. in.]

[Vesting Order 7946]
I. G. PARBENUINDUSTlm, A. G.

In re: Bank account owned by I. G.
Parbenindustrie, A. G.

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it Is hereby found:

1. That 1. G. Farbenindustrie, A. G.,
the last known address of which Is Unter
den Linden 78, Berlin NW 7, Germany, is
a corporation, organized under the laws
of Germany, and which has or, since the
effective date of Executive Order No.
8389, as amended, has had Its principal
place of business in Germany and Is a
national of a designated enemy country
(Germany)

2. That the property described asfol-
lows:

That certain debt or other obligation
owing to I. G. Farbenindustrie, A. G., by
The National City .Bank of New York,
55 Wall Street, New York, New York,
arising out of an attachment ledger ac-
count, entitled I G. Farbenindustrle,
Aktiengesellschaft, and any and all
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rights to demand, enforce and collect the
same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of, or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid national of a designated enemy
country (Germany)
and it is hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof is not
within a designated enemy country, the
national interest of the United States
requires that such person be treated as a
national of a designated enemy country
(Germany)

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary in the national interest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used, ad-
minstered, liquidated, sold or otherwise
dealt with in the interest of and for the
benefit of the United States.

The terms "national" and "designated
enemy country" as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

(40 Stat. 411, 55 Stat. 839; Pub. Law 322,
79th Cong., 60 Stat. 50; Pub. Law 671,
79th Cong., 60 Stat. 925; 50 U. S. C. 1,
616; E. 0. 9193, July 6, 1942, 7 F. R. 5205;
E. 0. 9567. June 8, 1945, 10 F. R. 6917;
E. 0. 9788, Oct. 14, 1946; 11 F. R. 11981)

Executed at Washington, D. C., on
January 3, 1947.

For the Attorney General.

[SEAL] DONALD C. COOK,
IDirector

[F. R. Doe. 47-423; Filed, Jan. 15, 1947;
8:47 a. m.]

[Vesting Order 7947]

I. G. FARBEN usT , A. G.
In re: Bank account owned by I. G.

Farbenindustrie, A. G. I
Under the authority of the Trading

with the Enemy Act, as amended, Execu-
tive Order9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That I. G. Farbenmdustne, A. G.,
the last known address of which is Unter
den Linden 78, Berlin NW71 Germany, is
a corporation, organized under the laws
of Germany, and which has or, since the
effective date of Executive Order No.
8389, as amended, has had its principal
place of business in Germany and is a
national of a designated enemy country
(Germany)

2. That the property described as
follows:

That certain debt or other obligation
owing to L G. Farbenindustrie, A .G., by
The National City Bank of New York,
55 Wall Street, New York, New York,
arising out of an attachment ledger ac-
count, entitled- I G. Farbenidustrie,
A. G., Berlin, Germany, and any and all
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rights to demand, enforce and collect the
same,
Is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by. the
aforesadid national of a designated en-
emy country (Germany),
and it is hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof is not
within a designated enemy country, the
national Interest of the United States re-
quires that such person be treated as a
national of a designated enemy country
(Germany)

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary in the national interest,

There is hereby vested In the Attorney
General of the United States the prop-
erty described above, to be held, used, ad-
ministered, liquidated, sold or otherwise
dealt with n the Interest of and for the
benefit of the United States.

The terms "national" and "designated
enemy country" as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

(40 Stat. 411, 55 Stat. 839; Pub. Law
322, 79th Cong., 60 Stat. 50; Pub. Law
671, 79th Cong.;o60 Stat. 925; 50 U. S. C.
1, 616; E. 0. 9193, July 6, 1942, 7
F. R. 5205; E. 0. 9567, June 8, 1945, 10
F. R. 6917; E. 0. 9788, Oct. 14, 1946, 11
F. R. 11981)

Executed at Washington, D. C., on
January 3, 1947.

For the Attorney General.
[SEAL] DONIALD C. CooKr,

Director.
IF. R. Doe. 47-424: Filed. Jan. 15, 1947;

8:47 a. i.]

[Vesting Order 79481
SHowA MENmIA K. KAISIA

In re: Debt owing to Showa Menha
K. Kalsha. F-39-1631-A-1.

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, It is hereby found:

1. That Showa Menka K. Kalsha, the
last known address of which is Osaka,
Japan, is a corporation, partnerhip,
association or other business organiza-
tion, organized under the laws of Japan,
and which has or, since the effective date
of Executive Order No. 8389, as amended,
has had its principal place of busines3
in Japan and is a national of a desig-
nated enemy country (Japan),

2. That the property described as
follows:

That certain debt or other obligation
owing to Showa Menka K. Kalsha. by
Anderson, Clayton & Co., P. 0. Box 2538.
Houston 1, Texas, in the amount of
$1,069.00, as of December 31, 1945, to-
gether with any and all accruals thereto,

and any and all rights to demand, en-
force and collect the same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid national of a designated enemy
country (Japan)
and it is hereby determined:

3. That to the extent that the person
named In subparagraph 1 hereof is not
within a designated enemy country, the
national interest of the United States re-
quires that such person be treated as a
national of a designated enemy country
(Japan)

All deter'minations and all action re-
quired by law, including appropriate
consultation and certification, havin
been made and taken, and, it being
deemed necessary in the national in-
terest,

There Is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and
for the benefit of the United States.

The terms "national" and "designated
enemy country" as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.
(40 Stat. 411; 55 Stat. 839; Pub. Law 322,
'9th Cong., 60 Stat. 50; Pub. Law 671,
'79th Cong., 60 Stat. 925; 50 U. S. C. 1,
616; . 0. 9193, July 6, 1942,7 P. R. 5205;
E. 0. 9567, June 8, 1945, 10 P. R. 6917;
E. 0. 9788, Oct. 14, 1946, 11 F. 1. 11981)

Executed at Washington, D. C., on
January 3, 1947.

For the Attorney General.

[sxE]L DO:AL C. CeoN,
Director.

IF. R. Doc. 47-425: Filed, Jan. 15, 1947;
8:47 a. n.L

[VLtsng Order 79511
YAsU.A BMurx, LTD.

In re: Bank accounts owned by Ya-
suda Bank, Ltd. F-39-754-E-3, F-39-
754-E-4, F-39-754-E-5, F-39-754-E-7,
F-39-754-E-9, and F-39-754-C-1.

Under the authority of the Trading
with the Enemy Act, as amended, and
Executive Order 9193, as amended, and
Executive Order 9788, and pursuant to
law, after investigation, it is hereby
found:

1. That Yasuda Bank, Ltd. the last
known address of which is 1 Chome,
Otemachl, Kojomachi-ku, Tokyo, Japan,
Is a corporation organized under the
laws of Japan, and which has or, since
the effective date of Executive Order
8389, as amended, has had its principal
plaee of business in Japan and is a na-
tion1 of a designated enemy country
(JaPan)

2. That the property described as
follows:

a. That certain debt or other obliga-
tion owing to Yasuda Bank, Ltd, by
The Philadelphia National Bank, 1416
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Chestnut Street, Philadelphia, Pennsyl-
vania, arising out of a checking account
entitled The Yasuda Bank, Ltd., and
any and all rights to demand, enforce
and collect the same,

b. That certain debt or other obliga-
tion owing to Yasuda 13ank, Ltd., by
Bank of America, National Trust & Sav-
ings Associition, 660 South Spring
Street, Los Angeles, California, arising
out of a commercial account entitled
Yasuda Bank, Ltd., and any and all
rights to demand, enforce and collect the
same,

c. That certain debt or other obliga-
tion owing to Yasuda Bank, Ltd., by
Seattle First National Bank, Second
Avenue and Cherry Street, Seattle,
Washington, arising out of a checking
account entitled Yasuda Bank, Ltd., and
any and all ights to demand, enforce
and collect the same,

d. That certain debt or other obliga-
tion owing to Yasuda Bank, Ltd., by The
Bank of California, National Association,
400 California Street, San Francisco,
California, arising out of a checking ac-
count entitled The Yasuda Bank, Ltd.,
maintained at the branch office of the
aforesaid bank located at 815 Second
Avenue, Seattle Washington, and any
and all rights to demand, enforce and
collect the same, and
"e. Those certain debts or other obli-

gations evidenced by a check drawn by
Den Nordenfjeldske Kreditbank, Trond-
helm, Norway, on Irving Trust Company,
New York, New York, in the face amount
of $936.31, dated April 6, 1940, presently
held by Guaranty Trust Company of New
York, 140 Broadway New York, New
York, for collection and credit to the
account of the aforesaid Yasuda Bank,
Ltd., Tokyo, Japan, together with all
rights in, to and under, including par-
ticularly, but not limited to the rights to
possession and presentation for collec-
tion and payment of, the aforesaid
check, and any and all rights to demand,
enforce and collect the aforesaid debts
or other obligations.
Is property within the United States
owned or controlled by, payable or deliv-
erable to, held on behalf of or on account
of, or owing to, or which is evidence of
ownership or control by, the aforesaid
national of a designated enemy country
(Japan),

and it is hereby deternined:
3. That to the extent that the person

named in subparagraph 1 hereof is not
within a designated enemy country, the
national interest of the United States re-"
quires that such person be treated as a
national of a designated enemy country
(Japan)

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary in the national Interest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, l4uidated, sold or other-
wise dealt with In the interest of and for
the benefit of the United States.

The terms "national" and "designated
enemy country" as used herein shall

have the meanings prescribed in section
10 of Executive Order 9193, as amended.
(40 Stat. 411, 55 Stat. B39; Pub. Law 322,
79th Cong., 60 Stat. 50; Pub. Law 671,
79th Cong., 60 Stat. 925; 50 U. S: C. 1,
616; E. 0. 9193, July 6, 1942, 7 F R. 5205;
E. 0. 9567, June 8, 1945, 10 F R. 6917;
E. 0. 9788, Oct. 14, 1946, 11 F. R. 11981)

Executed at Washington, D. C., on
January 3, 1947.

For the Attorney General.

[SEAL] DONALD C. COOK,
Director

[F. R. Doe. 47-426; Filed, Jan. 15, 1947;
8:48 a. im.]

[Vesting Order 7953]

ADOLPH TVESTEN
In re: Estate of Adolph Twesten, also

known as Adolph N. M. Twesten. File
D-28-10441, E. T. see. 14848.

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

That the property described as fol-
lows:

All right, title, interest and claim of
any kind or character whatsoever of
Otto Twesten, in and to the Estate of
Adolph Twesten, also known as Adolph
N. M. Twesten, desceased,
is property payable or deliverable to, or
claimed by, a national of a designated
enemy country, Germany, namely,

_Natfbnal and Last Xnown Address

Otto Twesten, Germany.

That such property is in the process
of administration by Jack M. McPher-
son, as Administrator, acting under the
judicial supervision of the Superior
Court of the State of California, in and
for the County of Butte,

And determined that to the extent
that such national is a person not within
a designated enemy country, the na-
tional interest of the United States re-
quires that such person be treated as a
national of a desigatied enemy country,
(Germany)

.All determinations and all action re-
quired by law, including appropriate
consultation and certification, having
been made and taken, and, it being
deemed necessary in the national in-
terest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and for
the benefit of the United States.

The terms "national" and "designated
enemy counitry" as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.
(40 Stat. 411, 55 Stat. 839; Pub. Law 322,
79th Cong., 60 Stat. 50; Pub. Law 671,
79th Cong., 60 Stat. 925; 50 U. S. C. 1,
616; E. 0. 9193, Jul 6, 1942, 7 F Rt. 5205;
E. 0. June 9567, June 8, 1945, 10 F Rt.

6917; E. 0. 9788, Oct. 14, 1946, 11 F Rh
11981)

Executed at Washington, D. C., on
January 7, 1947.

For the Attorney General.

[SEAL] DONALD C. COOK,
Director

iF R. DOc. 47-416; Filed, Jan. 15, 1947;
8:47 a, in.]

[Vesting Order 7952]

SOPHIE KLENKE
In re: Estate of Sophie Mlenke, de-

ceased. File D-28-10479; E. T. sec. 14899.
Under the authority of the Trading

with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, It Is 'hereby foutld:

1. That Trinchen Schwanewede, whose
last known address Is Germany, is a resi-
dent of Germany and a national of a
designated enemy country (Germany)

2. That all right, title, Interest and
claim of any kind or character whatso-
ever of the person named In subpara-
graph 1 hereof in and to the estate of
Sophie Klenke, deceased, Is property pay-
able or deliverable to, or claimed by, the
aforesaid national of a designated enemy
country (Germany)

3. That such property is in the proc-
ess of administration by C. F Kenke and
August Hopke, as executors, acting under
the judicial supervision of the Probate
Court for -Charleston County, South
Carolina,
and it is hereby determined;

4. That to the extent that the person
named in subparagraph 1 hereof Is not
within a designated enemy country, the
national interest of the United States
reqUires that such person be treated as
a national of a designated enemy country
(Germany)

All determinations and all action re-
quired by law, Including appropriate
consultation and certification, having
been made and taken, and, it being
deemed necessary In the national in-
terest,

There Is hereby vested in the Attorney
General of the United States the property
described above, to be held, used, admin-
istered, liquidated, sold or otherwise dealt
with in the interest of and for the benefit
of the United States..

The terms "national" and "designated
enemy country" as used herein shall have
the meanings prescribed In section 10 of
Executive Order 9193, as amended.
(40 Stat. 411! 55 Stat. 839; Pub. Law 322,
79th Cong., 60 Stat. 50; Pub. Law 671,
79th Cong., 60 Stat. 925; 50 U. S. C. 1,
616; E. 0. 91L3, July 6, 1942, 7 F 11. 5205;
E. 0. 9567, June 8, 1945, 10 F R. 6917;
E. 0. 9788, Oct. 14, 1946, 11 F R. 11981)

Executed at Washington, D. C., on
January 7, 1947.

For the Attorney General.

[SEAL] DONALD C. CoOi,
Dircclor

IF. R. Doc. 47-415: Filed, Jan. 15, 1947;
8:46 a. in.]
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FEDERAL TRADE COMMISSION
[Docket No. 5360]

MATcH CORPORATION OF ASERICA
ORDER APPOINTING TRIAL EXATIIER AND

FIXING TIME AND PLACE FOR TAXING
TESTIZIONY
At a regular session of the Federal

Trade Commission, held at its office in
the City of Washington, D. C., on the
10th day of January A. D. 1947.

This matter being at issue and ready
for the taking of testimony -and the
receipt of evidence, and pursuant to
authority vested in the Federal Trade
Commission,

It 2s ordered, That Clyde M. Hadley,
a trial examiner of this Commission, be
and he hereby is designated and ap-
pointed to take testimony and receive
evidence in this proceeding and to per-
form all other duties authorized by law;

It 2s further ordered, That the taking
of testimony and the receipt of evidence
begin on Tuesday, January 21, 1947, at
eleven o'clock in the forenoonof that day
(central standard time) in Room 1121,
New Post Office Building, Chicago, 11i1-
nois.

Upon completion of the taking of testi-
mony and the receipt of evidence in sup-
port of the allegations of the complaint,
the Trial Examiner is directed to proceed

a mneAiately to take testimony and re-
ceive vidence on behalf of the respond-
ent. The Trial Examiner on the comple-
tion of the taking of testimony and the
receipt of evidence will then close the
case and make and serve on the parties
at issue a recommended decision which
shall include recommended findings and
conclusions, as well as the reasons or
basis therefor, upon all the material is-
sues of fact, law, or discretion presented
on the record, and an appropriate recom-
mended order; all of which shall become
a part of the record in said proceeding.

By the Commission.

[SEAL] OTIS B. JOnNSON,
Secretary.

IF. R. Doe. 47-414; Ffed, Jan. 15, 1947;S8:4C-a. m.]

INTERSTATE COMMERCE
COMMISSION
IS. 0. 498, Amdt. 2]

REROuTING TRAFFIC ON SOUTHERN PACIFIC
Co.

At a session of the Interstate Com-
merce Commission, Division 3, held at its
office in Washington, D. C., on the 10th
day of January A. D. 1947.

Upon further consideration of Service
Order No. 498 (11 F. R. 5078), as amended
(11 F. R. 9707) and good cguse appear-
ing therefor; It ?s ordered, That:

Service Order No. 498 be, and It is
hereby, amended by substituting the fol-
lowing paragraph f) for paragraph C)
thereof:

(f) Expzration date. This order shall
expire at 11:59 p. m., June 30, 1947,
unless otherwise modified, changed, sus-
pended, or annulled by order of this
Commission.

It is further ordered, That this amend-
ment shall become effective at 6:00 p. m.,
January 10, 1947; that copies of this or-
der and direction be served upon the
Southern Pacific Company, and upon the
Association of American Railroads, Car
Service Division, as agent of the rail-
roads subscribing to the car service and
per diem agreement under the terms of
that agreement; and that notice of this
order be given to the general public by
depositing a copy in the office of the
Secretary of the Commissin at Wash-
ington, D. C., and by filing It with the
Director,Division of the Federal Register.
(40 Stat. 101, sec. 402, 41 Stat. 476. sec.
4, 54 Stat. 901, 49 U. S. C. 1 (10)-(17))

By the Commission, Division 3.
[sEAl W. P. BRzrE,

Secretary.
[P. R. Doe. 47-405; Fled. Jan. 15, 1947;

8:48 a. m1

OFFICE OF TEMPORARY
CONTROLS

Civilian Production Administration
[C-4401

A. J. Onss
coisEnT ORDER

A. J. OrsL of, 40 East larlposa Street,
Stockton, California, was charged with
having begun construction on a struc-
ture at 1700 Pacific Avenue, Stockton,
California, consisting of the erection of
a new building at an estimated cost of
$75,000, without authorization from the
Civilian Production Administration, and
has expended in carrying on the con-
struction the sum of $9,980.17, In viola-
tion of Veterans' Housing Program Order
No. 1.

A. J. "Orsi admits the violation as
charged, does not desire to contest the
same, and has consented to the Issuance
of this order.

Wherefore, upon the agreement and
consent of A. J. Orsi, the Regional Com-
pliance Director, and the Regional At-
torney, and upon the approval of the
Compliance Commissioner, It is hereby
ordered, That:

(a) Neither A. J. Ordi, his successors or
assigns, nor any other person under his
direction shall do any further construc-
tion on the structure at 1700 Pacific Ave-
nue. Stockton, California, including the
putting up, completing or altering the
structure, unless hereafter specifically
authorized by the Civilian Production
Administration.

(b) A. J. Orsi shall refer to this order
in any application or appeal, which he
may file with the Civilian Production Ad-
ministration to carry on construction.

(c) Nothing contained In this order
shall be deemed to prevent the procezslng
on Its merfts of any application for au-
thorization which may be filed by A. J.
Orsi with the Construction Division of
the Civilian Production Administration.

(d) Nothing contained In thbs order
shall be deemed to relieve A. J. OrA, his
suceessors or assigns, from any restric-
tion, prohibition or provision contained

In any other order or regulation of the
Civilian Production Administration, ex-
cept Insofar as the same may be incon-
sistent with the provisions hereof.

This order shall take effect on January
15, 1947, and shall continue during the
existence of the present controls on com-
mercial building or unless sooner au-
thorized by the Civilfan Production
Administration.

Lqsued this 15th day of January 1947.
Crvmm ProDucToIN

AnmisnrnaTioii
By J. JoSEPH WHELAN,

Recording Secretary.

[P. R. Doc. 47-493: F ied. Jan. 15. 1947;
11:19 a. M.]

SECURITIES AND EXCHANGE
COMMISSION

ille l0b. 59-10. 54-82, 59-39, 54-50, 54-147]

NonTa AmERe Co. ET AL.

.OTICE OF FILNG Or AIEMmED PLANS, WI=-
DI'IAWL OF PLA., AND ORDER RECONVE=ING
]ERAING

At a regular session of the Securities
and Exchange Commission, held at its
office In the City of Philadelphia, Pa., on
the 10th day of January 1947.

In the matter of The North American
Company and Its" subsidiary companies,
File No. 59-10; The North American
Company, File No. 54-82; North Amen-
can Light & Power Company Holding-
Company System and The North Ameri-
can Company, File No. 59-39; North
American Light & Power Company, File
No. 54-50: Illinois Power Company, File
No. 54-147.

Notice is hereby given that The North
American Company ("North Ameri-
can"). a registered holding company, has
filed pursuant to section 11 (e) of the
Public Utility Holding Company Act of
1935 (the act) certain "Amended Plans"
dated January 6, 1947, designated as
Plans I, II and III, and an application
requesting the Commission to find Plan
I, as submitted or as modified with the
consent of North American, necessary to
effectuate the provisions of section 11
(b) of the act and fair and equitable to
the persons affected, and to enter an
order approving Plan I and authorizing
the transactions described therein. It
is stated in the application that Plans I,
II and MEI are filed as amendments to
and in substitution for Plats A, B and C,
dated April 18, 1946, heretofore filed
pursuant to section 11 (e) and presently
pending before the Commision.

All Interested persons are referred to
said Amended Plans-which are on file at
the office of this Commission for a state-
ment of the transactions therein pro-
posed which may be summarized as fol-
lows:

PLAI I

After effecting a settlement between
North American Light & Power Company
(LIght & Power) a registered holding
company, and its subsidiary, Illinois
Power Company (Illinos Power) a re.--
Istered holding company, and North
American of all claims and counterclaims

FEDERAL REGISTER
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affecting Illinois Power on the basis here-
inafter summarized, it is proposed that
Light & Power be dissolved, the claims
between Light & Power and North Amer-
ie= be settled and the affairs of Light &
Power be wound up.

Settlement of claims and 6ounterclaims
affecting Illinois Power It is stated that
Illinois Power, Light & Power and North
American have agreed, subject to req-
uisite approvals, to the settlement of all
claims and counter clamis-affecting Illi-
nois Power on the following basis (All
interested persons are referred to Hold-
ing Company Act Releases Nos. 3940,
4378 and 6144, among others, for a sum-
marization of the various claims and
counterclaims)

1. 'There will be rescinded the trans-
action in 1932 whereby Illinois Power
acquired from Light & Power certain se-
curities of Central Terminal Company.
Illinois Power will return to Light &
Power all securities of Central Terminal
Company now held and Light & Power
will pay $6,800,000 in cash to Illinois
Power.

2. Light & Power will exercise one-
half- of the 300,000 warrants which it
holds entitling it to purchase Ilinois
Power common stock at $30 per share
and purchase 150,000 shares of Illinois
Power common stock for $4,500,000, and
will surrender to Illinois Power for can-
cellation, unexercised, Its remaining
holdings of 150,000 warrants.

3. The power contract between Umon
Electric Power Company, an indirect sub-
sidiary of North American, and Illinois
Power will be revised in accordance with
an agreement between, these two Com-
panies.

4. Plan C of North American will be
amended to eliminate the provisions for
integration of Illinois Power With Union
Electric Company of Missouri, a subsidi-
ary of North American, and the provi-
sions for acquisition by North American
of the publicly-held stock of Illinois Pow-
er. Light & Power and North American
will divest themselves of all holdings of
securities of Illinois Power.

5. The transactions outlined in para-
graphs 1, 2 and 3 above are to be con-
summated on or before February 28,
1947 unless further extended by mutual
consent.

6. Until completion of the transactions
outlined in paragraphs 1 to 4 above, the
agreement of settlement will not be
ground for change or modification of the
outstanding order of the Commission re-
straining Light & Power and North Amer-
Ican from voting Illinois Power stock held
by them for the election of directors of
Illinois Power.

Settlement of claims between Light &
Power and North American. It is stated
that Light & Power and North-American
have agreed to the settlement of all
claims between them, subject to requisite
approvals, on the basis of the provisions
of Plan I outlined below. (All interested
persons are referred to Holding Company
Act Releases Nos. 5687, 5791 and 6144
among others, for a summarization of
such claims.)

Steps proposed to be taken under Plan
I. To carry out the Plan, the following
steps are proposed:

1. That Illinois Power return to Light
& Power all securities of Central Ter-
minal Company now held by Illinois
Power.

2. That Light & Power pay Illinois
Power $6,800,000 in casft.

3. That -Light & Power acquire from
Illinols-Power, on original Issue, 150,000
additional shares of Illinois-Power com-
mon stock upon payment of $4,500,000
cash at the warrant price of $30 per
share in exercise of one-half of the war-
rants for the purchase of Illinois Power
common stock held by Light & Power;
and that Light & Power surrender to I111-
nois Power for concellation, unexercised,
the remaining warrants covering 150,000
shares of Illinois Power Company stock.

4. That Light & Power be dissolved.
5. That the outstanding publicly-held

109,255 shares of preferred stock of Light
& Power be liquidated and retired by
payment in cash of the liquidation price
therefor provided in the charter of Light
& Power in the case of dissolution, viz.,
$100 per share, together with all unpaid
cumulative dividends in arrears
(amounting to $87 as of December 31,
1946) thereon accrued to the date fixed
for payment thereof.

6. That the outstanding publicly-held
960,992 shares of common stock of Light
& Power be liquidated and retired by
payment in cash of $7,50 per share.

7. That North American advance to
Light & Power funds needed by Light &
Power after application of its treasury
cash to make the payments to Illinois
Power and to liquidate and retire its pub-
licly-held preferred and common stocks
as above provided.

8. That after providing -for the pay-
ments to Illinois Power and the public
holders of Light & Power securities and
the liabilities of Light & Power other
than to North American, the remaining
net assets of Light &Power be distributed
to North American as the sole remaining
creditor and stockholder of Light &
Power and the obligation of Light &
Power to North American for funds ad-
vanced for purposes of the Plan be dis-
charged and all securities of Light &
Power held by'North American be sur-
rendered for retirement.

Mode of consummation. At such time
as the Commission may approve the Plan,
North American will request the Com-
mission, pursuant to section 11 (e) of the
act, to apply to a Federal court, in ac-
cordance with the provisions of section
18 (f) of the act, to enforce and carry
out the terms and provisions of the Plan.
The consummation of the Plan is made
subject to certain conditions and reser-

\vations including such rulings and clos-
'Ing agreements as to taxes as North
American may require.

PLAN in

North American states that the pur-
pose of Plan I1 is to obtain the funds
needed to pay off its outstanding bank
loans ($45,125,000 as of December 31,
1946) and needed to advance to Light &
Power to enable it to complbte its liquida-
tion as outline in Plan L

To accomplish such purpose it is pro-
posed that North American divest itself
from time to time of securities held by
it which will be sold through pro-rata

offerings to Its stockholders, through
public offerings or through negotiated
sales to private purchasers, or that tem-
porary bank loans may be made.

Concurrently with the filing of its
Amended Plans, North American filed an
application-declaration with the Com-
mission relating to the proposed Issuance
to its stockholders of transferable Pur-
chase Warrants to purchase Common
Stock of The Cleveland Electric Illumi-
nating Company presently held by North
American. This application-declaration
has been more fully summarized in a sep-
arate notice and order for hearing dated
January 10, 1947, Holding Company Act
Release No. 7123, setting the matter for
hearing on January 23, 1947.

PLAN II

North American states that the pur-
pose of Plau Mi s to effect the divestment
by North American of Its public-utility

.holding company system. The plan con-
templates that North American with the
approval of the Commission and of its
stockholder will continue with reduced
assets as a corporate enterprise not en-
gaged in the public utility field,

To accomplish such purpose It is pro-
posed that within one year North Ameri-
can will divest Itself of its Investments
in all Its public-utility subsidiaries in-
cluding Union Electric Company of Mis-
souri and in any other public-utility
companies or holding companie now
held or which it may receive through dis-
solution of Light & Power.

It is stated that the Company reserves
the right to sell any or all of its holdings
through pro-rata offerings to stockhold-
ers, public offerings or negotiated sales,
and it is expected that part of the secu-
rities held by North American will be
distributed to the stockholders of North
Aierican without payment by them. It
Is further stated that at an appropriate
time a plan will be prepared by North
American for Its continuance with re-
duced assets as a corporate enterprise
not engaged In the public utility field
and that such plan will contain provi-
sion for the withdrawal of any dissent-
ing stockholder upon the surrender of
his stock and for the payment to him of
his pro-rata share In the remaining net
assets.

Notice is further given that Light
Power has filed an application request-
Ing that the Commission permit Light
& Power to substitute Plan I of North
American for the following matters filed
by Light & Power and presently pending
before the Commission:

1. An application to exercise 300,000
warrants for the purchase of 300,000
shares of Common Stock of Illinois Pow-
er (File No. 70-1333)

2. An application for the approval of
an amendment to Its section 11 (e) plan
(designated as First Amendment to Ap-
plication No. 11) providing for the re-
tirement of all Its preferred stock by
distributing to each share of said pre-
ferred stock 3 shares of Common Stock
of The Kansas Power and Light Com-
pany and 112 shares of Common Stock
of Northern Natural Gas Company (File
No. 54-50)

3. An application for the approval of
an amendment to Its section 11 (e) plan
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(designated as Second Amendment to
Application No. 11) providing for the
distribution 'of its assets to its common
stockholders after the retirement of Its
preferred stocks and the payment of its
outstanding debentures, with accrued
interest thereon (File No. 54-50).o

Light & Power requests that the sub-
stitution of Plan I for the foregoing
filings be to the extent that such filings
are in conflict with said Plan I.

Notice is further given that Illinois
Power has filed an application request-
ing that the Commgssion:

1. Approve the settlement of all claims
and counterclaims affecting Illinois
Power upon the basis herembefore set
forth (see paragraph captioned "Settle-
ment of Claims and Counterclaims Af-
fecting Illinois Power")

2. Approve Plan I of North American
in so far as such plan relates to the said
settlement.

3. Authorize Illinois Power to take all
action necessary or proper to consum-
mate the said settlement.

4. Upon the approval of the said set-
tlement, to apply to a Federal court in
accordance with the provisions of sec-
tion 18 (f) of the act to enforce and carry
out the terms and provisions of Plai I
in so far as said plan relates to the said
settlement.

5. Defer action with respect to plan for
liquidation of Light & Power, filed Novem-
ber 20, 1944, by Illinois Power, and the
plan of recapitalization filed July 2, 1946.
by Illinois Power pursuant to section 11
(e) of the act, pending disposition of the
foregoing matters, and to dismiss the
two plans herein referred to at such time
as the said settlement becomes effective.

The hearings in these consolidated pro-
ceedings with respect to plans for the
liquidation and dissolution of Light &
Power being presently in adjournment
and scheduled to reconvene on Janu-
ary 21, 1947; and

It appearing to the Commission that
Plan I may appropriately be heard at the
aforementioned hearing but that the date
heretofore fixed for reconvening should
be postponed to afford a sufficient op-
portunity to all interested persons who
may wish to participate;

It zs ordered, That the date for recon-
vening the hearing in these consolidated
proceedings on all plans relating to the
liquidation and retirement of North
American Light & Power Company which
have been filed with the Commission,
heretofore set for January 21, 1947, be
and it hereby is postponed to January
28, 1947 at 10: 00- a. in., e. s. t., in the
office of the Securities and Exchange
Commission, 18th and Locust Streets,
Philadelphia 3, Pennsylvania, and that
the aforementioned application for ap-
proved of Plan I filed by The North
American Company shall be heard at
such reconvened hearing. On such day
the hearing room clerk in Room 318 will
advise as to the room in vhich such hear-

o ing will be held.
- It is further ordered, That Robert P.

Reeder, or any other officer or officers of
the Commission designated by it for that
purpose shall preside at the hearing in
such matter. The officer so designated to
preside at such hearing is hereby author-
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Ized to exercise all powers granted to tlie
Commission under section 18 (c) of said
act+ and to a trial examiner under the
Commfssion's rules of practice.

t is further ordered, That without
limiting the scope of the issues presentedi
particular attention will be directed at

,such reconvened hearing to the follow-
ingu-natters and questions:

1: Whether Plan I as filed, or as It may
be modified, is necessary to effectuate
the provisions of section 11 (b) of the
act, tis fair and equitable to the persons
affected thereby, and, more specifically,
whether the proposed settlements of the
various claims and counterclaims here-
tofore referred to affecting Illinois Power
Company, and the claims heretofore re-
ferred to between North American Light
& Power Company and The North Amer-
ican Company, are fair and reasonable,
and the transactions proposed with re-
spect thereto meet the requirements of
applicable provisions of the act and rules
thereunder.

2. Whether, and, if so, In what man-
ner, Plan Ishould be required to be modi-
fied to insure adequate protection of the
public Interest and the interest of Inves-
tors and consumers and compliance with
all applicable provisions of the act and
rules thereunder.

3. Whether Plan I makes appropriate
provision for North American Light &,
Power Company's contingent liability
with respect to Its guarantee of principal
and interest on $1,233,000 principal
amount of St. Clair County Gas and
Electric Company 5% First Consolidated
Mortgage Gold Bonds, non-callable, due
1959, being underlying bonds of Illinois
Power Company.

4. What accounting treatment is pro-
-posed o be given with respect to the-
transactions proposed In Plan I. and
whether sych accounting treatment is
proper and in conformity with sound ac-
counting principles.

5. Whether the proposed acquisition
by The North AmericandCompany of the
assets of North American Light & Power
Company in liquidation meets the re-
quirements of applicable provisions of
the act and rules thereunder.
6. Whether Plan I as filed, or as it may

be modified, makes appropriate provision
for the amounts, allocation and payment
of fees, expenses or other remuneration
in connection with Plan I and the pro-
ceedings involving North American Light
& Power Company generally, and
whether such fees, expenses or other re-
muneration are for necessary services.

7. Whether, generally, Plan I Is in all
respects in the public interest and the
interest of Investors atid consumers and
consistent with applicable provisions of
the act and rules thereunder and, if not,
what modification should be required to
be made therein, and what terms and
conditions should be imposed to satisfy
the statutory standards.

It is further ordered, That any Inter-
ested person desiring to be heard or oth-
-erwise wishing to participate at said
hearing siall file with the Secretary of
the Commission on or before January
27, 1947 his request or application there-
for as provided by Rule XVII of the
Commission's rules of practice.

It is further ordered, That the Secre-
tary of the Commission shall serve notice
of the aforesaid hearing by mailing a
copy of this order by registered mall to
The North American Company, North
American Light & Power Company, nlI-
nos Power Company, the Illinois Com-
merce Commission, the City of St. Louis,
MVissourl, City National Bank & Trust
Company, Chicago, Illinois, and to all
other participants in these consolidated
proceedings, and that notice shall be
given to all other persons by general re-
lease of this Commission distributed to
the press and mailed to the mailing list
for releases Issued under the Public Util-
ity Holding Company Act of 1935, and
that further notice be given to all per-
sons by publication of this notice and
order in the FzDERAL RIrm .

It is further ordered, That the North
American Company, North American
Light & Power Company and Illinois
Power Company give notice of this hear-
ing to all of their stockholders (in so far
as the identity of such stockholders is
known or is available), by mailing to
each such stockholder, at his last known.
address, a copy of this notice and order
at least ten days prior to the date of
hearing set herein.

By the Commission.
[sEAL] ORvA, L, DuBois,

Secretary'.
[P. R. D0c. 47-355; Filed, Jan. 19, 1947;

8:56 a. na]

[File 11o. 70-14321

NonRu Am==css Co.

At a regular session of the Securities
and Exchange Commission held at its
office in the City of Philadelphia, Pa. on
the 10th day of January 1947.

Notice is hereby given that The North
American Company (North American),
a registered holding company, has filed
an applicatioi and a declaration pur-
suant to the Public Utility Holding Com-
pany Act of 1935, regarding the itsuance
to Its stockholders of transferable Pur-
chase Warrants, entitling such stock-
holders to purchase shares of Common
Stock of The Cleveland Electric Illurm-
nating Company (Cleveland) a public
utility subsidiary of North American.
Applicant-declarant designates sections
6 (a) 7, 12 (c) and 12 (d) of the act and
Rules U-23, U-42, U-43, U-44 and U-50
of the general rules and regulations pro-
mulgated thereunder as being applicable
to the proposed transactions.

North American owns 1,847,903 shares
of the Common Stock of Cleveland, rep-
regnutinz 71.64% of that company's is-
sued and outstanding voting stock.
North American represents that as a re-
sult of the proposed transactions its
ownership of voting securities of Cleve-
land would be reduced to 5.17%.

All interested persons are referred to
the application-declaration which is on
file In the office of this Commission for
a statement of the provisions therein



NOTICES

proposed which may be summarized as
follows:

North American proposes to issue to
its stockholders, in March 1947, trans-
ferable Purchase Warrants, in registered
form, entitling such stockholders to pur-
chase an aggregate of 1,714,525 shares of
Common Stock of Cleveland at the rate
of one-fifth of a share of Cleveland Com-
mon Stock for each share of Common
Stock of North American at the price of
$15.00 per share for the Cleveland Com-
mon Stock. No fractional scrip will be
issued for uncombined fractional Pur-
chase Warrants. The right to purchase
the Cleveland Common Stock will expire
60 days after date of issuance of the Pur-
chase Warrants. The Commssion is re-
quested to exempt the proposed issuance
of Purchase Warrants from the competi-
tive bidding requirements of Rule U-50.

North American states that it does not
,anticipate that there will be any record
date set for determining holders of Com-
mon Stock of Cleveland entitled to re-
ceive any dividend or distribution on
such stock during the period within
which the Purchase Warrants may be ex-
ercised, but states that in the event such
a date should be set the holders of Pur-
chase Warrants who have exercised their
Warrants and have become stockholders
of Cleveland at such time will be entitled
to such dividend or distribution, and that
North American will retain any dividend
or distribution payable on all shares rep-
resented by unexercised Purchase War-
rants.

North American proposes to provide
for the sal, of shares of the Cleveland
Common Stock represented by the unex-
ercised Purchaser Warrants and for the
payment of the proceeds from such saleO.
to the record holders of such Purchase
Warrants, less the subscription price of
$15.00 per share. Details with respect tb
such sale wiU be furnished by amend-
ment at a later date.

North American proposes to apply the
net proceeds (estimated at $25,717,875,
less expenses) to be derived from the pro-
posed transactions, together with other
treasury funds, toward the payment,
without premium, of the company's out-
standing Bank Loan Notes in the prin-
cipal amount of $45,125,000 and toward
other purposes as set forth in its Amend-
ed Plans (File No. 54-82) filed pursuant
to section 11 (e) of the act contempora-
neously with said application-declara-
tion. The proposed payment on its Bank
Loan Notes is regarded by North Ameri-
can as being exempt from the require-
ments of Rule U-42 (a) by virtue of Rule
U-42 (b) (2)

Applicant-declarant represents that
the proposed transactions are steps in
compliance with the aforesaid Amended
Plans and will be in compliance with the
Commission's order of April 14, 1942, di-
recting, among other things, that North
Amerrlc€n divest itself of its interest in
Cleveland. North American requests
that any order of the Commission ap-
proving the sale of the Cleveland Com-
mon Stock by North American conform
to the rqqulrements of Supplement R of
Chapter and section 1808 (f) of Chapter
11 of the Internal Revenue Code, as

amended. Upon consummation of the
proposed transactions North American
proposes to charge to Capital Surpius the
excess ($9,926,485) of the carrying value
of the shares of Cleveland Common Stock
to be sold over the amount of the pro-
ceeds of such sale, together with the ex-
penses incurred in connection therewith,
and to transfer to Capital Surplus from
Reserve for Contingencies an amount
equal to the aggregate of such charges.
In this connecton, North American has
given notice td the Commission of the
making of said charge as provided for by
the order of the Commission dated Janu-
ary 30, 1939, directing, among other
things, that no charge shall be made
upon the books of North American
against "Reserve for Contingencies pro-
vided from Capital Surplus" unless In
accordance with the Commission's Clas-
sification of Accounts for Public Utility
Holding Companies and good accounting
practice, and after thirty days' notice to
the Commission.

It appearing to the Commission that
it is appropriate in the public Interest
and in the Interests of investors and
consumers that a hearing be held with
respect to said application-declaration,
and that said application should not be
granted nor said declaration permitted
to become effective except pursuant to
further order of this Commission;

It is hereby ordered, That a hearing
on said application-declaration under
the applicable provisions of the Act and
the Rules and Regulations of the Com-
mission promulgated thereunder be held
on the 23rd day of January, 1947, at
10:00 a. m., e. s. t., at the office of-the
Securities and Exchange CommIssion,
18th and Locust Streets, Philadelphia 3,
Pennsylvania. On that day the hearing
room clerk will advise as to the room
where the hearing will be held. At such
hearing cause shall be shoran why said
application should be granted and said
declaration be permitted to become effec-
tive.

The Public Utilities Division having
advised the Commission that it has made
a preliminary examination of said ap-
plication-declaration, and that, on the
basis thereof, the following matters and
questions are presented for considera-
tion by the Commission without preju-
dice, however, to the presentation of ad-
ditional matters and questions upon fur-
ther examination:

(1) Whether the proposed issuance of
the Purchase Warrants by North Ameri-
can to its stockholders meets the stand-
ards of section 7 of the act.

(2) Whether the proposed sale by
North American of shares of Common
Stock of Cleveland to the stockholders
of North American meets the require-
ments of section 12 (d) of the act.

(3) Whether the proposed 60-day pe-
riod for exercise of the Purchase War-
rants is detrimental to the interests of
North American stockholders or is other-
wise inappropriate under applicable pro-
visions of the act or rules thereunder.

(4) Whether the proposed retention by
North American of any dividends re-
ceived on the Common Stock of Cleve-
land subject to sale upon the exercise of

the outstanding Purchase Warrants is
detrimental to the holders of the Pur-
chase Warrants or is otherwise Inappro-
priate under applicable provisions of the
act or rules thereunder.

(5) Whether the price at which North
American proposes to sell its holdings of
Comm"on Stock of Cleveland is appro-
priate; and specifically whether such ag-
gregate price should be required to be
increased to such extent as may be neces-
sary to provide for the complete retire-
ment of all of North American's out-
standing Bank Loan Notes.

(6) Whether the request of North
American that the proposed sale of s3-
curities be exempt from the provisions
of Rule U-50 should be granted.

(7) Whether the accounting treatment
proposed to be made by North American
upon its books to reflect the proposed
transactions Is proper and in conformity
with the Commission's Classification of
Accounts for Public Utility Holding Com-
panies and good accounting practice and
In accordance with the aforesaid order
of the Commission dated January 30,
1939.

(8) Whether the proposed sale of the
Common Stock of Cleveland is an appro-
priate step in compliance by North
American with the Commission's order
of April 14, 1942 pursuant to section 11
(b) (1) of the act.

(9) What terms and conditions, If
any, with respect to the proposed trans-
actions should be prescribed in the public
Interest or for the protection of investors
or consumers.

It zs further ordered, That particular
attention be directed at said hearing to
the foregoing matters and questions.

It zs further ordered, That any person
desiring to be heard in these proceedings
shall file with the Secretary of the Com-
mission on or before January 22, 1947,
his request or application therefor -'s
provided by Rule X=I of the Commis-
sion's rules of practice.

It is further ordered, That Robert P
Reeder, or any other officer or officers
of the Commission designated by it for
that purpose, shall preside at the hearing
so ordered. The officer so designated to
preside at the hearing is hereby author-
ized to exercise all powers granted to the
Commission under section 18 (c) of, said
act and to a hearing officer under the
Commission's rules and practice.

It zs further ordered, That the Secre-
tary of the Comniission shall serve no-
tice of the aforesaid hearing by mailing
a copy of tis order by registered mail to
The North American Company and that
notice of said hearing shall be given to
all other persons by general release of
this Commission which shall be distrib-
uted to the press and mailed to the mail.
ing list for releases issued under the Pub-
lie Utility Holding Company Act of 1935,
and that further notice be tiven to all
persons by publication of this notice and
order In the FEDERAL REGISTER.

By the Commission.
[SEAL] ORVAL L. DuBoIs,

Secretary.
IF . R. Doc. 47--35; Flicd, Jan. 15, 19470

8:66 a. m.]
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[File Nos. 7-955 to 7-961; 7-963 to 7-959]

ALLEGHANY CORP. ET AL.
NOTICE AND ORDER OF HEARING ON APpLICA-

TIONS FOR UNLISTED TRADING PRIVILEGES0

At a regular session of the Securities
and Exchange Commission, held at its
office in the City of Philadelphia, Pa., on
the 10th day of January A. D. 1947.

In the mantter of applications by the
Detroit Stock Exchange for unlisted
trading privileges in fourteen (14) se-
curities; File Nos. 7-955 to 7-961, inclu-
sive; 7-963 to 7-909,mcluslve.

The Detroit Stock Exchange. pursuant
to section 12 (f.) (2) of the Securities
Exchange Act of 1934 and Rule X-12F-1
thereunder, has made application for un-
listed trading privileges in the following
securities, which are listed and registered
on other national securities exchanges as
indicated below-

Alleghany Corporation, Common Stock,
$1.00 Par Value. Listed: New York Stock
Exchange.

American Airlines, Incorporated, Common
Stock $1.00 Par Value. Listed: New York
Stock Exchange.

Baldwin Locomotive Works. Common
Stock, $13.00 Par Value. Listed: New York
Stock Exchange. Philadelphia Stock Ex-
change.

The Baltimore and Ohio Railroad Com-
pany, Common Stock, $100.00 Par Value.
Listed: New York Stock Exchange.

FEDERAL REGISTER

Canadian Pacific Railway Company, Com-
mon Stock, S25.00 Par Value. Listed: New
York Stock Exchange.

The Chesapeake & Ohio Railway Company,
Common Stock, $25.00 Par Value. Listed:
New York Stock Exchange.

Columbia Gas & Electric Corporation. Com-
mon Stock, No Par Value. Listcd N.ew York
qtock Exchange, Pittsburgh Stock Exchange.

National Biccult Company, Common Stocz:,
$10.00 Par Value. Listed: New York Stock
Exchange.

Niagara Hudzon Power Corporation. Com-
mon Stock. 1.00 Par Value. Listed: New
York Curb Exchange.

Pan American Airways Corporation. Com-
mon Stock, $2.10 Par Value. Listed: New
York Stock Exchange.

Sterling Drug. Inc.. Common Sto:. 65.03
Par Value. Listed: New York Stock Ex-
change.

Sunray Oil Corporation. Common Stock,
$1.00 Par Value. Listed: Loa Angeles Stozh
Exchange New York gtc±ch Exchange.

The United Corporation. Common Stock,
$1.00 Par Value. Listed: New York Stock
Exchange. Philadelphia Stoc: Exchange.

Warner Bros. Pictures. Inc.. Common Stoe:,
$5.00 Par Value. Listed: New York Stack
Exchange.

Rule X-12F-1 provides that the appli-
cant shall furnish a copy of the appli-
cation to each respective Issuer and to
every other national securities exchange
on which each of the above respective
securities are listed or admitted to un-
listed trading privileges. The applIca-

tions are available for public Inspection
at the Commssslon's principal office in
Philadelphia, Pennsylvania.

The Commis-ion deems it necessary
that a hearing be held in this matter to
determine whether there exist in the
vicinity of the applicant exchange suffi-
clently widespread public distribution of
each of these securities and sufficient
public trading activity m each of these
securities to render the extension of un-
listed trading privileges on the applicant
exchange necessary or appropriate m the
public interest or for the protection of
Investors; and to determine whether the
extension of unlisted tradin- privileges
to each of these securities otherwise is
necessary or appropriate in the public
Interest or for the protection of investors.

Therefore it is ordered, That a public
hearing be held before Fkank D. Emer-
son as hearing officer at 10:00 a. m. on
Monday, January 27,1947, at the ofce of
the Securities and Exchange Conmis-
slon, 1370 Ontario Street, Cleveland,
Ohio.

By the Commission.
[sEAL] OnvAL L. DuBois,

,Secretary.
[P. It. D=. 47-357; Filed, Jan. 15, 1917;

8;5S a.,-]




